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The Outcome of the Bankers’ Paris Conference— 


The Inquiry Into Steel 


Mergers — Outlook 


for Railroad Earnings — The Market Prospect 


NO GERMAN HE outcome of the Paris confer- 
LOAN ence of bankers, as embodied in 

the note sent to the Reparations 

Commission on June 10, furnishes 
the best review of the present German financial sit- 
uation that has thus far been offered. In substance, 
the bankers’ committee states its opinion that nothing 
can be done in the way of floating the German loan 
until there has been a revision of reparations terms. 
This, however, is apparently out of the question on 
account of the opposition of France. The French 
representative on the committee of bankers was him- 
self opposed to any modification of reparations 
terms, and this is essentially the same position that 
had previously been taken by M. Poincaré in his 
former statements of policy. 

While the bankers’ meeting has apparently thus 
ended in failure, it has rendered the same kind of 
service as did the Genoa Conference itself—it has 
helped to clarify and simplify the issues involved and 
to put them in a clear form before the public, so that 
there could be no mistaking their real meaning. The 
question of France’s attitude is thus really the turn- 
ing point around which the whole problem of Euro- 
pean rehabilitation revolves, and the bankers have 
practically given France three months within which 
to make up her mind whether to reconsider her past 
position or not. Should she not do so, it seems diffi- 
cult to foresee anything in European finance other 
than a continuance of the chaotic and disturbed sit- 
uation of the past. Certainly the French attitude up 
to date has not been provocative of much good. It 
has postponed the return to international stability. 


for JUNE 24, 1922 


THE AMUEL UNTERMYER'S an- 
EXPECTED nouncement that there is clearly 
HAPPENS nothing in the so-called steel mergers 


now in prospect that definitely sub- 
jects them to the charge of illegality might have been 
expected from the outset. It was plainly evident all 
along that there was no reason to suppose that any 
element of “monopoly” could be expected to inhere 
in these new organizations, in view of the Supreme 
Court’s decision that U. S. Steel itself was not a 
“monopoly” or “trust.” 

The question what was the purpose of the local 
“investigation” into the steel merger conditions thus 
becomes very pertinent. Apparently there was no 
good reason for conducting it, and as little for the de- 
mand that curb trading in the stock of one of the 
new enterprises, when issued,” should be discon- 
tinued, though trading later was actually discontin- 
ued. 

Meantime, unofficial intimations from Washing- 
ton are to the effect that there is little reason to an- 
ticipate early interference at that end of the line to 
the plans for effecting a merger. The Trade Com- 
mission’s hearings will evidently be investigative 
purely, and give no promise of any definite admin- 
istrative result. All this is exactly in line with the 
predictions that had been made by well-equipped ob- 
servers at the outset. It raises the question whether 
such investigations are not very unwise, unless there 
has been some positive warrant for conducting them, 
since they may be used as a vehicle for speculative 
attack upon market values. 

The question now to be confronted by the steel 
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mergers does not relate to Government interference, 
but to the question whether there is any sound reason 
for expecting real economies to result from them. 
Without such a reason for their development it would 
be difficult to make a good defense of the merger 
plans now in prospect. That, however, is a question 
as to which the investor can himself be trusted to 
reach a judgment. It does not call for government 


interference. 
* ck + 


SECRETARY ECRETARY MELLON’S offer- 
MELLON’S ing of a new issue of Treasury 
POLICY certificates, with a supplementary 

proposal which involves the refund- 
ing of the outstanding victory 434%s into new 434%s 
is in line with the policies already developed by the 
Department. The intention evidently is to take ad- 


vantage of the present low rates for money and so. 


to secure the reissue of outstanding obligations in a 
form that will give the Government the advantage 
of prevailing savings in interest. Apparently the 
Department does not feel great confidence in the in- 
definite maintenance of present rates, since other- 
wise it would wait until considerably closer to the 
maturity date of its outstanding notes instead of 
endeavoring to call them in at the present time. On 
the other hand, the Treasury financiers plainly recog- 
nize the circumstance that long term bonds are not 
today as favorably priced as are short term securi- 
ties, and that, therefore, the present moment is prob- 
ably not very favorable for a policy which would con- 
vert the victory notes into long bonds. 

How much warrant there may be for this point of 
view is, of course, a matter that depends upon the 
opinion entertained concerning the early future of 
market rates of interest. Meantime, it is well worth 
noting that the general public'is rapidly going out of 
liberty bonds as an investment, disposing of these 
securities and taking higher rate industrial and rail- 
road (and probably some foreign) issues in place of 
government securities. The liberty bonds are com- 
ing once more to be in no small degree held by insti- 
tutions, although now upon quite a different basis, 
since they are passing into the hands of these institu- 
tions today in full ownership instead of being, as 
formerly, the basis upon which large bank loans 
rested—through their use as collateral to protect the 
notes of individual borrowers. 


* * *K 
RAILROAD URTHER economies in railroad 
ECONOMIES expense of operation have been 


rendered possible by the action of 

the Railroad Labor Board in cutting 
the wages of still further classes of employees. The 
total of the savings which have thus been introduced 
or are definitely expected is now about $150,000,000. 
This, of course, is considerably less than one-half of 
the estimated losses which the roads must suffer 
through the recent cut of 10% in rates. There may 
be further wage reductions in prospect; but if there 
are the public does not know of them, prevalent 
opinion being to the effect that those which have 
been announced are all that are to come. In fact, it 
may well be doubted whether wage reductions ag- 
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gregating more than these would be tolerated at the 
present time by labor, since what has already been 
announced appears to have aroused the strong an- 
tipathy of labor organizations, and especially of their 
professional leaders. 

The immediate question of interest, therefore, is 
how far the roads will be able to maintain their earn- 
ing power in the face of the cuts in rates to which 
they have been subjected. This, in turn, depends in 
no small measure upon the traffic situation. It is 
fortunate that a large agricultural output now ap- 
pears to be in prospect, and that the roads have ap- 
parently every reason to count upon a good move- 
ment of manufactured commodities, the two factors 
together apparently tending to make on the whole a 
very satisfactory traffic year. That may enable the 
better managed lines to make a good earnings show- 
ing, even in spite of the wide margin between what 
has been taken from them in rates and what they 
are to save in the way of wage reductions. 


* * * 
SLOW PROG- NE factor which has already 
RESS WITH operated very unfavorably to 
STRIKES the railroads as well as to other in- 


dustries is the slowness with which 
any strike settlement has been developed either in 
the textile field or among coal miners. It has been 
widely stated that the past week or two would see a 
full settlement of the disputes in the New England 
cotton milling region, but nothing of the sort has 
occurred, those mills which have reopened doing so 
with depleted staffs. On the other hand, the coal 
strike is apparently at an impasse, neither miners 
nor operators being disposed to reach an adjustment 
at once. A favorable factor in this situation, how- 
ever, is seen in the circumstance that industries ap- 
pear to be well provided with fuel for some weeks to 
come, so that there is seemingly little to warrant the 
advances in price which some over-anxious dealers 
have been attempting to introduce, to the disadvan- 
tage of the consumer. 
* * * 
N our previous issue we stated that 
the absorption of stocks should 
continue until the advance became 
unhealthy or something developed to 
chill confidence. A number of things have occurred 
of late which have produced hesitancy on the part 
of the public. Among these are the failure of 
the German loan negotiations; the reported over- 
production of petroleum; the disclosures in connec- 
tion with the steel merger; the probable railroad 
strike; also other influences of strong psychological 
effect under conditions recently prevailing. 

The rise in prices of stocks which has been under 
way for many months, has received its first serious 
set-back. While it is difficult to decide at the mo- 
ment whether this is a reaction in the bull market or 
the beginning of a downward swing, it would seem to 
be the better part of wisdom for long-pull investors 
whose profits, in spite of the reaction, are very sub- 
stantial, to accept at least part of these profits. After 
what has happened, the course of the market is not 
likely to be so definitely and uninterruptedly in one 
direction as it has been. 

June 19, 1922. 
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How the Government Creates 
Investment Opportunities 


Great Markets Made and Business Stimu- 


SUPPOSE if you were to ask the 
average small investor of the eastern 
half of our country what he thought 

»f the government’s reclamation ‘work, he 
would think you were talking about some 
sort of a social regeneration scheme—so 
little do people know of what their gov- 
ernment is doing with their money and 
their property. And yet I have no doubt 
that many an investor is clipping larger 
coupons or benefiting from increments 
of market value of his shares and bonds 
because of the reclamation work. 

Our Reclamation Service reclaims land 
instead of people and makes it fit for 
cultivation, but incidentally, I think, it 
is true that it does establish, if it does 
not reclaim, men and women. It plays 
a large role in the economic life of the 
nation, and as time goes on will play a 
still larger one. At present the work 
of making arable land is confined to 
making the soil in the arid or semi arid 
regions of the country fruitful by sup- 
plying, through irrigation works, the 
moisture that nature withholds. In the 
near future I believe this work will be 
extended to the reclamation of land from 
swamps and marshes, to the rehabilitation 
of lands of poor soil and to the prepara- 
tion for the plow of great areas of for- 
est land from which the timber has been 
removed but which has not yet been 
brought under cultivation. 


The Abundance of Our Natural 
Resources 


In marshalling our boastful figures of 
(American progress we are sometimes apt 


By Hon. ALBERT B. FALL 


Secretary. of the Interior 


to forget the great part played in our ad- 
vance in industry and wealth by our abun- 
dance of natural resources. We have had 
a rich continent, untouched by the aborig- 
inal inhabitants, at our disposal. One 
of the great phases of our development 
has been the agricultural development that 
was made possible by vast areas of virgin 
agricultural land, which were obtained 
free by their owners under the homestead 
laws or very cheaply in other ways. It 
was the settlement and cultivation of 
these lands that made possible the rapid 
growth in our population and so created 
that vast home market of ours, which 
is the one incomparable market of the 
world. Cheap land and rural population 
are intimately related. It is believed that 
our rural population would be about as 
large as it is to-day even if we had had 
no immigration in the last hundred years. 
The original stock was numerous enough 
to have multiplied by this time to the 
full extent of the wealth-producing ca- 
pacity of the soil. Plenty of cheap food 
and comfortable material conditions are 
always associated with racial fecundity. 
As land becomes scarce and high in price 
population tends to become stationary in 
nations which rely chiefly on their own 
resources and markets for their prosperity. 
People leave the country when good land 
is held at very high prices and migrate 
to the cities or to foreign lands. We have 
had a taste of the latter in recent years. 
At the very time that we are worrying 
about the relative decline of our rural 
population many thousands of our farm- 
ers have migrated to Canada—simply be 
cause there were still in that country vir- 


lated. by Government’s Reclamation Projects 


gin lands, free or cheap, and because 
Jf an enlightened encouraging govern 
mental policy. 

The settlement of a new country, if it 
be rich and markets for its products are 
at hand, necessarily means the rapid pro- 
duction of new weslth. Such a region 
affords a better market for manufactured 
goods, in many respects, than an old set 
tled region, for it has to be completely 
equipped with buildings and all the ma- 
terial forms of capital of an endurable 
nature, which in older regions are sub- 
ject only to replacement. Thus the older 
settlements in our country always profit 
from the development of the newer to an 
extent that would be ordinarily out of 
proportion to the population of the newer 
region. 

Although in one form or another our 
people are still entering into the posses- 
sion of the public domain to the extent 
of the area of the state of Maine each 
year, very little of it is subject to profit- 
able cultivation. Except as irrigation gives 
it to us, there are no longer large tracts 
yearly brought under the plow by swarm- 
ing settlers accompanied by new railways, 
and new towns and cities. 


American Expansion at an End? 


In a sense, the characteristic American 
expansion that has gone on for three 
hundred years has come to an end. Thus 
we are denied a source of new wealth 
that has, especially in the last 75 years, 
enriched us as no other modern nation 
has been enriched. Viewed in this light 
our reclamation work assumes a national 





Arizona Desert Before Irrigation 
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THE SALT RIVER PROJECT 
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in Orange Groves After Irrigation 
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There being no 
more ready made land, we 
are making it. By doing so 
we may continue to some ex- 
tent that extraction of wealth 
from the natural resource of 
the land that has had so much 
to do our surpassing 
prosperity in times past. 
There is scarcely an indus- 
which is 


significance. 


with 


try in the country 
equivalent to saying scarcely 
an investment—that is not 
affected by the plow’s con- 
quest of new lands. Higher 
interest rates, larger divi- 
dends welcome accretions of 
investment values and named 
investment opportunities are 
associated with the develop- 
ment of natural wealth in the 
form of rich soil. 

We have found new homes 
for 450,000 people, where on- 
ly a few hundred or at most 
a few thousand would other- 
wise have been living today. 
In terms of urban population 
that means the city of Wash- 
ington or almost as much as 
In terms of 


San Francisco. 

state population it is a little 
more than that of Utah, 
about 2% times that of 


Wyoming; six times that 

of Nevada and twice that 

of Delaware. The lands 

that are totally dependent 

upon government water produced crops 
in 1920 that were worth $66,000,000, and 
since the inception of the work they have 
produced considerably over $400,000,000 
worth of crops to say nothing of live- 
stock and its products. The actual per- 
manent investment in the reclamation 
works is around $130,000,000 and the crops 
raised on all the land that benefits from 
amount to about that in a single 
year. The banking capital of the new ir- 
rigation communities is $15,000,000; and 
284,000 depositors in 247 banks had $144,- 
000,000 to their credit in 1920. 

The reclaimed lands produce between 
two and three much in acre- 
value as the average of agricultural lands 
in this country; consequently they are the 
equivalent of at least 5,000,000 acres of 
ordinary land. Visualize a tract of land 
as large as Massachusetts but all cul- 
tivable and you get an idea of what an 
investment of $130,000,000 in twenty years 
has accomplished towards keeping this 
an expanding country. In passing let me 
say that this capital was derived from 
public-land sales or revenues and that it 
will be paid back into the public treasury. 

It is safe to say that the standard of liv- 
ing of the 450,000 people on the reclaimed 
lands is far above that of the American 
average. That means that they are excep- 
tionally good customers of the railways, 
and all the manufacturing and mining and 
commercial industries in which are lodged 
investment funds. I wouldn’t be surprised 
if their annual purchases are at the rate 
of three times as much per capita as 
those of older communities. In 1920, for 
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them 


times as 





HON. ALBERT B. FALL 
Secretary of the Interior 


Ne- 
braska project bought $10,000,000 worth of 
manufactured goods besides meeting in- 
stalment payments on their land, paying 
taxes, transportation bills and making in- 
vestments. 


example, the people of the West 


Of Importance to Investors 


In view of these facts, it seems to me 
that everybody who has a stake in the 
prosperity of the United States should 
favor the extension of the government ir- 
rigation work. Every dollar spent in that 
work means $4 or $5 of added real wealth 
and on the present basis, $1 a year of 
wealth production. In a large way every 
investor is investing in, banking on and 
backing the United States. The United 
States is his. What other single activity 
adds as much to the value of his estate 
as the reclamation service. 

Many millions of acres remain to be 
brought under water. The outside total 
for which water could conceivably be 
supplied is perhaps 50,000,000 acres. But 
we have before us for decision now the 
reclamation and water insurance of more 
than 2,000,000 acres in the lower Col- 
orado river basin in Arizona, California 
and Mexico. It will cost around $90,000,- 
000 to dam the Colorado and build the 
canals, etc., but it will all come back; in 
fact the incidental waterpower may finance 
the whole undertaking; and a population 
of 500,000 will be supported. Ten years 
or so will bring this about once the work 
is undertaken. Then there is that huge 
Columbia River basin project in Wash- 
ington which will cost two or three hun- 
dred million dollars, but will in effect 





add two or three small states 
to the Union. 

I have no doubt that in the 
not-distant future we shall 
undertake to reclaim the 
swamp and cut-over timber 
lands in all parts of the coun- 
try. The most conservative 
estimate is that there are 79,- 
000,000 acres—-124,000 square 
miles—of idle land of that 
that can be profitably 
reclaimed by draining, clear- 
ing, etc. That is about 
the size of the British Isles, 
or more than half that of 
France. In such enterprises 
we can go on expanding our 
effective territory and 
rural population, continue to 
enjoy the benefits of growth 


sort 


our 


and defer national stagnation 
for many generations to 


come. 


One Hundred and Fifty 
Billions of Wealth 


Through reclamation we 
thus have vast resources of 
arable soil yet to be devel- 
oped. But besides land, we 
are still far from the end of 
our rope. Our unused min- 
eral resources are enormous. 
We can go on for genera- 
tions turning nature’s stored- 
up wealth into consumable 
wealth and enjoying sources of prosperity 
unknown to older countries. Fortunately, 
a large proportion of these mineral re- 
sources are lodged in the public domain. 
I estimate that $150,000,000,000 of wealth 
can yet be extracted from the coal, oil, 
oil shale, potash and phosphate deposits 
of the public lands, to say nothing of the 
surface value of the land, the forests and 
the waterpower. Royalties from the de- 
velopment of these resources should pour 
billions of dollars into the public treasur- 
ies. The $4,650,000 or so annually that has 
already trickled in under the leasing law 
of 1920 will eventually grow into such 
a revenue flood as will materially reduce 
the burden of taxation. In the past our 
public natural resources have not profited 
the government much, though the people 
greatly. From now on a wise pplicy will 
enrich the state at the same time that 
it leaves a fair field for private initiative 
and enterprise. 

Anyone who assumes that the United 
States is at the end of its natural riches 
and is no longer to amass wealth 
through the bounty of nature’s stores 
is sadly mistaken. There are golden 
years of development ahead of us. 

From each recession of prosperity that 
we have had in the past we have rushed 
up to greater heights of commercial and 
industrial well-being than ever before. 
We have not yet attained the ultimate 
peak. My advice to the investor is the 
same that J. J. Hill gave years ago: 
“Save your money and bet it on the 
United States.” That is a tip that has 
never lost. 


THE MAGAZINE OF WALL STREET 








ates 


the 
hall 
the 
ber 
un- 
tive 
79, - 
are 
hat 
bly 
ar- 
Dut 
les, 


ses 
ur 
ur 

to 
jth 
on 


we 
of 
el- 


ar Se FF SS Se 





The Real Force Behind the 


Market 


Developments That Reflect Public Participation—Why 
the Market Seems Destined to Broaden Out Still Further 


ESPITE many inferences to the 
contrary, the public is “in” the 
stock market. The longevity of the 
resent movement is in itself a clear in- 
ication of this, for it is a well-estab- 
shed maxim that the market is “made” 

y the public and that no upward swing 
an be long sustained without the power- 
ul support of the public’s buying orders. 
fence, when the majority of orders being 
laced by the public is on the buying 
ide, the trend is upward; likewise, when 
he public is selling, prices follow down- 
vard. 

A careful study of the situation, aided 
y an extensive canvass of the odd-lot 
ouses and the commission brokers re- 
veals the following facts. 

The average daily transactions in 
odd-lots are now running at the rate 
of over 30% of the total daily trans- 
actions in full lots on the Stock Ex- 
change, according to the latest estimates 
1f the odd-lot dealers. This shows an 
increase over the average odd-lot sales 
1f a year ago, when the rate was es- 
timated at about 20%. These transactions, 
»f course, vary according to the volume 
1f buying or selling being done by the 
ommission brokers in fractional lots for 
the public. Within the past few months 
the odd-lot houses have found it neces- 
sary to add materially to their office and 
floor forces to take care of the increase 
in this business. 

The present rate of odd-lot buying is 
tending to show further increases, the 
dealers say, and preparations are being 
made to cope with additional business. 
rhe installation of labor and time-saving 
machinery is now under way in the Stock 
Exchange, and plans are being 
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of the whole market at times; that is, 
there have been many instances when the 
market showed a tendency to sag as the 
result of large blocks of stock being of 
offered for sale by the so-called “pro- 
fessionals,” where the steady accumula- 
tion of buying orders in small lots has 
halted the drop and kept the market on 
an even keel. Here again is seen the 
public hand, 

Just about this time last year, though 
unnoticed, the public commenced to buy 
stocks, gingerly at first and then with more 
confidence. The’ investor of small or 
moderate means began to realize that it 
was his opportunity to acquire good se- 
curities at bargain prices. The speculators 
were scrambling to get out and the real 
investors were taking their offerings. 

The aspect has changed somewhat to- 
day. Odd-lot dealings have increased. 
The market is considerably higher on the 
average, and in a broad way, a great deal 
stronger. It is true that many of the 
small investors of a year ago have already 
taken their profits in the present move- 
ment. But it is also true that more and 
more of the public is attracted to make 
purchases as it witnesses the steady, up- 
ward climb of security prices, and these 
people are taking up stocks where the 
first investor has let them go. 

This is a healthy condition marketwise. 
For the investor who got in near the 
bottom is not going to stay out of the 
market altogether after taking his profits 
but is going to put these profits into some 
other securities that still seem to be at at- 
tractive prices. If this is the truth in the 
majority of instances, it cannot help but 
have a steadying effect on the whole market. 


Brokers’ Loans Increasing 


Another important consideration is the 
subject of brokers’ loans. It is a well- 
known fact that a large increase in these 
loans are indicative of an increase of 
stock-carrying for the public. Brokers’ 
loans are now estimated at $1,500,000,000 
by reliable authorities. But they are still 
below the peak point of July, 1919, when 
they aggregatd $1,750,000,000. They are, 
however, back to the level of October of 
that year. One commission broker esti- 
mates that on the average brokers have 
placed collateral for up to and above 60% 
of their capacity. On this basis he forms 
the conclusion that the public is con- 
siderably less than half-way into the 
market. In other words, the real distribu- 
tion period has not yet set in. We are 
now about half-way in what may be 
termed the “accumulation period.” The 
latter describes the period in which 
shrewd, careful investigation is made; 
the former is the approach of what is 
known as the “top” of the market, when 
a wild rush on the part of the speculative 
public to “get in while the getting’s good” 
causes top-heaviness in the market and a 
weakening of stock prices. 

rhere is still another factor showing 
the strength of the public in the present 
market—a factor which is generally un- 
recognized by the general public. That 
is the success with which many pools 
are meeting in their efforts to put prices 
of certain stocks up. In many instances, 
it is reported, absorption of these stocks 
by the public has carried the prices many 
points higher than the objective “tops” of 
the pools pushing them. The writer has 
been told of one case where a pool 
was formed to push a certain 





formulated to lessen the chances 
of mistakes in quotations, etc., 
that occasionally occur in the 
transaction of an odd-lot order. 
One dealer in odd-lots has been 
compelled to increase his cler- 
ical force from four to twenty 
men within the last six months. 


Few Realize Odd-Lot Influence 

Comparatively few people out- 
side of Wall Street realize the 
importance of the effect on the 
market of these innumerable small 
orders called odd-lots. Their in- 
fluénce is apparent, though, when 
consideration is given the fact that 
for every 1,000,000 shares traded 
in 300,000 shares in odd-lots are 
handled, and that many of the 
100-share sales that go to make 
up the million are only made pos- 
sible by the ordering of the small- 
er units. It is known that this 
business of odd lots—or public 








COMING UP. 


—Knott in the Dallas News 


moderate-priced stock up some 
ten points. Even after the mem- 
bers of the pool had taken their 
profits and got out, the buying of 
the stock continued, as a result 
of small-lot orders, and the price 
went five points higher, holding 
around that level for a full week 
atter 

It is also noted that many new 
security offerings that have come 
on the market during recent 
months have found ready buyers 
and, consequently, higher prices. 
All of which points to accumula- 
tion, not by the so-called “financial 
interests,” but by the small in- 
vestors, the public. 

Where Does the Money Come 
From? 

If the public is buying in the 
stock market to such an extent, 
“Where do 
money they are 


the question arises: 
they get the 








buying—has been the mainstay 
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investing with?” It is only necessary 
to glance back at the conditions that pre- 
vailed during and immediately after the 


World War to find the answer. The 
American public took to saving their 
money more through patriotism than 


through mere thrift—and they purchased 
Liberty bonds, and, after the war, Vic- 
tory notes. They “did their bit” in this 
way, and in the aggregate managed to 
save up many billions of dollars in doing 
it. They were better enabled to buy 
these bonds and notes because of their 
small denominations and through the par- 
tial-payment plan. It has been estimated 
that at least 20,000,000 persons invested 
in Liberty bonds and Victory notes. 

When the period of world-wide depres- 
sion set in, however, many of these in- 
vestors found themselves in need of 
ready cash and were forced to sell their 
Government bonds and notes. Then came 
a long decline of stock market prices, 
and quotations on Liberty bonds and Vic- 
tory notes fell with them. Those who 
still retained their patriotic investments 
were soon attracted by the comparatively 
higher interest rates and low prices of 
other securities. Then began a wide sell- 
ing of Liberty bonds and victory notes 
and an accumulation, in their place, of 
the bonds and stocks of industrial, rail- 
road and various other companies. 

This switching is still going on, and 
it probably has been the chief factor 
in the tremendous increase in the odd- 
lot business. The greater majority of 
these investors, because of the smaller 
denominations of their Government secur- 
ities, were unable to convert them irto full 
lots of 100 shares of other securitics, and 
availed themselves of the facilities of the 
commission broker dealing in odd-lots. 

It is estimated that about $6,000,000,000 
in Liberty bonds and Victory notes are 
still being carried by the public. It may 
be that a large proportion of this im- 
mense sum will eventually succumb to 
the attractiveness of higher yields, divi- 
dends, etc., offered by bonds and stocks 
At any rate it can readily be seen that 
the public has the money, or its collateral, 
for future investment purposes. 


French Saving vs. American 


It has been said that the thrifty peasants 
of France taught the American people a 
lesson in saving when they surprised the 
world by the enormous sums of money 
they poured into the French treasury 
during the war. It cannot be gainsaid, 
however, that the American public in 
turn taught the French some good points 
in the matter of saving money. Whereas 
the French peasant previously hoarded 
his money in a stocking, a mattress, or 
under a loose plank in his floor, he has 
since learned from the American the best 
form of money-saving—investment. He 
knows now that not only can he save his 
money but that he will be paid for the 
use of it, and, in the end, will have more 
to realize on than his original investment. 


Many Investment Inducements 


At this time the security markets are 
offering many inducements to the inves- 
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tor of moderate means. Some reliable 
brokerage houses follow the method of 
offering their customers the privilege of 
paying for their commercial investments 
in part payments. In this way the cus- 
tomer makes an initial deposit with his 
order and agrees to pay the balance by 
the week or month, as the case may be. 
In the meantime, the stock is held in his 
name, and all such privileges as dividends, 
rights to subscribe to new stock, etc., 
that may apply on the stock are his. The 
plan is an unprofitable one for the broker, 
however, in view of the enormous amount 
of detail work and expense involved. 
Some idea of this task is had when the 
fact is realized that there are 127 different 
operations involved in the transaction of 
as small an order as 10 shares. 

In fact, plans are being advanced 
whereby the commission houses dealing 
in odd-lots may be afforded some pro- 
tection against losses contracted in this 
manner. One plan calls for a charge at 
least equal to the amount of expense en- 
tailed on each and every odd-lot transac- 





™ HERE is a great future in 

store for our country, for 
its finances, for its business and 
for its people. We are destined 
to lead the whole world, not only 
in financial and commercial mat- 
ters, but in politics as well. The 
public knows this. And it also 
knows that this leadership will 
carry with it prosperity, and con- 
sequently a prosperous stock mar- 
ket. The majority of the public, 
aware of this truth, is becoming 
more and more interested in the 
security markets.” 











tion, to be paid by the customer. Those 
in favor of this plan point out that in 
practically every other line of business 
in which time-payments are allowed, the 
instalment furniture business, for ex- 
ample, an addition averaging 10% on the 
price of the goods is made in return for 
this accommodation. 

Of course, there is also the well-known 
marginal account, which need not be de- 
scribed here, and which is intended more 
for those who wish to speculate in the 
market. 


Most Pay Cash 


The greater part of the public who 
delve into the stock market, however, 
trade on a cash basis, and among them 
are found the real backers of American 
business and industry—and, by the way, 
the supporters of the stock and bond 
markets. 


More in Board Rooms 


One other proof of the public’s interest 
in the stock market, that needs only eye- 
sight to see, is the changed appearance 
and atmosphere of the customers’ rooms, 
especially those of the better-class broker- 
age firms. They are a deal more crowded 
than they were a year, or two years, ago. 
They are assuming their old-time aspect. 
And the customers themselves appear to 
have changed—for the better. They 





seem to be more cautious, more observing 
and more eager to know what is going 
on, not only taking consideration of do- 
mestic news, such as steel mergers, rail- 
road mergers, the copper situation, etc., 
but they are also intensely interested in 
what is happening on the other side of the 
Atlantic. They are speculating on what 
will come out of the World Conference 
at Genoa; what the recent rise in sterling 
means; the possible future of the Ger- 
man mark; the tariff question, and other 
items of international import. 


Public Confidence Restored 


It seems, too, that these watchers of 
the news and the tape are inspired with 
a new confidence. No doubt they realize 
that they—the public—have gone through 
two good years of edifying experience 
And it has proved the proverbially able 
teacher. Most of the “bucketshops” and 
“bucketeers” who have been robbing the 
public right and left up to within the 
past few months have been put out of 
business or have been “shown up.” 

The activities of the civic authorities 
in this line and the knowledge that the 
New York Stock Exchange officials are 
putting forth every effort to punish the 
guilty ones wherever questionable busi- 
ness methods are found, have doubtless 
done their part in Wall Street’s reclama- 
tion of the confidence of the investing 
public. 

Public Interest Justified 


Such are the facts. All these things- 
the sustained increase in odd-lot dealings 
(or the public’s buying orders); the in- 
crease in brokers’ loans (denoting a large 
increase in the carrying of stocks on mar- 
gin for the public); the efforts to abolish 
unfair dealing with the public; the gen- 
eral attitude of the public regarding the 
stock market; and the character and tone 
of the market itself—all are signs that 
show conclusively not only that the pub- 
lic is “in” the market, but that its par- 
ticipation is growing stronger. And the 
public is “in” the market because it sees 
new days of prosperity ahead. It is now 
more confident that the foundation of 
business is much stronger than it was a 
year ago. The public is, therefore, will- 
ing to back up its view of the future 
with stock purchases. 

And, after all, interest in the stock and 
bond markets is nothing more than in- 
terest and faith in the country, in the na- 
tion’s business, its commerce and indus- 
try. As a prominent leader in stock 
market circles remarked to the writer 
when asked his opinion: “There is a 
great future in store for our country, 
for its finances, for its business and for 
its people. We are destined to lead the 
whole world, not only in financial and 


commercial matters, but in politics as 
well. The public knows this. And it 
knows also that this leadership will 


carry with it prosperity and, consequently, 
a prosperous stock market. The majority 
of the public, aware of this truth, is be- 
coming more and more interested in the 
security markets. Anyone who fails to 
recognize these facts has not caught the 
prevailing spirit of the times.” 
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bits of WALL STREET History 


Recollections of 
_ Earlier Years 


Pioneer Days in 





inance 








thirty-two years old, when he stepped 

into the presidency of the venerable 
Erie. He didn’t drink. He didn’t smoke. 
He didn’t waste his time and energy on 
games and sports. He didn’t court popu- 
larity. On the contrary, he was of a 
very retiring disposition. All the time he 
could possibly spare from stupendous 
business enterprises was devoted to his 
family, his books, and his flowers. He 
was a model husband and father. All 
of which didn’t prevent this the most 
brilliant of our railroad kings from pro- 
ceeding along “the path that is not 
straight” against his rivals. He was fully 
as unscrupulous as the wily Dan Drew 
and his group. None of these men ever 
asked themselves if a thing was legiti- 
mate so long as it was legal. 

Most of their big deals were as crooked 
as a ram’s horn, judged by the stand- 
ards of our time, but they were beauti- 
fully within the letter of the law. It was 
an era of wire-pulling, log-rolling and 
cutting corners and gambling such as the 
history of railroading has never wit- 
nessed since. Everybody worked along 
the same lines, and everybody chuckled 
when somebody got away with it—legal- 
ly, of course. 


Je GOULD was a young man, just 


Makes His Bitter Enemy Help Him 


Jay Gould had not been in the saddle 
long as monarch of Erie before his ene- 
mies suceeded in getting the stockholders 
steamed up against him. 

A handsomely contrived juncture be- 
tween the British shareholders, who had 
invested millions in the over-issued stock 
of Erie, and the American shareholders 
brought pressure in the form of an in- 
vestigation, which could not be dodged. 
Why were surplus earnings not turned 
into dividends? What about that $60,- 
000,000, which had been added to capital 
stock in less than twenty months? What 
was the idea of itemizing this huge 
amount on the company’s books as “paid 
up”? And where, oh where! was the 
money which had been paid for it? 

Such and similar “questions of caliber” 
were being put by the shareholders’ in- 
vestigation committee and it began to 
look like the real thing in the way of un- 
avoidable exposure for little “Jake” 
Gould. Just as his enemies imagined 
they were signing his death warrant with 
significant nods and shrugs, the master 
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of Erie flashed a 

lot of legal fire 

works under their 
noses terminating in a captivating sun- 
burst, which became famous as the “clas- 
sification act” of 1869. And difficult to 
believe, Gould induced his ancient enemy 
“Commodore” Vanderbilt to help him 
force the act through the legislature on 
the plea that it would benefit both of 
them equally! 

And it did —for with this 
legal instrument made a law both Gould 
and Vanderbilt were authorized to clas- 
sify their railroad properties so that one- 
fifth of any existing directorate should 
pass out of office each year, the object 
being to prevent the possible election of 
only three or four successors to a retir- 
ing group! Now they were safe, abso- 
lutely safe, quite secure in their rights 
as railroad autocrats as any tzar on his 
throne—provided their own friends did 
not play them false. In Gould's case they 
did eventually. 


pernicious 


A railroad king in those days was an 
almost sovereign personage Men like 
Gould and Vanderbilt wielded 
after the fashion of the Rajahs of India. 
Transportation monarchs like Gould and 
Vanderbilt controlled not only their own 
roads but the legislature and the govern- 
ment of their state, and their influence 
at Washington was not to be denied. 

“Government and judges came at their 
beck,” writes the historian of that epoch. 
“They made laws, and unmade them, to 
suit themselves.” 


power 


“Bouncing” a Board of Directors with 
a Word 


This was rather strikingly illustrated 
at a board meeting of the Erie about the 
time of the Franco-Prussian war. Wil- 
liam Butler Duncan had suggested the 
idea of stuffing the directorate with “big 
names, which the public would believe 
in,” and thus enable the road to float its 
bonds abroad. Jay Gould snapped up the 
idea as a trout takes a fly. In fact, he 
was so keen about it that he peremptorily 
ordered the assembled board of direc- 
tors to resign and make room for “bigger 
names” despite the fact that they were 
legally elected under the Classification 
Act, which he himself had engineered 
into being! 

At the same board meeting Gould also 
intimated, in his peculiar way, that if the 





members did not voluntarily resign he 
would “facilitate” an act of the legisla- 
ture repealing the classification act and 
order an immediate election! Of course, 
Gould had his way, but it did not help 
him much in the end. The British share- 
holders, who had always been suspicious 
of his management, eventually brought 
such tremendous pressure to bear that it 
became Jay Gould’s turn to voluntarily 


resign, 


Boosting Erie 20 Points with His Sig- 
nature! 


The diplomatic General Sickles, who 
had been paid a fee of $100,000 by the 
British stockholders to oust Gould, is the 
man who persuaded the monarch to lay 
down the scepter before it could be 
snatched from his hand. 

“If you resign now,” said the 
“it will send the price of Erie up 15 
points. You can make $1,000,000.” 

Gould promptly bought all the Erie 
stock he could lay his hands on and re- 
signed. The stock advanced 20 points! 

When Jay Gould died in his fifty-sixth 
year he had amassed a fortune of about 
$60,000,000. Besides his career in Erie 
he died the owner of the Rail- 
road, the Atchison, Topeka & Santa Fe, 
the Western Union Telegraph Company 
and the Elevated Railroads of New York 
City to name his principal holdings. He 
was one of the most brilliantly dynamic 


General, 


Pacific 


of our historic railroad potentates. 


An Iconoclast in Railroading 


The chief illuminating characteristic of 
Jay Gould’s career was the initiative he 
combined with almost precipitous execu- 
tive ability. He knew nothing about the 
technique of railroading, yet in a few, 
short months he had studied the problems 
involved with sufficient thoroughness to 
start out for himself, not in tame imita- 
tion of his rivals, but as the bold in 
augurator of a rather startling era of 
technical improvement in railroading. He 
made his roads a model of up-to-dat« 
practical efficiency and he compellel his 
rivals to follow his masterful leadership. 

Note: Jay Gould was not the only dy- 
namic personality of finance in his time. 
There were others who left their mark 
on financial history. Their activities in 
this most interesting period of American 
industrial development will be described 
in subsequent issues, 


253 





How Recent Rate and Wage 
Reductions Affect the Rails 






A Clearer Picture of the Railroad Outlook 


of vital interest to the investing 

public and the financial district are 
the recent decisions of the Interstate Com- 
merce Commission and the U. S. Labor 
3oard. It is surprising to see how many 
people are perfectly willing to take such 
momentous decisions on their face value 
and immediately jump to the conclusion 
that the outlook for the carriers under 
the new conditions is very black. Head- 
lines appeared in all newspaper and many 
financial publications that the I. C. C. had 
made a general 10% cut in rates. This is 
accepted as a fact in many quarters. Then 
follows the announcement that the Labor 
3oard has cut the pay of maintenance of 
way workers to the extent of a $48,000,000 
annual saving to the roads. This estimate 
was based on the number of this class of 


Pee via | the outstanding factors 


By ARTHUR J. NEUMARK 


the Eastern carriers charged out coal con- 
sumed at $4.17 a ton, including freight 
and handling costs. In January, 1922, 
this cost was reduced to $3.46 a ton. Cor- 
responding figures for the Western roads 
are from $4.08 to $3.73 a ton, and for the 
Southern roads from $3.95 to $3.54 a ton. 

Railroads, as a rule, contract for coal 
from six months to a year ahead. Last 
April the majority of these contracts ex- 
pired, placing the carriers in a position 
to negotiate purchases at prices consider- 
ably below the figures stated above. Spot 
coal is now selling between $1.80 and 
$2.00 a ton, the price varying according 
to the locality. Assuming the Class I 
roads consume 130,000,000 tons of coal 
in the fiscal year beginning July Ist, 1922 
(127,208,793 tons were consumed in 1921), 
and they are able to contract for the coal 











FREIGHT RATES 
Prior to After the After the July 1, 
Aug., 1920 1920 increase 1922 decrease 
(%) %) %) 
eR TE, ci ccccccccenesesesecntom 100 140 126 
Weostere District. .ccccccccvccsccccccccces 100 135 121.5 
Southorm District....cccccccccccsccccccce 100 135 121.5 
Me. Pacific District. ........cccccccccvccce 100 125 112.5 

















workers employed on the roads as of May 
31st, 1922, but as this reduction will not 
take effect until July 1st, when the largest 
amount of maintenance work is under 
way, the saving will undoubtedly effect 
a considerably larger number of men and 
result in a larger saving than estimated. 
The number of maintenance of way work- 
ers employed on the railroads during the 
months of July and August, 1921, aver- 
aged 480,000 per month, or 80,000 more 
men than were allowed for in the $48,- 
000,000 estimate. Calculated on the aver- 
age number of maintenance workers em- 
ployed throughout the year the annual 
saving would probably come nearer to 
$51,000,000 than $48,000,000. This is a 
comparatively small item when attempt- 
ing to view the railroad situation in its 
entirety, but the purpose of this article is 
to point out all apparent discrepancies in 
current estimates of commission and 
omission in order to arrive as closely as 
possible at the real situation. 


Coal Savings 


No mention at all is made of the large 
savings that the carriers will undoubtedly 
obtain as a result of the new coal con- 
tracts entered into since last April and 
those to be entered into as soon as the 
coal strike is over. During the year 1921 
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at $2 a ton, there should be an additional 
saving above that indicated by the charge- 
out figures for January, 1922, to the ex- 
tent of about $130,000,000, after allowing 
for freight and handling costs. 

Next to the wage reductions this is the 
biggest single saving that will take effect 
this year, and while everyone is well in- 
formed enough on the railroad situation 
to hand out the stereotyped phrase, “Op- 
erating expenses are considerably lower 
and are still coming down,” little or noth- 
ing is said about this and other large 
savings that will not be fully reflected 
in the first six months’ figures of 1922. 


Material and Supplies 


The next item of importance which one 
hears very little about is the savings to be 
effected through lower costs of material 
and supplies. The carriers purchase or 
contract for material and supplies many 
months before using them. Because of 
the large stocks purchased at higher 
prices than those now prevailing, and car- 
ried over into 1922, the effect of reduced 
prices have not yet been fully reflected in 
earnings. 

The New York Central, Pennsylvania 
and Baltimore & Ohio have compiled an 
index number to show the changing costs 
of material and supplies, using the test 


period (June 30th, 1915, to June 30th 
1917, inc.) as a basis of 100. This show: 
that the average charge-out index for 192] 
was 182, and for February, 1922, 137 
Assuming that the carriers used materia 
and supplies in the first four months o 
1922 purchased during the latter part o 
1921, when the index number was 149 
there would still be a saving of about 9% 
to be reflected in the coming months o1 
material purchased since the first of the 
year. This would amount to a further 
annual saving of $83,100,000, providing 
there was no material increase in prices 
within the next six months or so. 


Wage Reductions 


As previously pointed out the reduction 
in the wages of maintenance of way 
workers will save about $51,000,000 per 
annum for the roads. Within a week 
after this decision, the Labor Board an- 
nounced another wage cut affecting shop 
crafts workers. It is estimated this re- 
duction will result in an annual saving 
of $60,000,000. The latest cut in the pay- 
roll affects about 284,500 clerks and sta- 
tion employees, 12,000 signal men and 
9,500 stationary firemen. This cut will 
save the railroads about $26,500,000 per 
annum, bringing the total wage reductions 
to take effect Just Ist to over $137,000,000, 
which, together with 1921 reductions, will 
wipe out 90% of the $600,000,000 increase 
of 1920. The most important group of 
workers as yet unaffected by wage reduc- 
tions are the telegraphers, and when the 
final adjustments are made the entire 
payroll increases of two years ago will 
be pretty nearly wiped out. 

Far be it from the writer to enter into 
a discussion of the fairness of these re- 
ductions, except perhaps to call attention 
to the fact that railroad labor, after all 
reductions have been made, will still be 
considerably higher paid than workers in 
any other industry. Labor union chiefs 
say there will be a strike, railroad offi- 
cials believe the men will not fight a 
decision that is obviously just. We have 
not long to wait for the answer, but in 
the meantime the uncertainty is unsettling 
the entire railroad list. 


Rate Reductions 


In the beginning of this article mention 
was made of the inaccuracy of the state- 
ments to the effect that the I. C. C.’s re- 
cent decision was tantamount to a 10% 
general freight rate cut. The accompany- 
ing table shows the rate level decided 
upon by the I. C. C. to take effect July 
Ist, compared with those put into effect 
August 26th, 1920, assuming the rate 
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structure just prior to the latter date 
represented 100%. 

The I. C. C. decision provides that the 
rates in effect after July Ist shall be 26%, 
21%4% and 12%%, respectively, above 
those in effect September Ist, 1920. It will 
be seen that the 10% reduction figures are 
based on the cut from the rate structure 
in effect immediately after August 26th, 
1920. This calculation makes absolutely 
no allowance for the fact that since June, 
1921, up to the present time rate cuts 
were made on many commodities and on 
January Ist, 1922, a flat reduction of 10% 
was made on grain, grain products and 
hay. Some of the most important reduc- 
tions in the last nine months were as 
follows: 

COMMODITIES REDUCTIONS 


Lumber and other for- 
est products 7c per 100 Ibs. 
Cattle and other live- Entire increase wiped 


stock out 
Sugar 20% 
Hay 15 to 25% 
Blackstrap molasses 25 to 35% 

irai nd grain prod- 
= . . 4 3 to 4c per 100 Ibs. 
Coal 28c per ton 


Potatoes 4 to 10c per 100 Ibs. 


Canned goods and 


dried fruits 15% to 55c per 100 Ibs. 


Rice 8% to 25%ec per 100 
Ibs. a 

Copper, lead, etc. $1.98% to $7.25% per 
ton 


The above reductions, which on the 
basis of the 1921 volume of traffic would 
have resulted in a loss of about $186,700,- 
000 in revenues to the Class I Roads, do 
not include the 10% cut of January, 1922, 
on grain and hay, which further reduced 
gross revenues by about $40,000,000, 
bringing the total freight rate reductions, 
exclusive of the most recent one, to 
$226,700,000. 

While no accurate figures can be given 
as to the extent of the additional losses 
to the railroads resulting from further 
freight rate reductions to take effect July 
Ist, it can readily be seen that any esti- 
mates based on a flat 10% cut at this time 
are erroneous and will be far from re- 
flecting the true situation. A study of 
the above table shows that some rates 
are already down to the level prescribed 
by the I. C. C. in their latest decision, 
and others anywhere from one quarter 
to three quarters of the way down, so 
that the revenues from many sources will 
be reduced very little by the last rate 
cut. There are, on the other hand, a large 
number of commodities, manufactured 
goods and general merchandise which are 
still being hauled at about the same rates 
that were in force in the latter part of 
1920, and the 10% reduction in these cases 
will be in reality a 10% cut and will re- 
sult in millions of dollars of losses. 

As a purely hypothetical estimate let 
us assume that the new freight rate re- 
ductions will reduce gross revenues by 
about 5%. On the basis of the 1921 
volume of traffic this would lop off close 
to $200,000,000 of gross revenues, bring- 
ing the total freight rate reductions since 
the fall of 1921 up to $426,700,000. Re- 
ferring again to the wage reductions 
which will take effect on July Ist, we 
find that the much-touted freight rate 


for JUNE 24, 1922 


cuts will be largely nullified by the payroll 
sayings. Taking into consideration the 
$400,000,000 wage cut of last July we find 
that the total reductions made since that 
date as compared with the total amount 
of freight rate adjustments leaves the 
railroads in a better position to the extent 
of about $110,000,00. Add to this the 
savings in coal and material and supplies 
which have not yet been fully reflected 
in this year’s earnings and we arrive at 
a net improvement in operating income 
for the year beginning July Ist, of about 
$323,100,000. 

This saving should be effected without 
any increase in the volume of traffic, but 
car loadings for the first five months of 
this year have been considerably in excess 
of the corresponding period of 1921 and 
indications point to a considerably in- 
creased traffic in the coming months. 
Some industries, chiefly steel, are being 
hampered by the coal strike, and if there 
should be a railroad strike there would, 
of course, be a serious setback to indus- 
try, but even if there is a strike the 
writer does not believe it would last very 
long, and in the fall months there would 
undoubtedly be such a stimulation in 
traffic as a result of the enforced idleness 
that the period of light traffic movement 
would be more than made up. 

Assuming that the volume of traffic for 
this year is but 10% ahead of 1921, on 
the basis of the rates to be in effect, there 
would be a further addition to net ope: 
ating income of about $100,000,000. 


Another Prevalent Error 


3ringing the general discussion on the 
effect of rate and wage reductions down 
to specific groups we find another pre- 
valent error. The error has as its foun- 
dation again the disregarding of freight 
rate reductions made during the past year. 
When the I. C. C. decision to reduce rates 
to the different percentages above the 
1920 level, as shown in a previous table 
for each group of roads, it was imme- 
diately concluded that the Western and 
Northwestern roads would suffer the 
most. It was argued that since the re- 


duction was to be just as great for the 
groups that received but a 25 to 35% in- 
crease in 1920 as the Eastern carriers 
which received 40% increase, the former 
groups would have the hardest sledding. 
If anything, this is just the opposite of 
what the actual situation will be. The 
above table on rate reductions clearly 
shows that the commodities carried by 
the Western roads were affected the most, 
so that in order to bring these rates to 
the level prescribed it will necessitate the 
smallest further adjustments. On the 
other hand the rates on coal, steel prod- 
ucts, manufactured goods and general 
merchandise, carried in largest quantities 
by the Eastern carriers, will be subjected 
to the largest revisions.at this time. Con 
ditions in the East, however, have shown 
and are showing the greatest improve 
ment and the proportionately larger in- 
crease in the volume of traffic will very 
likely offset the larger freight rate re 
ductions. 


Conclusion 


Viewing the situation in its entirety 
there appears to be nothing alarming and 
little ground for the many pessimistic 
statements that have recently been given 
so much weight. Purchasers of sound 
railroad securities should stick to their 
guns. Don’t be shaken from your long 
pull position by temporarily declining 
prices. The balance of all the develop- 
ments that have taken place during the 
past year, both favorable and unfavor- 
able, is decidedly of a constructive 
nature. The railroads are coming into 
their own slowly but surely, and any 
temporary obstacles, such as a strike, 
will only tend to delay ultimate pros- 
perity. With an even break in devel- 
opments in the next twelve months the 
rails should be able to earn the 5.5% 
fair return on their property invest- 
ment, allowed by the I. C. C. This 
means earnings considerably in excess 
of the dividend requirements of the 
standard rails and possibilities for in- 

reased disbursements in many in- 
stances. 
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ESTIMATED RAILROAD EARNINGS 
(For the fiscal year ending June 30, 1923.) 
201 CLASS I ROADS 
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Net adjustment to 1921 expenses............ 
Total operating expenses, 1922-23.......... 


Net operating revenue. ...........--0seeees 


Net operating income...............-++0 
Return on invested capital................. 


caeeceneoveaneseesaccs $3,918,700 
352,000 ° 
concosvese $75,000 75,000 
pureseeetoosveeseceuceceesseees $3,843,700 
CPeccccevececesevesesees sseeee 1,700,000 
pa cevcececconseseeeseessss -... $5,543,700 
peseeevesengenateas $4,597,479 
cence $350,000 
oteee 130,000 
230,983 
sbececaeon 32,000 
5escessege $742,983 
246,400 
eseeeees ——— $496,583 
oeseceeeuceeve ssseeeee $4,100,896 
Seeceeosevseesecesoescesscee $1,442,804 
oveeeevoeseceevesseseees - 407,000 
oSecceesceseceoes $1,035,804 
p nest Ane aueesesse0enekseecekeee 5.3% 
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Foreign Trade and Securities 


Are French Bonds Safe? 


Reasons for the High Yields on French Bonds—Is 
France Emerging From Her Financial Difficulties? 


foreign government bonds on the 

New York and London Stock Ex- 
changes are fair indications of the credit 
standing of the nations whose bonds are 
dealt in. The factors that govern the 
prices of foreign government securities 
are well known. Primarily the two 
fundamental factors are the willing- 
ness of a nation to pay its debts and, 
second, its ability to pay its debts. 
Under the first factor the financial record 
of a nation, particularly in its dealings 
with the outside world, is of the utmost 
importance. As a general rule govern- 
ment bonds are the safest securities in 
any market. Even among nations whose 
people have not a high sense of honor 
the governments themselves have learned 
to appreciate the importance of meeting 
their external obligations. Unless these 
obligations are met the nations are handi- 
capped in developing their foreign com- 
merce, and it is chiefly from foreign 
trade that a nation gains its prosperity. 


What Ability to Pay Consists Of 


The ability of a nation to pay its debts 
is dependent upon several factors. First 
among these is its resources in compari- 
son with its national debt. Second, the 
revenues and expenditures of a govern- 
ment, and third, the surplus of produc- 
tion over consumption, which is generally 
indicated in its foreign trade figures. 

Among the securities traded in on the 
New York Stock Exchange, a few of 
which are shown on the accompanying 


( Y ENERALLY speaking, the price of 
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table, the range of prices runs all the 
way from a 5.20% yield up to nearly 8%. 
In the case of Great Britain, her bonds 
may be said to be on a 5% to 5.25% 
basis, indicating a high credit standing in 
the United States. As a matter of fact 
the bonds of the British Government are 
considered by investors in the United 
States to be second only to United States 
Government Bonds and to certain ex- 
ceptionally high-grade railroad and in- 
dustrial bonds that have had a long pe- 
riod of established earnings. In the list 
shown in the table mentioned above it 
will be noticed that the British 5%s of 
1929 are selling on a 4% basis. This is 
an exceptional case and is due to the fact 
that these bonds are convertible into 
British Government internal issues, and 
for the purpose of conversion exchange is 
fixed at $4.30 to the pound sterling. This 
gives the holder of this bond practically 
a call on sterling exchange. 


French Government Bonds Yield 
Nearly 8%. 
In comparison with the British 


bonds, the French issues on the New 
York Stock Exchange are selling on a 
7.30% to 7.65% basis. In other words, 
the credit of the French Government, as 
indicated by the price of its bonds on the 
New York Stock Exchange, is over 2% 
in yield less than that of the British Gov- 
ernment. Before the war no such large 
difference existed. At that time, French 
Government securities, if they had been 
listed on the exchange, would doubtless 











° COMPARISON OF FINANCIAL POSITION 
GREAT BRITAIN 
Pre-War 1920 1921 
0 eee £695,000,000 £6,423,919,000 £6,539,160,000 
indice oe Regt 16,000,000 1,408,081,000 1,259,840,000 
Government revenue.......... 198,242,897 ,425,985, 1,216,650,000 
Government expenditures...... 197,492,969 1,195,428 ,000 1,039,728,000 
SEE rT 768,734,000 1,932,648,881 1,086,687,213 
I: Madi ici asin saben iniiie kin, 634,820,326 557,222,600 810,248,354 
Currency notes outstanding. ... 38,478,000 367,626,000 325,584,000 
Ratio gold to notes........... 48.1% 13.0% 14.7% 
FRANCE 
(In Millions of Francs) 
Pre-War 1920 1921 
i CR. icc ccttecctteemaatene 31,456 151,620 230,333 
I (Ge ans cen0nsesedunnesees 1,43 93,279 3,53 
Government revenue............50+. 4,781 17,587 22,335 
Government expenditure............. 5,191 40,502 4,365 
ENED cccccoscecesseseseseoeoeees 8,421 32,457 23,548 
DEE ccccvensenessansonsenanstas 6,880 20,174 21,452 
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have been on a much closer level with 
British securities. The war, therefore, 
has made material changes in the credit 
standing of France as compared with 
Great Britain, and an examination of 
some of the factors that have brought 
about this differential are of particular 
interest at this time owing to the im- 
portance of the recovery of France in 
respect to the general European situation 

The principal reason why the credit of 
Great Britain is so much better than that 
of France at the present time is due to 
the degree of recovery that Great Britain 
has been able to effect since the signing 
of the armistice. Great Britain has been 
able to balance her budgets and show a 
surplus of revenues over expenditures, 
has increased materially the ratio of gold 
to currency notes outstanding, has de- 
creased her floating debt, has improved 
her balance of trade and has been able to 
invest large sums of money both in for- 
eign countries and among her colonies. 
While France has been able to do some 
of these things yet her expenditures are 
still largely in excess of her revenues, 
and she still has huge sums to expend in 
the devastated regions for reconstruction 
purposes. 


Public Debt 


The national public debt of Great Bri- 
tain on March 3lst, 1922, was £7,708,000,- 
000. The floating debt had been decreased 
from £1,275,330,000 on March 3lst, 1921, 
to £1,029,520,500 on March 3lst, 1922. 
This was a reduction in floating debt of 
approximately £250,000,000. Revenue for 
the fiscal year ending March 3lst 
amounted to £1,124,880,000, while ex- 
penditures in the same year amounted to 
£1,079,187,000, showing a surplus for the 
year of £45,693,000. Furthermore, Great 
Britain had been able to increase the ratio 
of gold to currency notes outstanding 
from 89% on December 3lst, 1918, to 
15.9% on March 30th, 1922. 

An indication of the remarkable recov- 
ery Great Britain has been able to show 
since the armistice is given in the figures 
of new capital issues in Great Britain for 
the first three months of this year. 
These issues amounted to £240,215,000 in- 
vested in securities within the United 
Kingdom, £18,847,000 invested in colonial 
securities and £27,144,600 invested in for- 
eign securities. The most important fig- 
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ures are those which show the amount 
of capital invested in the colonies and in 
foreign countries. The investment of 
£27,144,600 in foreign countries during the 
first three months of this year is greater 
than the total amount invested abroad 
in the whole of 1921. In fact, the total 
investment of Great Britain in 1921 
amounted to only £220,605,000, whereas in 
the first three months of this year the 
total investment of capital amounted to 
£286,000,000. These figures disclose 
the fact that the investment power of 
England has not been impaired and in 
fact it is greater than it was prior to 
the war, when the largest amount in- 
vested in any one of the three years 1911, 
1912 or 1913 was £210,000,000, which was 
invested in 1912. Of that amount £92,- 
000,000 was in foreign investment. 

The great power of the British nation 
as a financial leader has been -developed 
as a result of her foreign investments. 
Britain has always had an unfavorable 
balance of trade but this has been made 
up by her invisible exports, so that her 
actual balance of trade, taking into con- 
sideration both her foreign commerce 
and her invisible items such as interest 
paid to her on foreign loans, and moneys 
received for such services as shipping 
and insurance, has year after year added 
immensely to the wealth of Great Britain. 
It has also made her a financial leader, 
as her investments in foreign countries 
have necessitated the shipment of funds 
into Great Britain from all parts of the 
world. It was from these shipments that 
the London bill of exchange became the 
international currency of the world. 

During the war and up to the beginning 
of this year England lost this leadership 
to the United States. She began to real- 
ize the greatness of this loss when her 
colonies bought goods in the United 
States in preference to England, and since 
that time she has made long strides in re- 
gaining her leadership. At the present 
time England is America’s great com- 
petitor in foreign financing and the vis- 
ion we had of world financial leader- 
ship is rapidly fading away. 

One of the important factors in the 
present British financial situation is her 
position in respect to loans to and bor- 
rowings from the Allies during the war 
period. She advanced a total of £1,800,- 
000,000 to the Allies and associated 
powers during the war, an amount greatly 
in excess of her borrowings from the 
United States. Of course a considerable 
portion of her loans to other nations are 
uncollectable for a great many years and 
concerning much of it there is consider- 
able doubt whether she will ever be able 
to collect any of it. This applies par- 
ticularly to the £567,000,000 which she 
loaned to Russia. 


French Expectations 


In considering the French situation the 
outstanding feature is the amount of 
money that has already been expended 
by France for reconstruction purposes. 
This money has been spent under what 
is known as the extraordinary budget. It 
has been kept distinct from the ordinary 
budget because France has expected to 
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COMPARISON OF YIELDS ON FRENCH AND OTHER FOR- 
EIGN GOVERNMENT BONDS 
_ 1921 — —1922-— une 7, 
High Low Close Name Figh Low 1988" Yield 
96 83 96 Gt. Brit. & Ireland 5%s, 1987.. 103% 95% 10256 5.25 
99% 86 987% Convertible 5's, 1929 109 ix 79% 1094 4.00 
100% 94% 100% Convertible 54s, Nov. 1922. 109 '4 100 109'4 * 
102 961% 9976 French 8s, 1945.......... -. 108% 94 103834 7.65 
98 934 94"  . eens . 104% 94'¢ 102 7.30 
1064 9514 10454 Belgium s f 7's, 1945.... - 109% 103% 109 6.7 
97% 87 953% 6% notes, 1925....... - 104% 947%, 102%, 56.20 
107% 964 105 7% SD © Gb Geivcevesscs 10854 10455 108 7.20 
9634 8514 96 Canada 5s, 1926... 101 9476 99% 6.25 
972 83% 9434 i Mn trendepeecees -+» 100% 9434 98s 5.20 
98 8756 96', i Ce. cece. oes a 953, 1003, 5.85 
oon eee eee Ss EP Gavcecocceses -++» 100% 100 100 5.00 
1094 95% 108 Denmark s f 8s, 1945. --> 218% #107 1103, 7.05 
one “6 ‘on 20-year Gs, 1942........ ae 997% 94 983, 6.10 
97% 81% 9% Sweden 6s, 1939...... sosveen Se Oe 102% «5.75 
1144 1013, 114% Swiss sf 8s, 1940............ 118 11234 118 6.30 
* This issue and the 5's of 1929 are convertible into British internals at the fixed rate 
of $4.30 to the pound. 

















recover such moneys from the German 
reparations. There is considerable doubt, 
however, that France will be able to ob- 
tain these funds from Germany in the 
near future, and there is also doubt that 
she will be able to obtain all that she 
has expected, even over a long period 
of years. The total amount that France 
has expended in repairing the damages 
done to her eastern provinces by Ger- 
many during the war is approximately 
80,000,000,000 francs. The total debt of 
France at the present time is about 325,- 
000,000,000 francs. There is one favorable 
factor in the French national debt situa- 
tion. Most of her debt is internal, and 
therefore not a serious matter in French 
relations with other countries. The 
French external debt amounts to 35,500,- 
000,000 francs. This figure is obtained 
by converting the external debt of 86,- 
000,000,000 billion paper francs into gold 
francs. Of this amount about 29,500,000,- 
000 gold francs represents what is known 
as political debt and consists of the ad- 
vances made by the United States and 
Great Britain to France during the period 
of the war. 

The ordinary budget of the French 
Government for this year provides for 
receipts and expenditures of approximate- 
ly 24,700,000,000 francs. The budget, how- 
ever, contemplates a deficit of 2,500,000,- 
000 francs. In addition to the ordinary 
budget the special budget provides for 
additional expenditures of 10,600,000,000 
francs for pensions, reconstruction work 
and for interest on reconstruction loan. 
Even though France should receive the 
full share of all of the revenues that Ger- 
many is supposed to pay to the repara- 
tions commission this year, it would 
amount to only about 4,500,000,000 francs. 
There would thus be a deficit in this 
special budget under the most favorable 
circumstances of over 6,000,000,000 francs. 
In 1920 the actual French. revenue 
amounted to 17,587,000,000 francs, and 
expenditures amounted to 40,500,000,000 
francs. About the same ratio held true 
in 1921. 

France has always had a large invisible 
balance of trade in her favor. Her 


people have 
been heavy 


been thrifty and have also 
investors in other countries. 
During the war it was necessary to sell 
most of these securities. Of those still 
held in France a considerable 
is non-productive. This is particularly 
true of her investments in Russia. 
There is, however, a large amount of in- 
vestments held by French investors that 
are of a high character. Furthermore, 
France is obtaining a big income 
the expenditures of 
American, in France. 

There has been considerable improve- 
ment in French foreign trade figures dur- 
ing the past three years. In 1919 French 
imports amounted to a little over thirty 
billion francs and exports to a little over 
8,500,000,000 francs. This was an excess 
of imports of over 21,000,000 francs. 
Last year imports had been decreased to 


proportion 


from 


tourists, especially 


23,500,000,000 francs and exports had 
been increased to 21,500,000,000 francs. 
This excess of imports of about 2,000,- 


000,000 francs was made up largely in 
the invisible balance in fayor of France. 


France Dependent on Reparations 


While the above resumé of what Great 
Britain and France have been able to ac- 
complish since the signing of the Armis- 
tice shows that each country has made 
progress, yet the fact remains shat Great 
Britain has been able to show that re- 
covery in her case is not dependent upon 
German reparations. On the other hand 
the figures disclose conclusively that 
France still is dependent upon a satis- 
factory settlement of the reparations 
question and also upon her receiving 
a substantial amount from these repar- 
ations. 

This is the outstanding fact of the 
present French situation. It does not 
mean, of course, that France will not be 
able to work out her destiny without the 
reparations for she has shown in the past 
remarkable ability in recovering from 
great national disasters. The present out- 
look, however, is decidedly unfavorable 
unless she is able to obtain large sums 

(Continued on page 302) 
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What the Tire Companies Are Doing 


A Survey of Actual Conditions in the Field—Increased Efficiency 


of Labor a Factor in Higher Profits—The Outlook for Dividends 


ONDITIONS closely paralleling 
C those which existed during the hec- 

tic and short-lived era of abnormal 
prosperity during the forepart of 1920, 
have returned to Akron and the Rubber 
City is bristling with energy, labor strife 
and corporate competition. 

Rubber companies apparently have for- 
gotten the sympathy they solicited from 
their competitors and that which they in 
turn extended to them when all tire com- 
panies were mired deep in financial diffi- 
culties a year or more ago, and again have 
become “hard boiled.” With conditions 
such that not a single Akron tire build- 
ing concern can handle its business 
and keep tire production apace with 
orders, the old tactics laid on the shelf 
by amicable agreement during the 
slump period, have been suddenly re- 
vived. Companies are bidding against 
each other for tire builders by seeing 
which can boost wages the most, are 
trying at the same time to undersell 
each other and are making strong bids 
for additional business by putting 
cheaper tires on the market. 

The tire industry today insofar as 
Akron is concerned, and Akron furnishes 
considerably more than half the world’s 
total supply of tires, is going through the 
soundest economic period it has ever 


By WILLARD MASON 


known, not even excepting the meteoric 
era of early 1920 when sales were ab- 
normally high and when tire production 
for the brief period of a few weeks 
climbed to more than 100,000 casings a 
day. 


Within Striking Distance 


Akron has really never had a normal 
year upon which to base comparisons. 
Statisticians therefore have calculated 
normal tire production at 75 per cent of 
the 1920 peak production. On this basis 
Akron long since has passed the stage 
of normalcy and is within striking dis- 
tance of the old peak, for actual tire pro- 
duction today exceeds 85,000 casings a 
day, thus being more than ten per cent 
above the estimated normal. 

Not only this, but the tire companies 
are making more money than they have 
ever made before. These profits may not 
be reflected immediately on balance sheets 
or in dividend payments due to the fact 
that practically all companies took heavy 
losses last year and have heavy accounts 
to square. But the net profit per tire 
manufactured and sold, is perhaps 
higher than ever before—and this de- 
spite the series of tire-price decreases 
made last year. 

One of the greatest factors contribut- 

















4920 ¢ 21 


NEUMATIC 


Millions of Tires. 





TIRE PRODUCTION IN THE UNITED STATES 





=) eo 6 




















THE MAGAZINE OF WALL STREET 


ing to this condition is the increased effi 
ciency of tire builders. It is a case of 
the survival of the fittest in the tire pits 
and vulcanizing rooms today. There is 
no room for the inefficient, indifferent 
worker, the “floater” or the unskilled la- 
borer. The least efficient were weeded 
out when the number of factory wage 
earners in the major tire plants in Akron 
dropped from 73,500 in May 1920 to 18,- 
000 in December of the same year, and 
since then only the best type of factory 
worker has been able to get employment. 

In many instances efficiency has in- 
creased more than 100 per cent. As illus- 
tration when the nine major Akron tire 
companies were employing 73,500 wage 
earners or actual producers in their fac- 
tories, they were averaging a trifle more 
than a tire per man per day. But w- 
day the average in most cases is con- 
siderably more than two tires per mau 
per day. 


Severe Competition 


An upheaval within an upheaval is the 
condition existing in the tire industry to- 
day. The first upheaval came several 
weeks ago. Tire companies, agreeing 
mutually that the time was propitious and 
warranted for an upward revision of tire 
prices, received a jolt when the Goodyear 
Tire & Rubber Co., now operating under 
the financial control which succeeded the 
Seiberling regime last year, announced 
introduction of an entire new line of cord 
tires to sell at from 20 to 25 per cent be- 
low the standard cord-tire lists. This 
announcement was followed closely by a 
revision downward to standard lists, of 
the prices on all of the new Seiberling cord 
tires being manufactured by F. A. Seiber- 
ling, the former Goodyear head, in his 
two plants at Barberton, Ohio, and New 
Castle, Pa., and a ten per cent reduction 
in the prices of Portage tires also made 
by Seiberling. 

Seiberling has since made another price 
cut, putting through a blanket 12% per- 
cent reduction, effective June 1, on all 
Seiberling and Portage straight side 
cords, and announcing that in addition 
his company in the future would itself 
absorb the five per cent government ex- 
cise tax hitherto paid by the consumer. 

Although the Seiberling Co. is not yet 
of proportions sufficient to cause Good- 
year or the other large companies any se- 
rious worry as to competition, the an- 
nouncement of the Seiberling cut has had 
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The World’s Largest Shipment of Tires. 
Worth Over $1,000,000 Leaving Akron 


s natural psychological effect upon the 
otoring public, and other companies ad- 
it that it will be difficult for them to 
<plain the necessity for any contem- 
lated price increases in the face of such 
veeping price reductions made by a man 
hose comeback, staged within less than 
year from his retirement from Good- 
ear—has been one of the most spec- 
icular in the annals of the automotive 
dustry. 

Seiberling has a selling advantage in 
is new tire in that he has extended the 
eavy tread stock from bead to bead, thus 
liminating the less rugged sidewall ma- 
greater guarantee 
separation and 


giving 
wear, tread 


rials, and 
gainst rut 
irb chaving. 


Labor Supply Scarce 


The second upheaval has been in the 
ibor situation. With the supply of ex- 
erienced tire builders completely ex- 
austed, tire companies have begun to bid 
gainst each other for men. The Fire- 
tone Tire & Rubber Co., started the 
1ovement with a ten per-cent increase in 
| factory wages, effective May 29. The 

F. Goodrich, Co., in order to salve a 
feeling of dissatisfaction among its men 
reduced its shifts by two hours and gave 
the men a readjustment in wages which 
averages about 77 cents an hour for them. 
(fhe company offered 71 and the men de- 
manded 80. The Miller Rubber Co. has 
followed with a commensurate upward 
revision of wages and it is considered 
certain that other companies will have to 
do the same, for every company needs 
men and cannot afford to lose any it now 
has on its payroll. 

Firestone followed its wage increase 
with announcement of a ten per cent 
salary increase for all office employees 
and officials of the company. 

The Goodyear Industrial Assembly, 
constituted by election of employees by 
their fellow workers to the house and 
senate of the Goodyear Company’s indus- 
trial republic, a few days later unanimous- 
ly adopted resolutions addressed to Fac- 
tory Manager and Vice-President Paul 
Litchfield, asking that wages be increased 
ten per cent and salaries 12% per cent, 
effective June 15. So far no official cogni- 
zance of the resolution has been taken by 
Litchfield’s office. 

As to tire production Firestone is vir- 
tually leading the field among the three 
larger firms with a current production 
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closer to its pro- 
portionate peak 
than that of any 
other company. 
Firestone is run- 
ning a strong 25,- 
000 casings a day 
as compared to a 
peak of 28,500. 
Goodyear with a 
peak of 31,150 is 
averaging 26,000 
casings daily. 
Goodrich is aver- 
aging about 16,- 
250,000 Tires 000, having re- 
cently increased 
production 35 per 
cent. The old Goodrich peak was 26,000. 

Miller has passed its old peak of 6,000 
casings a day and is running between 








F. A. SEIBERLING 
Founder of Goodyear, now President 
The Seiberling Rubber Co. 

6,500 and 7,000 daily. The Mason Tire 
& Rubber Co. is striving to double its old 
high-production mark of 2,500 and now is 
close to 4,000 casings a day. The General 
Tire & Rubber Co. is turning out 2,500 
tires a day or 
double the highest 
production record 

it had in 1920. 
The _ Seiberling 
Co., although less 
than a year old, is 
averaging 2,500 
tires a day and is 
planning further 
increases. Among 
the smaller com- 
panies Kelly- 
Springfield is back 
to its old high- 
water mark of 1,- 
500 a day; the Mo- 
hawk is running 
80 per cent of its 
peak of 1,000 avy 








day; Swinehart is running 75 per cent of 
a similar peak and the India is running 
50 per cent above a peak of 500 a day. 
The American Tire and Rubber is manu- 
facturing over 750 a day, running 100 per 
cent of peak. 

The companies enumerated have a to- 
tal production in excess of 85,000 tires 
daily as compared to a combined peak 
for them of 101,000 tires a day in May 
of 1920, the Seiberling Co. being the only 
company which was not in production at 
that time 

On June 8th the Goodyear Company 
took from the moulds the 45,000,000th 
tire the company has built since it was 
founded by F. A. Seiberling twenty-three 
years ago. This is more tires than built 
by any other company in the world. Mr. 
Litchfield, President E. G. Wilmer and 
other Goodyear officials assisted in the 
building of the tire. Factory whistles 
were blown for 45 minutes in celebration 
of the event. The tire will be exhibited 
in the Goodyear rubber museum in Akron. 

The Firestone Tire & Rubber Co. is 
arranging a $1,500,000 bond issue to 
finance the equipping of its new Canadian 
tire plant at Hamilton, Ontario, which 
now is ready for installation of machin- 
ery. Firestone preferred stockholders 
will be given the first exclusive oppor- 
tunity to purchase these bonds. 


Under-Estimated Requirements 


Rubber company officials attribute the 
unprecedented spurt taken by the tire in- 
dustry to the fact that both dealers and 
automobile manufacturers greatly under- 
estimated their requirements. Tire deal- 
ers, naturally, having in mind their ex- 
perience in 1920 when they were caught 
with heavy tire surpluses when the slump 
was precipitated, have ordered closer this 
spring and have sought a quicker turn- 
over of stocks on their shelves. Automo- 
bile manufacturers likewise pursued a 
policy of ultra-conservatism early this 
year. As a result an absolute tire short- 
age faced the country a short time ago 
and it was necessary for tire companies 
to draw upon their reserve supplies and 
to tap the finished-goods inventories, 
carefully built up to about the right bal- 
ance, in order to supply the demand. 
These inventories were about up to a 60- 
day supply of tires, and as soon as there 

(Continued on page 312) 





Applying Treads to Tires in an Akron Factory 





Is This a Good Time to 


Business? 


Go Into 


A Direct Answer to a Vi.-! Question 


By J. H. TREGOE 


Secretary, National Association of Credit Men 





“Is this a good time to go 
into business?” 

That was the question put 
by the Magazine to Secretary 
J. H. Tregoe, a man peculiar- 
ly fitted both by connections 
and experience to discuss the 
subject. We are indebted to 
him for his frank and explicit 


reply. 











upon the time, place and man. Of 

these three, the most important is 
the man. The frequency of commercial 
disasters vividly testifies to this one 
fact that too many enterprises in the 
commercial game are unequipped and 
do not understand the requirements of 
success. Business on the surface looks 
very simple. It seems to be merely the 
buying and selling of commodities at a 
profit. Underneath the surface, however, 
there are many exacting laws which may 
be conformed to in ignorance at times, 
but to know and to observe them is the 
best guarantee of success. 

The failure which happens so frequent- 
ly, and failures in business are not con- 
fined by any means to insolvencies, indi- 
cates that the capacious man is a neces- 
sary factor to the successful commercial 
enterprise, and we should devote more at- 
tention than is done at present in our 
country to the furnishing of capacity 
equipment. 


GS toon the tin merchandising depends 


Why Character Is Stressed 


We stress character as one of the in- 
dispensable elements of successful mer- 
chandising, and when this human feature 
is added to capacity, a combination re- 
sults which spells success with an ability 
to meet the upgrades and downgrades in 
business with understanding and success. 

Emphasis, therefore, must be placed 
on the man, and granted the properly 
equipped man for business, time and 
place are important factors in deter- 
mining how successful human skill 
may be. 

In the hectic years immediately follow- 
ing the Armistice, the merchandising 
game was comparatively easy. Commodi- 
ties bought one day could be sold the 
following day at a profit. Everything 
was moving gloriously, and for this rea- 
son blindness fell upon the land. When 
the turn came, however, after June, 1920, 
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there resulted a test of skill which flung 
the unequipped hither and thither in a 
great wreckage. [Enterprises had been 
started when business was approaching 
its peak and overhead was very high. 
There was but little thought of commer- 
cial engineering in many of these enter- 
prises. There was seldom the question, 
“Has this business a right to live.” Im- 
agine a structure erected by mechanics 
without architectural plans. The struc- 
ture might stand. The chances are that 
it would not. By the same token, imagine 
a business organized without architectural 
plans with the skill alone of mechanics. 
Such a business structure might stand 
but the chances are it would not. 

Recent months have shown that many 
enterprises were started without plans 
and in entire ignorance of commercial 
engineering. Business isn’t so simple as 
it seems. It is complex in many particu- 
lars. It is dependent for success on many 
underlying rules and principles. Answer- 
ing the question, therefore, “Is this a 
proper or logical time in which to start 
a business enterprise,” we are confronted 
with undercurrents of thought which 
make the response very difficult. The 
man equipped for business has an ad- 
vantage which minimizes the problems of 
time and place. On the whole, however, 
we believe advantages rest with enter- 
prises started when business is getting 
into an upward swing rather than when 
it is nearing or at a peak. 


Current Conditions 


Casting around for the _ conditions 
which would affect favorably or unfavor- 
ably a business started at the present 
time, we note, first, the unsettled prob- 
lem of prices. There is still a mal-ad- 
justment in prices which should be noted 
and properly handled if a business enter- 
prise is to succeed. 

Overhead, including rental, has not 
been liquidated sufficiently. A business 
started at present would have to figure ex- 
tremely close on this particular point, 
else it will be loaded with an overhead 
which might make success extremely dif- 
ficult when softenings later occur in the 
various forms of service which are des- 
ignated as overhead. 

A third feature occurs to us, which is an 
inequality of purchasing power. There 
is plenty of money and credit in the land, 
but they are divided unequally at present 
and this inequality is reflected in a slow- 
ness of business in some sections. The 
new crops, if marketed at reasonable 
prices, should correct this inequality to a 
very large degree. 


On the opposite side, the abundance 
of financial credit, together with ex- 
tremely reasonable interest rates are 
an encouragement. The promise coming 
from getting into business on its upward 
swing is also promising. 

Placing the dangers and disadvantages 
against the encouragements and advan- 
tages, I have no hesitation tc say that the 
present time is a perfectly good one for 
the starting of a business enterprise, and 
upon this condition: That it has suffi- 
cient capital to support it during the 
building-up period. 

When we have cleared away the debris 
of the hectic years, when we have solved 
the economic problems still remaining, 
when we have gotten right for an acceler- 
ated upward swing, there should be in this 
country a long season of prosperity. 

It might be better to start a business 
even under present disadvantages so 
that the prosperous season will find it 
full ready. 


Patience an Essential 


Organizing and getting a business into 
its proper paces requires not only the skill 
of which we have spoken, but also a 
tremendous amount of persevering pa- 
tience. I do not know of a period in our 
recent history when men of business and 
men contemplating the business enterprise 
should be more observing than just now. 
I believe the advantage is with those 
who equip themselves for the business 
task, get into the ring early and par- 
ticipate in the results and satisfactions 
of the prosperous season that is surely 
coming. All in all, time, place and the 
man determine what is going to happen, 
and of these three, the man is the most 
important. 


191415 ‘16 17 18 19 20°21 ° 
120 24 16 17 18 19 20 21 22 
HE TREND OF « 


FAILURES 
(BRADSTREET’S) 


Millions-of Dollars: 
on oo 4 
oOo oOo 


> 
oO 


~ 
©o 


0 


THE MAGAZINE OF WALL STREET 





ce 


re 
1g 
rd 


es 
n- 


or 
id 
i- 
le 


is 
d 


y 
> 

















The Human Element in Banking 


The Trust Department—Its Value to 
Individual, Corporation and Community 


By ALLAN B. HUSSANDER 


Of the Illinois Trust and Savings Bank, Chicago 


HERE are comparatively few indi- 
viduals, corporations or communi- 
ties who realize the value and diver- 

sity of the service rendered by the Trust 

Department of today. In an article of 

this length an outline only of the out- 

standing features can be given. The value 
of a Corporation as Executor, Trustee, 

Guardian, Depositary, Agent, Custodian 

and Escrow Agent is often not apparent. 

During his lifetime a man consults with 

specialists when problems present them- 

selves, but he, very often, does not stop 
to analyze the need of specialists for his 

Estate in dealing with the problems that 

might arise, although it took the advice 

of experts to accumulate it. A man’s first 
choice for Executor of his Will and Trus- 
tee of his Estate is, very often, his best 
friend, but, of course, he does not know 
that his best friend is a Trust Company 
who, in its Trust Department, offers the 
services of probably as many specialists 
as he used to consult in accumulating his 

Estate. 

That a Trust Company is a Corpora- 
tion with a heart and a soul has often 
been said. The incidents of the care given 
beneficiaries by its officers and staff, if 
here related, would prove this to be true 
but, further than that, one must consider 
that its personnel is human, that they are 
trained specialists who come in contact 
with probably more difficult human prob- 
lems in one month than the ordinary indi- 
vidual does in a lifetime. 


What the Trust Department Does 


How to handle income tax; make in- 
vestments; keep accounts of income and 
principal; follow up and collect bond in- 
terest; note interest, dividends, etc.; 
gather information regarding  invest- 
ments, to say nothing of the monotony 
of cutting coupons and preparing income- 
tax ownership certificates, are problems 
that some men find are solved by a Cus- 
todianship Account in the Trust Depart- 
ment. How much more so does the Trust 
Department solve the problem for a man’s 
Estate when the situations are more com- 
plex and numerous? 

The difficulties and worries of one’s 
loved ones are met and relieved by the 
Trust Department through contact and 
lifelong friendships made during the very 
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brief period of the Administration of 
one’s Estate. 

One must take into consideration the 
value of such friendships and banking 
connections where their dependents may 
come for advice and counsel and where, 
very often, through the operation of a 
Trust they are protected from serious 
disaster because of inexperience or some 
other reason. 

The diversity of the services offered 
and the innumerable experiences of the 
Trust Department can only emphasize its 
value to the individual. 


As Trustee 


Corporations, a long time ago, recog- 
nized the advantage of a Corporate Trus- 
tee for Bond and Note issues. They value 
highly the machinery which attends to the 
issuance of its Bonds or Notes under 
Mortgage or Indenture and takes all of 
the responsibility for such details. Their 
experience has taught them that the duties 
of a Trustee are numerous, diversified, 
and highly technical and that it takes an 


organization of specialists to handle them 
properly. This the Trust Department is 
prepared to do. 

The Corporation knows, because of its 
own type of organization, that highly 
specialized types of work are handled 
more efficiently by specialists and also 
that the cost would be prohibitive for 
each Corporation issuing Bonds or Notes 
to maintain its own organization for 
handling this class of work. 

The investing public have also rec- 
ognized the value of a Trust Company 
as Trustee for Bond and Note issues. 
They have more faith in securities 
whose Trustee is a reputable Trust 
Company because they know that such 
a Trustee takes all due precaution to 
see that the issue is acceptable to it. 
Although the name of a Trust Company 
on Bonds or Notes as Trustee does not 
im any way guarantee their value as an 
investment, it does mean that every pre- 
caution has been taken to see that the 
issue is a valid one, that the issuing Com- 
pany has a good reputation and should 
see that the bankers who are floating the 
issue are beyond reproach. The Trust 
Company, when it accepts such a Trustee- 
ship, in turn agrees to carry out, insofar 
as it is made responsible as Trustee, the 
terms of such an Indenture or Mortgage. 

There is no doubt that Corporations 
issuing securities have recognized the ad- 
ditional value given such obligations 
where a reputable Trust Company acts 
as Trustee. 


As Transfer Agent 


The value of the service of a Trust 
Company as Transfer Agent for the stock 
of Corporations is becoming more popu- 
lar. This is perhaps for a number of 
reasons. Cost again might play a large 
part, as one who follows the activity of 
the stock market knows that at times the 
stock of some corporations is very ac- 
tive and at other times very dull. To 
maintain a force large enough to take 
care of the most active times would mean 
a great expense in dull times. In addi- 
tion to this, details of attending to the 
transfers of stock standing in the name 
of deceased persons is a matter for which 
the Trust Department is particularly well 
equipped as its officers and staff are 

(Continued on page 303) 
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Oil Bonds as Investments 


Principles of Investment in the Bonds of 





Oil Companies—Some Especially Attrac- 
tive Issues Obtainable at Current Prices 


By R. M. MASTERSON 





W. A. DETERDING, 
directing head of the 
Royal Dutch - Shell 


group of oil companies, is 


quoted as having once said: , 


“Oil is the most extraordi- 


world, and the only thing that 
hampers its sale is its produc- 
tion. There is no other article 
in the world where you can get 


the consumption as long as you 3. Oil bonds should carry a sinking fund sufficient 
make production. In the case to — all, or at least a large part of the issue by 
i ake tl roduction matureny. ; a 

rt Nee 4 “ hl — will 4. The total amount of the issue should be limit- 
pe *'T sor nempte- d ed to a definite amount and the Indenture should 
come. lere 1s no need to contain provisions against the issuance of any addi- 
look after the consumption, tional fesues. 

and as a seller you need not 5. In the case of a producing company the prop- 
make forward contracts, as erties should not be confined to any one particular 


the oil sells itself. Only what 
you want is an enormously 
long purse to be able to snap 
your fingers at everybody, and : 
if people do not want to buy 
it to-day, to be able to say to 
them: ‘All right, 1 will spend a 
million sterling in making re- 
servoirs, and then in the fu- 
ture you will have to pay so of 
much more.’” 





- : . —a maximum of 
nary article in the commercial 2. 


of working capital. 


6. 


GENERAL RULES FOR PURCHASE OF 


OIL BONDS 


Oil bonds should not be of too long maturity 


15 years at the outside. 


The company should have an adequate supply 
This is extremely important in 
an oil company as it is in many cases decidedly more als are 
difficult to arrange bank loans than it is for an or- 
dinary manufacturing company. 


oil field or area and preferably the company should 
also own additional acreage outside of the U. S. 

Be careful to note that any statements as to 
production relate to settled and not flush production. 
The company should have ample storage ca- 
pacity and its source of supply should be within easy 
access of pipe line facilities or tide water. 
anagement plays a most important part in 
the success of an oil company, and if possible it is 
well to obtain an authoritative opinion on the ability 
the men at its head. 


may be reproduced indefinitely 
by proper fertilization; re- 
forestation may in time renew 
the trees in our forests, which 
are now being cut down four 
times faster than they grow; 
our water power will probably 
last as long as prosperity; met- 
taken from the earth 
and their form changed, but 
after they have served their 
purposes they can again be re- 
covered, in many cases, from 
the scrap. But oil—once used, 
is gone forever. 


Supply 

Some authorities have es- 
timated that the supply of pe- 
troleum in the United States 
still underground, at the pres- 
ent rate of consumption, will 
not last over 14 or 15 years. 
There is an ample supply in 
the whole world to last for a 
considerable period and it will 
also be possible, in the future, 
to recover a large quantity of 
oil from “shale” (clay or sands 
saturated with oil, which can 
be mined) but this method is 








This trite paragraph sums up 
very clearly the status of the 
oil situation—a situation where ever in- 
creasing demands are faced by constant- 
ly diminishing supplies. 


Importance of Oil 


Practically all the machinery in the 
world requires petroleum in some form 
for its lubricant; not a wheel can turn 
without it. As a fuel, it is indispensable 
to the automobile and aeroplane; nearly 
all newly constructed steamships are oil 
burners and many of the coal-burning 
ships are being converted into the liquid 
fuel type; railroads, too, are rapidly com- 
ing to realize the superiority of oil over 
coal and many of our western roads are 
burning oil exclusively under their engine 
boilers. 

Given the supply, fuel oil would replace 
coal as quickly as the necessary apparatus 
to burn it could be installed and the only 
reason that it has not already entirely 
displaced coal is that it is less abundant. 
Oil, as a fuel, is so far superior to coal 
that the two are hardly comparable. It 
generates almost double the heat units 
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per pound; it leaves no ashes; it re- 
quires less than half the amount of labor 
to handle; it is more easily stored; more 
easily transported; and, in fact, oil can 
do more effectively and economically all 
that coal can do, and more. 


Consumption 


The consumption of petroleum is stead- 
ily increasing, year after year. In the 
accompanying graph the tremendous in- 
crease in the consumption of petroleum 
that has taken place in the United States 
in the past 13 years is strikingly brought 
out. Nearly every year shows a decided 
increase over the preceding year. Nine- 
teen-twenty-one, it is true, showed a slight 
falling off from 1920. Nineteen-twenty- 
one, however, was a year of acute indus- 
trial depression, but in spite of this re- 
duced activity in industry generally, con- 
sumption in 1921 was over 100 million 
barrels greater than in 1919. 

Oil differs from many of the other 
natural resources that have made our 
country what it is to-day. Farm products 


economically unprofitable with 
oil selling at present prices. The United 
States, to-day, produces and consumes 
over two-thirds of the annual petroleum 
output of the world and when our domes- 
tic supplies fail, and fail they will even- 
tually, we will have to buy our oil else- 
where or produce from shale. There can 
be but one result—a great advance in 
price. 

This inevitable outcome of the petrol- 
eum situation places that commodity in 
the strongest kind of a strategic position 
insofar as future prices are concerned. 
While temporary conditions may from 
time to time arise, such as the present, 
where the supply on hand exceeds the im- 
mediate demand, petroleum prices, in the 
long run, are bound to be upward. 


Relation to Oil Securities 


It is possible to plainly distinguish two 
very salient elements that directly affect 
the securities of all oil companies. First, 
the fact that the price of oil must inevit- 
ably increase, which gives certain oil 
bonds or stocks great underlying strength, 
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and second, the steady exhaustion of the 
supply, which surrounds many oil securi- 
ties with a very high degree of specula- 
ion. Some of the highest grade indus- 
trial investments available to-day are the 
onds of good oil companies; on the 
ther hand, some of the rankest swindles 
ver perpetrated have been in oil. 

Evidently the selection of oil company 
onds for sound investment requires the 
1ost careful kind of discrimination and 
nvestigation. Owing to the hazardous 
ature of the business itself and the fact 
hat so much has been lost in oil securi- 
ies, there are many oil bonds of very ex- 
ellent character that sell at prices to yield 
lecidedly more than many other indus- 
rial bonds of no greater degree of safety. 
‘onsequently they have a big appeal to 
nany investors. 


Oil Bonds 


There are a very large number of all 
‘lasses of oil bonds available from which 
the investor has to choose. In the table 
iccompanying this article a list of the 
more important issues is given. All the 
ionds mentioned are actively traded in on 
either the New York Stock Exchange or 
on the New York Curb Market. While 
some of the issues are decidedly superior 
to others the writer has used a certain 
amount of discretion in making the se- 
lections and he believes that even the 
least desirable bond on the list is reason- 
ably safe. The comments alongside of 
each particular issue represent purely the 
writer’s personal views. 

It will be observed that the longest ma- 
turity of any bond on the list is fifteen 
years. A number of issues are strictly 
short-term propositions, in some cases 
running less than a year. This type is not 
particularly interesting to the average in- 
vestor but banks and other institutions 
which desire to keep a large portion of 
their funds in a fairly liquid condition 
can find some excellent suggestions among 
the oil bonds. Such issues are the Anglo- 


American 7%s, the Humble Oil 7s, Stan- 
dard Oil of N. Y. 7s, and Texas Company 
7s are unquestionably safe and offer a 
much better yield than can be obtained in 
many other types of short-term issues. 


An Attractive Bond 


One particularly attractive issue is the 
Sinclair 7%4s. These bonds are to be 
called for payment on November 15th 
next at 103. The cash to pay them off is 
in the hands of the trustee, so that they 
are just as safe as a bank draft. They 
carry a convertible privilege, however, 
whereby, before October 15, 1922, each 
$1,000 bond may be exchanged for 10 
shares of 8% preferred stock and a bonus 
of 2% shares of common stock. Only a 
nominal amount of the preferred stock 
has been issued and no market exists for 
it at the present time but there is a strong 
likelihood that a market will be made for 
it before the conversion privilege expires. 
The directors have just placed the com- 
mon stock on a 50 cent quarterly basis. 
The preferred stock were to sell at 105 
(a reasonable figure) and the common at, 
say, 60, these bonds would be worth up- 
wards of 120. 


Longer Term Issues 


There are also a number of issues run- 
ning from 10 to 15 years which have a 
very high degree of security and offer a 
liberal yield. Atlantic Refining 6%s, for 
example, selling to yield just 6%, have 
an equity back of them almost unheard 
of in any other type of industrial bond. 
These 6%s are outstanding only in 
amount of $15,000,000, while an appraisal 
of the company’s property by Messrs. 
Ford, Bacon & Davis, in 1919, placed a 
value of $135,900,000, or over 900% of 
the outstanding bonds. The company has 
been in successful operation since 1870 
and is a former subsidiary of the Stan- 
dard Oil Company. Exclusively a refiner 
and distributor, the company is not sub- 
ject to many of the attendant risks 


common to the producing companies, 

Another excellent issue, for conserva- 
tive investment is the Union Tank Car 
Equipment Trust 7% Notes of 1930, 
which can be purchased on a 6.50% basis. 
These notes, originally outstanding in 
amount of $12,500,000, are secured by 6,- 
000 tank cars (built during 1920), having 
a value of about $19,000,000. Under the 
trust agreement, title to the cars was 
vested in the Equitable Trust Company, 
trustee, for the benefit of the noteholders. 
A sinking fund of $1,250,000 per annum 
assures the maintenance of the equity of 
the notes during their life. 


Special Features 


Many times, in order to make some of 
the more speculative oil bonds attractive 
to investors, special features are included. 
These “added inducements” may take the 
form of a convertible privilege, a partici- 
pation in earnings over a certain amount 
or in the event of oil selling at a specified 
higher price, or in the form of a detach- 
able warrant entitling the holder to pur- 
chase stock in the company at a given 
price within a given period. 

Among the bonds on the list, Mexican 
Petroleum 8s may be converted into Pan 
American B stock at $100 per share. Pan 
American A stock, which differs from the 
B stock only to the extent of voting 
rights, has hold as high as 138. The 
Mexican Petroleum 8s are outstanding 
only in amount of $10,000,000; they are 
the only funded debt and the company’s 
assets are valued at many times that 
figure. 

Galena Signal 7s are convertible into 
common stock of the company at any 
time on a par for par basis, which privi- 
lege may, before the expiration of the 
bonds, become very valuable. 

The Marland Oil Company, Series A 
8s of 1931 carry a detachable warrant 
entitling the holder thereof to subscribe 
on or before April 1, 1931, to 25 shares 

(Continued on page 308) 





OIL BONDS 


Present 
Price 


Lowest 


Denom. Redeemable 


Remarks 


Security 
Anglo-Amer. Oil Co 
Atlantic Refining Co 
Empire Gas & Fuel Co 


Galena Signal Oil Co....... 
General Asphalt Co 

Gulf Oil Corp 

Humble Oil & Ref. Co....... 
Invincible Oil Corp 


Marland Oil Co. “A” 
Marland Oil Co. “B” 
Mexican Petroleum Co...... 
Pan-Am. Petroleum & T. Co. 
Phillips Petroleunr Co 
Pierce Oil Corporation 


Maturity 
Sound Co.—S. O. subsidiary. 
Very large equities. 

Business man's investment. 


April 1, 1925 500 105 101 103! 
Mar. 1931 103% 100% 103! 
May 1937 115 less 1% 101 
each year 
101 10414 
101 104 


Standard Oil subsidiary. 
Convertible into com. stk. at par. 
102 '4 104 High grade investment. 
‘ 101'4 ‘ Sale short term. Controlled by S. O. 
96 . Very good spec-vestment. 
Each $1,000 bond carries subscription 
101 soe { warrants for 25 shares stock at 40. 
101 ove | Series A carries participating feature. 
101 ‘ Good bond—large earnings and equity. 
Well secured. 
{$1,000 bond has subn. warrants for 
) stock at $83. Quoted with or without. 
{ Company not strong, but very large 
) equity for bonds. 
Unusual speculative opportunity. 
Good bond. 
High grade. 
High grade. 
Extremely high grade. 
Extremely high grade. 
Sound bond but rather inactive. 
High grade. 
Good investment. 
Equipment trust on tank cars—good. 
High grade. 
Old established refining company. 


1, 

1, 
April 1, 
Dec. 1, 
Feb. 1, 
Mar. 15, 
Mar. 1, 
April 1, 
April 1, 
May 1, 
Aug. 1, 
Oct. 1, 101 
Dec. 15, 1931 
To be called 
Sinclair Cons. Oil Corpn... 6 Nov. 15, 1922 
Sinclair Cons. Oil Corpn... Mar. 15, 1937 
Sinclair Crude Oil Pur. Co.. % April 15, 
Standard Oil Co.—Calif.... an. 1, 
Standard Oil Co.—N. Y.... 6 ay 1, 193 
Standard Oil Co.—N. Y.... Serially 1 

April 1, 193 

Mar. 1, 
Feb. 15, 
Aug. 1, 


April 1, 
May 1, 1937 


Tide Water Oil Co 

Union T’k Car Co. (equip.). 
Weees Ge Ge. .ccccccce oe 
Valvoline Oil Co 
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BOND BUYERS’ GUIDE 


Forei BETTER GRADE 


City of 
Danish Municipal (b) S 
City of Zurich (b) 8s, ies tire teteeneceses ° 
City of Copenhagen (2) ohn i944: : 
Kingdom of Sweden 6s 
Argentine (c) 5s, 1945 
K. of Gr. Britain & Ireland (e) 5%s, 1937 


Dominion of Canada (c) 5s, 1 
MORE SPECULATIVE 


Kingdom of Belgium (a) 6s, 1925 

Kingdom of Italy (d) 6%s, epee penteeerewen se008 

Republic of re ®» 8s, 1941 

Sao Paulo (b) 8s, 1936. 

U. S. of Brazil 8s, 1941.. 
Railroads. 

Balt. & Ohio S. W. Div. (b) Ist M 

Ches. & Ohio (a) Genl Mtg. *%4s 

Delaware & Hudson (a) Ist & R 

Southern Pacific (b) Ist Ref. 4s, 

Chic. Burl & Quincy (a) Genl. 

Union Pacific AY} [st - & L. 

N. Y., Chic. & St. Louis Ist Mtg. 4s, 1937 

Atlantic Coast Line (a) Ist a 4s, 1952 

Pennsylvania (a) Genl. Mtg. 4%s, 1965 

West Shore (a) Ist Mtg. 1 

Norfolk 2 yeu (c) Cons. 4s, 1996... 

Central R. R. of N. J. (a) Genl Mtg. Bs, 1987 

Atchison (b) Genl. Mtg. 4s, 1995 

Chic., R. I. & Pacific (a) GenL 4s, 1983 

New York Central Gen. Mtg. 3%s, 1997 


Industrials. 
4%s, a 


_Governments. 


2 21 Go tO 


YP $0 2 


“GILT EDGE. 
. 3%s, 1925... 


SPenor Pep 





Armour & Co. (a) R. E. 
General Electric (b) Deb. 5s, 1952 
International Paper (a) Conv. 5s, 1947 
Indiana Steel (a) 5s, 1952 

P. Lorillard (aa) Deb. 7s, 

Baldwin Loco. (a) 5s, 1940 

National Tube (a) 5s, 1952 

Corn Products (a) 5s, 1934 


Public Utilities. 
Duquesne Light (b) 6s, 1949 
Amer, Tel. & Tel. (c) 5s, 1 
Western Union Tel. (a) 4%s, 1950 
N. Y¥. Telephone (b) 4%s, 1939 
Montana Power (c) 5s, we 
Cal. Gas & sy (a) 5s, 
Os. Gs & P. ay 5s, 1948 
International Rear Px’ Conv. 5s, 1947 
Railroads. R... — GRADE. 
Balt. & Ohio (b) Ist M 
St. Louis-San Fran. (a) 
Missouri, Kansas & Texas Prior Lien’ 5s, 1962 
Ches. & Ohio (b) Conv. 5s, 1948 
Cleve., Cin., Chic. & St. L. (.) Deb. 4%s, 1931 
Pere Marquette (c) Ist ig 2, 1956 
Southern Pacific (b) Col. rust’ 4s, 1949 
Kansas City Southern (a) Ist Mtg. 3s, 1950 
Illinois Central (b) Col. Trust 4s. 1952 
St. Louis Southwestern (a) Ist Mtg. 4s, 1989 
Norfolk & Western (a) Conv. 6s, 1929 
Atchison (a) Conv. 4s, 1960 
Pennsylvania Genl. Mtg. 5s, 1968 
Industrials, 
Wilson & Co. (a) Ist 6s, 1941 
Comp. Tab. & secon 
Adams Express (b) 4s 
Int. Merc. Marine (b) 6s, 1941 
Lackawanna Steel (c) 6s, 1950 
U. S. Rubber (c) 5s, 1947 
Amer. Smelting & Refining (c) 5s, 
Goodyear Tire (c) 8s, 1941 
Public Utilities. 
Public Service Corpn. 5s, 195 
Detroit Edison (c) Ref. 5s, 1946 
Brooklyn Union 
Northern States Power (b) 5s, 1941 
Brooklyn Edison (c) 5s, 1949 
Utah Power & Light (a) 5s, 1944 
Cumberland Tel & Tel (b) 5s, 1937 
Railroads. SPECULATIVE. 
Western Maryland (a) Ist Mtg. 4s, 1952 
Iowa Central (a) Ist Mtg. 19; 
St. Louis Southwestern (a) , t.. Mtg. 4s, 1932 
St. Louis-San Francisco (a) Adj. Mtg. 6s, 1955 
Mo., Kansas & Texas (c) Adj. eh v3 1967 
Southern Railway (a) Genl. Mtg. 
Missouri Pacific (b) Genl. M 
Carolina, Clinch. & Ohio (c ist Mi’ 
Minneapolis & St. Louis (a 
Denver & Rio Grande Ist Ref. 6s, 195: Sih aicickiadaoa eocce 
Industrials. 
Chile Saapee (b) 6s, 
Va.-C ses ray 7s, Rees . 
American Writing Paper (a) Gs, 1989.............. 
American Cotton Oil (a) ie ceseeaecescees 
Cuba Cane pager SD Wh) Be eécccccens 
Public Utilities. 
Hudson & Manhattan fe) a. > Ae openinden ae 
Intr. Rapid Transit (a) 5s. ee . 
Third Avenue (b) Refg. 4s, sth eeeee cocccccccoscccccee 
Va. Railway & Power 2) Bh, Been deccocecece 


a) Lowest denomination, a, $1:000 (b) Lowest denemination, $500. 
) Lowest denomination, 1.000. a. Lowest denomination, $100. 
(x) This issue was 
This whieh p+ the 
Number o —_ over interest on 
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BOND MARKET REACTS 


Irregular Trend Toward Lower Levels 
—Most Classes of Bonds 
Affected 


in securities which took place at one 

time during the past two weeks, the 
bond market gave a good account of 
itself, but nevertheless also showed the 
effects of prevailing uncertainty. Most 
classes of bonds gave way to the selling 
movement though the losses were not es- 
pecially large in view of the sustained 
advance which these securities have had 
in the past year. 


eee the heavy liquidation 


It was noticeable that Government 
issues remained the firmest. Even the 
foreign government issues were compara- 
tively steady. 

It was in the speculative group, how- 
ever, that the most reactionary tendency 
was shown. Low-priced railroad and 
traction bonds were inclined to give way 
in sympathy with the reactionary tendency 
of the stock market. The industrial list 
was also irregular with bonds of a more 
or less speculative character showing the 
greatest disposition toward lower levels. 


Money Rates Still in Downward Trend 


Issue of the new Treasury 34% cer- 
tificates indicate the probabilities with re- 
gard to the character of the money market 
in the near future. That there is decided 
abundance of funds is apparent. For that 
reason, it would not appear that the bond 
market is in danger of reaching much 
lower levels, as the course of bonds is to 
a great degree dependent on conditions 
in the money market. This, of course, 
refers particularly to the high-grade in- 
vestment bonds whose integrity is un- 
questioned. The lower-grade bonds, while 
subject to a certain degree to money 
market conditions, are influenced more 
particularly by trade conditions and con- 
ditions in the companies which they rep- 
resent. With business conditions improv- 
ing and corporations showing better re- 
sults by way of earnings, these bonds are 
steadily moving toward a safer position 
and in many cases should move out of the 
speculative group into the semi-invest- 
ment group. Attention should be paid to 
the middle-grade and speculative bonds 
enumerated in the accompanying table, 
as, in our opinion, they offer excellent 
opportunities over a reasonable period. 


Good Opportunities Offered by Con- 
vertible Bonds 


Convertible bond issues of the stronger 
companies are desirable speculative securi- 
ties at this time. Offering the same specu- 
lative opportunities as stocks, they are 
nevertheless much better secured as to 
principal and interest. 


Continued absorption of the gilt-edge 
bonds continues to take place. Where 
such bonds can be obtained to offer a 
yield of 5 per cent or over, they may be 
considered representative opportunities in 
the investment group. 
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DONNER STEEL CO. 7s 
Another Bond Suggested 


Would appreciate your opinion of the Don- 
er Steel Co. 7% bonds recently offered by 
Kissel, Kinnicutt &€ Co. at 98 to yield 7.20%. 
G. G. Jamestown, N. Y. 

Donner Steel Co. $5,000,000 Ist mort- 
age 7s due 1942 are secured by a direct 
nortgage lien on all the fixed assets of 
the company subject only to an issue of 
5,000,000 1st and Purchase Money mort- 
vage of which $4,300,000 are pledged un- 
ler this mortgage. Net tangible assets 
f the company are appraised at 3.18 times 
he amount of this issue. For the five 
vears ended December 31, 1920, earnings 
iveraged 2% times interest charges in- 
‘luding this issue but in 1921 the com- 
pany operated at a loss. Working capi- 
tal of company is $4,000,000. 

While these bonds can be regarded as 
a good business man’s investment we 
would prefer the South Porto Rico Ist 
7s due 1941 selling on the New York 
Stock Exchange at 98 to yield 7.2%. The 
working capital of this company alone is 
in excess of the bond issue and in view 
f the marked improvement in the sugar 
industry they are rapidly getting into a 
stronger position and we look for them 
to advance in price. 


UNITED STATES OF BRAZIL 7s 


Central Railway Electrification Loan 
Your opinion of the United States of Brazil 

Central Railway Electrification Loan would be 

greatly appreciated.—J. T. D., Reading, Pa. 

U. S. of Brazil Central Railway Elec- 
trification Loan 7s due 1949 are a direct 
obligation of the government of Brazil 
and specifically secured by a first charge 
on the gross operating revenues of the 
Central Railroad of Brazil, which is the 
principal railway of that country operat- 
ing 1,563 miles of lines. The proceeds of 
this $25,000,000 loan are to be used in 
part to provide for the electrification of 
the suburban division of the railway 
which is owned by the government and is 
without bonded debt. 

The sinking fund payments during the 
first fifteen years of the life of the loan 
are to be sufficient to purchase each six 
months one-sixtieth of the total author- 
ized loan if bonds are obtainable in the 
open market at or below par. If not so 
obtainable balance unexpended at the end 
of six months reverts to the Government. 
Therefater sinking fund payments are to 
be sufficient to retire the entire outstand- 
ing issue, in equal semi-annual install- 
ments, either by purchase in the open mar- 
ket up to 102 and interest or by call by 
lot at that price, thus assuring holders 
who retain their bonds payment at 102 
and accrued interest. 

At the offered price of 96% the yield 
is 7.3% and we regard the bonds as an 
attractive investment opportunity. 
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Inquiries on New Security Offerings 


Inquiries on Other Securities Will Be Found in Their Respective Departments 
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THOMAS FURNACE 7s 
MarketaLility Desired 


I am contemplating making an investment 
in the Thomas Furnace Co. 7% bonds as the 


yield 7.1% looks attractive. What I am 
doubtful about is whether these bonds will 
have a ready market so that in case I wantea 
my money at any time I could sell without 
sacrifice in price, Will be very grateful for 
your opinion.—T. H. K., New Castle Pa 

Thomas Furnace Co. Ist mortgage 7s 
due 1937 are a first mortgage on property 
independently appraised January 1922 at 
3.3 times this issue and working capital 
alone is in excess of the bonds. For past 
six years earnings averaged 4.3 times in- 
terest charges although the company took 
substantial losses in 1920 and 1921. With 
a small issue such as this, only $850,000, 
you cannot feel atall sure that the market- 
ability will be good and as you state you 
may want to sell the bonds later on our 
suggestion is to pass this issue up and pur- 
chase instead Sinclair Consolidated Ist 
lien and collateral 7s due 1937 and sell 
ing on the New York Stock Exchange 
at 98%. The latter have a broad public 
market which would enable you to sell 
out at any time and you get just as good 
a return on your money. 


CITY OF GREATER PRAGUE 7° 
Yield 8.17% 


n 


I note that the City of Greater Pi 
bonds ofercd by Kuhn, Loch & Co yicld 
8.17%. Do you regard them as a good bus 
ness man’s investment?—S. B. C., Newark, 
N 

City of Greater Prague, Czechoslo- 


vakia, $7,500,000 744% Mortgage Loan 
bonds are a direct liability of the city 
and are further secured by a first specific 
mortgage on electric, gas and waterworks 
and tramways owned by the City. Pro- 
ceeds will be utilized for construction of 
power house, gas plants, tramways, etc., 
which will be included in the mortgage. 
Principal and interest are payable in gold 
at New York. Sinking fund provides for 
retirement by maturity May 1, 1952, by 
purchase at par or better. 

The city undertakes to credit the gross 
receipts of the pledged enterprises to a 
special account, out of which there will 
be paid fortnightly 1/26 of the total 
amount annually required for the service 
of interest and sinking fund of the loan. 
The gross receipts of the pledged enter- 
prises are estimated for 1922 at $6,000,000 
at the approximate present rate of ex- 
change, while the service of the loan will 
require not over $1,27J,000. The value of 
improved real estate within the limits now 
included in the greater city was estimated 
in 1915 at $400,000,000. The bonds are 
issued in denominations of $500 and 
$1,000. They are free of all taxes whether 
levied by the Czechoslovak Government 
or the city and are payable in time of 





war as well as peace and whether holders 
be subjects of a friendly or hostile state. 
The City of Greater Prague was consti- 
tuted on January 1, 1922, by the inclusion 
of the older city of 38 suburbs. It has 
a population of about 676,000. 

We regard the bonds as a fair busi- 
ness man’s investment suitable for a por- 
tion of his funds, but there are other and 
bonds among domestic 


more desirable 


issues. 


CONSOLIDATED GAS OF BALTI- 
MORE 6s 


Yield 6.05% 


I am taking advantage of your offer to te 


, security issucs to ask your oO} on of ti 
Consolidated Gas Electric & Po Co. of Ba 
timore 1st mortgage 6% bonds recently offercd 
by a banking syndicate R. R. L., Savannah, 


Ga, 


Consolidated Gas of Baltimore $10,000,- 
000 Ist mortgage 6s Series A due 1949 in 
our opinion are entitled to a high rating 
They are secured equally with $5,000,000 
744% Series B bonds and $9,000,000 Se- 
bonds by a mortgage on ail the 
property of the company. Net earnings 
of the company for the 12 months ended 
April 30, 1922, were more than 2% times 
the total fixed including this 
issue. This company has shown an ex- 


ries C 


charges 


cellent earning power over a long period 
of years and even during the inflation pe- 
riod when most utilities had a trying time 
never failed to carn its interest charges 
at least twice over. Proceeds of this 
issue is for the purpose of refunding $5,- 
000,000 7% notes and $5,000,000 6% notes 
of Consolidated Power Co Franchises 
of the company are unlimited as to time 
and no other company can enter the field 
without the consent of the Public Service 
Co. of Maryland. Bonds are followed by 
$5,000,000 8% preferred stock and $14,- 
610,200 common on continuous 
cash dividends have been paid since 1909, 

We regard these bonds as a conserva 
tive investment and attractive at the of- 
fered price of 99 yielding 605%. 


which 


PHILLIPS PETROLEUM 7's 
Entitled to Excellent Rating 


Availing myself of your offer to pass on 
ner security offerinas would appre¢ te your 
opinion of Phillips Petroleum 744% bonds duc 


1931. N. G. K., Flushing, N 


Petroleum $3,500,000 714% 
constitute the only funded 
debt of the company and are followed by 
660,000 shares of common with a market 
value of over thirty millions. Net earn- 
ings for the year ended July 31, 1922, 
three months estimated, will be about 
$6,150,000. For year ended July 31, 1921, 
net earnings were $5,325,755 and net 
(Continued on page 305) 


Phillips 
debentures 
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Lehigh Valley's Expansion Program 


The Claremont Terminal and Buffalo Development 
Work—Strong Financial Position—The Common Stock 


An Interview with EDWARD E. LOOMIS 


President of the Lehigh Valley Railroad Company 


HE Lehigh Valley railroad is and 
always has been a standard railroad 
of the first class, running from New 

York City—across the State of New Jer- 

sey, through eastern Pennsylvania and 

central and western New York to Bui- 
falo and Niagara Falls, a system of about 

1,500 miles. 

The management of this excellent prop- 
erty has always been devoted to the in- 
terests of the people and the territory 
served as well as to all the features of 
high grade maintenance and operation 
with a careful regard, always, for the 
Security holders. The “Lehigh Valley” 
stands for excellence in every detail. 

Like all the railroads of the country, 
however, it has had its bitter experiences, 
growing out of government control and 
the management is working out the prob- 
lems presented with persistence and dili- 
gence. Edward E. Loomis, its president 
is a railroad man through and through, of 
long experience; is alive to the situation 
and is giving close and undivided atten- 
tion to all the requirements of the times. 

In a recent interview with him, at his 
Liberty Street office, the writer learned 
many things of present-day importance 
and found him very glad to discuss the 
questions presented which he did in his 
clear decisive way. 

Results of 1921 Operation 
“In our annual report for the year end- 
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As Reported by Benjamin Norton 


ing December 3lst, 1921” he said, “you 
will find everything concerning our finan- 
cial condition. It is there, in every de- 
tail. It might be of especial moment,” he 
continued, “to note the results from op- 
eration.” This is indicated in the accom- 
panying table: 
LEHIGH VALLEY 


The corporate. income account for the 
was as follows: 
lotal operating revenue 


Total operating expenses 


Net operating revenue $7,759,731.38 
Railway tax accruals..$2,026,088.03 
Uncollectible railway 

revenues 40,683.80 

— 2,066, 771.83 
Operating income $5,692,9F 
Other income 


Net income 
PROFIT AND LOSS 
Balance December 31, 1920....... $36,326 ,576.04 
Transferred from income...... 
Miscellaneous items—Net 1,399,705.37 
$47,777,078.92 
4,245,749.00 


1021...... $43,531,329.92 


Dividends 
Balance December 31, 


It may be worth while to observe from 
the Annual Report that there were paid 
and cancelled during the year $3,400,000.00 
equipment trust certificates, which leaves 
the company without any equipment trust 
obligations, whatever and since the year 
1903 expenditures have been made for ad- 
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ditions and betterments to the company’s 
properties and for other capital purposes 
of approximately, $26,650,000.00 against 
which no securitics have been issued. 

Discussing the deplorable condition of 
equipment at the termination of govern- 
ment control, the report points out that 
the Lehigh Valley expended and charged 
to operating expenses for the maintenance 
of engines, cars and floating equipment, 
during 1921, a total of $25,138,717.00—an 
increase of practically $1,500,000.00 over 
the previous year and approximately $8,- 
037,000.00 more than would have been 
expended, had outlays been limited for 
this purpose to the same ratio as applied 
on other railroads during the year, ac- 
cording to the records of the Interstate 
Commerce Commission. 

To meet business revival the 
shows that in spite of the high 
of pay and expensive restrictions gov- 
erning working conditions, prescribed by 
the Railroad Labor Board, which do not 
apply in other industries, favorable con- 
tracts were made with various car-build- 
ers, by which in the repairs to 9,975 cars, 
the company saved $690,274.50. 


report 
rates 


Revenue from Coal Traffic 


The Lehigh Valley is a coal road, as 
every one knows. Its revenue from coal 
traffic is 40% of its total freight earn- 
ings and last year its coal tonnage 
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amounted in round figures to 15,000,000 
tons. On account of the miners’ strike, 
April showing presents a decrease in 
gross revenue of more than $2,000,000.00, 
although by reason of curtailed service 
aud other reduced expenses the net loss 
was barely $42,000. 





‘ Illustration of Reduced Expenses 


“Let me mention the subject of cross 
: s,” said Mr. Loomis. “It is a matter of 
at importance to any road. Some years 
o we adopted the policy of putting into 
r road bed creosoted ties, only, and in 
1/21 it was necessary to place but 456,- 
789 ties in our tracks as compared with 
average of 838,627 for the five-year 
riod prior to government control. It is 
pected that our annual requirements, in 
is direction will continue to show a 
duction as the number of creosoted ties 
the track increases. At this time we 
ive in our tracks 5,707,979 creosoted 
s which is practically 62% of the total 
imber of ties in service. So far as rails 
, I may say that years ago we 
lopted the policy of laying only rail 
eighing 136 pounds to the yard and at 
resent have 380 miles of track laid with 
lis extra heavy rail. This all makes for 
ermanence and marked economy, at the 
ume time.” 

When the writer asked Mr. Loomis 
bout the recent acquisition of the 
Clover Leaf” by the Nickel Plate, he 
eplied that he considered it a logical 
iove and should work out to the best 
dvantage, for both roads. “Our relations 
vith the Nickel Plate and the ‘Clover 
eaf’ are extremely pleasant and always 
ave been, as you know, and there is no 
ood reason why our pleasant relations 
hould not continue for the future. The 
nterchange of traffic between the Lehigh 


some 
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Valley and the Nickel Plate is large and 
will undoubtedly continue to increase. 


The Claremont Terminal 

“We have heard a good deal of late,” 
remarked Mr. Loomis, as he warmed up 
to Lehigh Valley’s affairs,” about port 
development and facilities generally for 
handling traffic in and about New York 
and I want to call your attention to the 
great work we are now engaged in on 
New York Bay at Jersey City. It is a 
wonderful piece of construction, known 
as our Claremont Terminal. Few people 
realize what a great improvement we 
have undertaken there. It is a water and 
rail terminal to facilitate inbound and 
outbound ocean going traffic. 

“The first unit of this development, 
which will be ready for service during 
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» Claremont Terminal —Lehigh ¥ 
MOS ae 
~ The t t located on » tract of 


he maate Model the Leigh Walley Ralirend. oD ; 

ie The eat unit ts shown fe heavier relief, The Mghiee portions represent future devel 

eprmen! as busines warrants. y » At 
Ae dock «ith 6 cepecity of 80 cars, with « etertrivally qperated gantry | 


10,000 tame a day from vert: to cars. 
Bheo the three piers are 
treemda ting erore then Wt 


the year 1922, is a pier more than two 
thirds of a mile long, with 35 feet of 
water alongside, at which the very largest 


steamers afloat can be berthed. Its fa- 
cilities will include a two-story ware- 
house with a capacity of 600 cars of 


freight; an open dock served by a 30-ton 
travelling gantry crane, capable of hand- 
ling 400 cars of freight a day, and two 
electrically operated unloaders to handle 
ore and coal from vessels to cars, with a 
capacity of 20,000 tons per 24 hours. As 
increased traffic warrants, two additional 
piers will be built. When completed in 
its entirety, the terminal will afford dock 
ing facilities of approximately five and a 
half miles, capable of berthing the largest 
ocean going craft. There are involved 
in this great work 535 acres! 


The Buffalo Development 


“At Buffalo we are planning the indus- 
trial development of a 230-acre tract, 
following the clearing of certain long- 
disputed titles. This property has a 
water frontage of more than one mile, 
amply protected | breakwater, 


by a lies 
than miles the center 


two from of 
Buffalo, and adjoins our 500-acre freight 
terminal, known as the Tifft arm Ter- 
minal, with which it has direct track con- 
nections. This development will offer 
special advantages as sites for grain ek 
vators and industries desiring lake and 
rail We 
planning for the future, as we always aim 
to do.” 

Referring to the Lehigh Valley's con- 
nection with the Lehigh Valley Coal Co. 
and Coxe Bros. and Co., Inc., which the 
United States Supreme Court di- 
rected the railroad company to sever, Mr. 

(Continued on page 314) 
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Industrials 


Sugar Industry Turns the Corner 


Steady Advance in the Price of Sugar Means Added 
Earning Power to the Sugar Companies — Great 
Improvement in Finances—Outlook for the Shares 





an advance to over 3 cents a pound 

and the establishment by refiners of 
a price of 6 cents for refined sugar, as 
compared with a low of 4.80 cents in 
January, naturally have stimulated inter- 
est in the securities of producing and 
refining companies. 

Sugar companies, as a class, were largely 
dependent upon co-operation of their 
banking creditors last Fall for the con- 
tinuation of unimpaired corporate exis- 
tence, and the evidence that the industry 
has turned the corner and is, perhaps, 
on the way to new prospcrity is of utmost 
importance. Capital employed in the pro- 
duction and refining of sugar by Ameri- 
can owned companies runs into the hun- 
dreds of millions, and a rise in the price 
of the product, coupled with a_ better 
demand, means new light for banking 
creditors and securities holders alike. 

There are nine sugar companies whose 
securities art listed upon the New York 
Stock Exchange in which, at the present 
time, there is an active interest and the 
following sketches of their respective posi- 
tions are entirely to the point at this time. 


eerie in raw sugar prices with 


CUBAN-AMERICAN SUGAR 
Merger Probabilities 
Merger talk struck the sugar companies 


early and hit definitely upon Cuban- 
American. It is now quite established 


By JOHN MORROW 


that there will be an early consolidation ducing companies fluctuate more widely 


between the Cuban-American Sugar Com- 
pany and the National Sugar Refining 
Company. While no official announce- 
ment has been made, reports which appear 
in keeping with the probabilities have it 
that National Sugar Refining will be 
merged through an exchange of its stock 
for shares of Cuban-American. 

National Sugar Refining has outstand- 
ing $10,000,000 capital stock and no funded 
debt. National has paid not less than 
6% annually for more than twenty years 
and capitalization has remained unchanged. 
Tentative plans are said to provide for 
the exchange of one share of Cuban- 
American preferred and two or three 
shares of common for each share of Na- 
tional Sugar. On that basis Cuban- 
American would have outstanding 7% 
cumulative preferred of almost $18,000,- 
000 and between 1,200,000 and 1,300,000 
shares of common stock of $10 par value. 
While there are no records available of 
the earnings of National Sugar Refining, 
the company does about 12%% of the 
sugar refining business of the country 
and, obviously, from its dividend record, 
is and has been a prosperous concern, 


Low Cost Producer 


Cuban-American has the reputation of 
being one of the lowest cost Cuban pro- 
ducers, but, naturally, carnings of pro- 


under normal conditions, than do th 
earnings of refining companies, and th: 
combination of a refining company and ; 
producing company ought to have th 
effect of more or less stabilizing earnings 
and, so far as may be tentatively judged 
ought, in the long run, to strengthen th 
earning power of Cuban-American. 

Cuban Cane Sugar is the only Cuba 
producing company which produces 
larger proportion of Cuba sugar than Cu 
ban-American, whose proportion of th: 
total production runs between 6% and 7% 
For the past years Cuban-Ameri 
can’s production of raw sugar has bee: 
between 1,500,000 bags and 1,900,000 bags 
Production for the current crop year is 
expected to be between 1,700,000 and 1, 
800,000 bags, of which the company is said 
to have between 700,000 and 1,000,000 bags 
on hand. The importance of further ad 
vances in raw sugar, as applied to earning 
power, is apparent. 

While the financial position of Cuban- 
American is not strained, it is not likely 
that bank loans have been reduced sub- 
stantially from the totals of September 
30, 1921, which, owing to the demoraliza- 
tion of the sugar industry at that time, 
However, that con- 


seven 


were unusually large. 
dition has discounted and the 
provement in the sugar industry is so 
manifest that, even though bank loans of 


been im- 
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* Fiscal years. t¢ Calendar years. 
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t On $10,000,000 stock, $100 par. 


SUGAR COMPANIES 








§ On 100 par. 


-————Earnings Per Share on C Stocks —~ -——Dividends Paid Per Share Common———, 

*1917 1918 1919 1920 1921 T1917 1918 1919 1920 1921 

a Cees BE. ccccccsccvosses $20.00 $16.45 $22.45 $2.78 def. $7 $8.50 $10 $10 $5.25 
—_ ~ BEE os cccvcvcccces 38.82 18.90 6.00 14.17 def. 20 ~ 8 + nite 
Cuban-American ...........+++.- $63.41% 36.75% 67.67%  116.34% def. $20 10 10 1$4 $2.50 
Ce Gi cc ccccccesccecscesecs $8.63 $1.25 $7.77 $17.69 def. — re — ae i saaae 
IED achendssexsosecces 518.84 18.00 37.3 26.13 def. $3.75 $5 $5 $8.75 $1.25 
DEE «ch cnechentestoureene oun ape $14.90 18.76 24.20 def. saws 10 10 10 7.50 
ER,  ardigecnotsnaiens $12.28 $20.75 $28.25 def. jane on $1.25 $5.75 $3.25 
Banta Cecilia... ccccccsccccccccce naine —_ $12.56 $0. def. Rete . $1.25 $2.00 anes 
$37.35 $27.74 $36.84 $69.65 $0.41 $20 $20 $20 $20 $4.50 





1 On $10 par. 





5 Per cent earned on $50 par. {Dollars 














company like Cuban-American may be 

ather large at this time, it is no longer 
matter of serious concern, if, indeed, 

t ever was. 

Value of Securities 


The investment position of Cuban- 
American First Mortgage Collateral 
8s/1931, which are outstanding to the 
:mount of $9,000,000, is well secured, 
and the 714 cumulative preferred, upon 
which dividends are regularly paid, is 
also possessed of sound value. Divi- 
dends on the common stock were sus- 
pended in the second half of 1921 and, 
apparently, there can be no thought of 
near future resumption. The stock is 
not exactly cheap and is likely to move 
within a narrow range until its earn- 
ing power shows clearly signs of sub- 
stantial recovery. 


PUNTA ALEGRE 
Steady Success of Company 


Punta Alegre, in the amount of sugar 
produced, is one of the smaller Ameri- 
can-owned companies operating in Cuba, 
but it has had a successful record in the 
seven years of its corporate existence. 
The output was only 218,000 bags in the 
year ended May 31, 1917, whereas in the 
year ended May 31, 1921, production had 
increased to 663,000 bags. Under normal 
conditions, Punta Alegre ought to be able 
to produce sugar at a cost of under 3 
cents a pound and therefore should be 
able to make fair profits in normally good 
years. The loss of $2,000,000 in the year 
ended May 31, 1921, was, naturally, not 
a fair criterion of earning power, and it 
is likely that the report for the year ended 
May 31, 1922, will show another loss, 
as it covers a period when the sugar 
industry was generally in a most de- 
pressed state, and the improvement which 
has set in lately will not be reflected in 
those figures. 


Financial Plans 


Punta Alegre at the present time has 
no funded debt but plans to offer $5,- 
820,000—15-year 7% debentures to stock- 
holders at par. Proceeds from this bond 
offering are needed to strengthen working 
capital and to pay off a floating indebted- 
ness of between $1,500,000 and $2,000,000. 

The great increase in Punta Alegre’s 
earnings during the war period is worth 
noting, and the fact that the company 
did not obtain what might be called full 
growth until during the period of great 
prosperity serves somewhat to cloud nor- 
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mal earning power. The company cannot 
be expected to duplicate, for example, net 
income of $6,600,000, which was obtained 
in the fiscal year ended May 31, 1920, or, 
at least, it will take another period of 
boom times to enable earnings to approach 


any such total. \ 


Dividend Record Conservative 


The dividend record has been quite 
conservative, for it was not until 1919 that 
the initial dividend was declared upon the 
common stock and then the rate was 
established at $5 a share and continued 
until April, 1921, when business conditions 
forced the suspension of payments. 

Punta’s production costs are low enough 
to prove efficient management, and the 
company is in a strong position to com- 
pete with other Cuban producing com- 
panies in present times when the selling 
price of sugar makes production costs a 
very, very prime consideration. Produc- 
tion during the crop year just coming to 
an end is about 745,000 bags, an increase 
of 81,000 bags over the previous year, and 
the cost of production is said to have 
been only slightly over 2 cents a pound; 
therefore there is almost sure to be a sub- 
stantial operating profit on this year’s 
crop. 

The offering of the 7% convertible 
bonds ought to take care of financial needs 
and, incidentally, it would seem advisable 
for stockholders to exercise the subscrip- 
tion privilege, if possible, for they will be 
receiving a good security netting 7% and 
one whose conversion privilege may later 
become valuable if and when the sugar 
industry meets a broad revival. 


Conclusion 


Lately the stock has been strong, in- 
fluenced by rising prices for raw sugar 
and by announcements of the expecta- 


tion of substantial profits on current 
sugar output. The company has dem- 
onstrated a good earning power; ap- 
parently is emerging from the depres- 
sion in a sound condition, and there- 
fore the shares seem worth purchasing 
on reactions. 


CUBA CANE SUGAR 
Slowly Pulling Through 


Cuba Cane Sugar apparently is about 
the only one of the big producing com- 
panies in Cuba which promises to show 
a decrease in output this year as com- 
pared with last year. Preliminary and 
tentative figures would indicate an out- 
turn for the current crop year of about 
3,250,000 bags, as against 3,978,000 bags 
last year. On the basis of 3-cent sugar 
Cuba Cane would have a gross revenue of 
between $31,000,000 and $32,000,000, as 
against almost $50,000,000 last year, but 
last year’s receipts were 3.89 cents a 
pound against a cost of over 4 cents a 
pound. This year it is hoped that costs 
will be under selling price and that there- 
fore it will be possible for the company 
to show a margin of profit on sugar sales, 
even though production and gross price 
received are under last year’s figures. 


Financial Position 


Last year Cuba Cane was, admittedly, 
in a desperate situation and was saved 
from financial disaster by co-operation of 
creditor banks. As of September 30, 1921, 
Cuba Cane’s debts against sugar and bank 
loans exceeded $28,000,000. Later on the 
company arranged a credit of $10,000,- 
000, which has been drawn on to the ex- 
tent of perhaps $7,000,000. At present 
perhaps $7,000,000 acceptance credits and 
$9,000,000 bank loans are outstanding. 
In other words, it would appear as if 








*Tons. t Bags, 100 Ibs. t 1917. 
shares common. 








SUGAR COMPANIES 
EXPANSION, CAPITALIZATION AND PRODUCTION 
7——Total Capital Bonds and Stocks——, 

1917 


resent 

Amer. Sugar Ref... .$90,000,000 $120,000,000 ee 
GRR, WER. 6cccexse 20,000,000 20,000,000 72,155,000 71,461,799 
Cuban-American . 17,893,000 26,800,000 1,676,000 1,829,000 
Cuba Cane..........§52,500,000 79,583,000 3,174,000 3,978,102 
G 1,500,000 pfd. ’ 

uantanamo 3,000,000 300,000 shs. com., no par § $251,000 253,900 
OO 7a 11,200,000 21,500,000 : 280,000 400,400 
Punta Alegre. 7,500,000 ey yy 218,600 663,700 
Santa Cecilia........ *8,600,000  { ros Gop une con noe } 54,473 70,000 
South Porto Rico... 9,500,000 $22,205,000 *75,550 111,000 


§ Declared capital, $50,000,000 pfd. and 500,000 


Production Bags—, 
1916 1981 























Cuba Cane had reduced its indebtedness 
perhaps $5,000,000 since last Fall, mainly 


through the liquidation of carry-over 
sugar. At the end of September, 1921, 
the company had over $15,000,000 worth 
of sugar on hand, all of which was sold 
by the early part of 1922; therefore the 
company, in the present crop year, is not 
faced with a large carry-over, and it 
seems a reasonable assumption that in 
the Fall financial position will have 
reached the stage where it can be reason- 
ably described as easy. 


Conclusion 


Of the $25,000,000 debentures due 1930, 
outstanding, $17,500,000 carry interest at 
8% and $7,450,000 at 7%. The 7% bonds 
represent those which did not assent to 
the plan to subordinate the bonds to the 
$10,000,000 loan of last Fall, while the 8s 
did agree to this subordination. As con- 
ditions stand the 7s have a claim prior 
to that of the 8s, but when the bank loans 
are paid the 8s will rank equally with the 
7s and will have the advantage of 1% in 
coupon rate. These debentures look to 


be a reasonably safe semi-investment pur- 
chase. 

It does not look as if the result for 
the 1921-22 crop will bring much sur- 
plus for the preferred or common 
shares of Cuba Cane. The preferred 
stock, however, is rather attractive long 
pull speculation—much more attractive 
than the common. 


AMERICAN BEET SUGAR 
In a Satisfactory Position 


When the status 
Sugar comes under 
tariff on foreign cane 
diately assumes importance. 
proposed tariff bill a duty of $1.60 
will be levied against foreign raw 
sugars. Naturally, there has been keen 
dispute over this rate, but the protection- 
ists seem to have the floor. The natural 
market of American Beet Sugar is west 
of the Mississippi but not extending to 
the Pacific Coast, where Hawaii sugars 
are used. Beet sugar does not get East 
unless there is a great scarcity or ab- 
normal demand for sugars. 


of American Beet 
consideration the 
sugars imme- 
Under the 








During the past ten years American 
Beet Sugar has had a good earnings rec- 
ord and did not come upon deficits until 
the year ended March 30, 1922, A year 
ago a large amount of high cost sugar 
was carried over, and the sale of that 
sugar during the past year at prices under 
the cost of production killed all thoughts 
of profit. This year the carry-over 
less; production costs are lower, and 
selling costs are lighter. 


Earnings Possibilities 


American Beet Sugar has done no fina 
cing—has made no changes in capitaliz 
tion, and in that respect is quite an exce)- 
tion. Furthermore, whereas bills payal 
in March, 1921, were $6,805,000, they wer 
less than $3,000,000 on March 31, 192 
Production and sales of beet sugar ha 
been approaching the 1,500,000 bags mar 
during the past few years—bags of 1()) 
pounds. If production during the coming 
year is 1,000,000 bags and selling pric 
between 5 cents . d 6 cents a pound, tl 
company ought not only to earn the pri 

(Continued on page 309) 


Newcomers on the N. Y. Stock 


Exchange 


A Description of the Companies Whose Shares Have 
Been Recently Listed— Their Market Prospects 


N the current year quite a few new 
stocks have joined those listed on the 
New York Stock Exchange and many 
of these new issues are well worth the at- 
tention of the investor. Shortly after be- 
ing listed most of these securities enjoyed 
a rather substantial advance a good por- 
tion of which, however, was lost in the re- 
cent reactign in the general market. 
Recently fisted securities frequently of- 
fer very attractive speculative possibili- 
ties as they have not as a rule been as 
widely distributed to the public as the 
older issues and pools working in them 
are often able to bring about very ex- 
tensive upward moves. When, therefore, 
the security has real merit behind it an 
opportunity is presented that should not 
be overlooked by the investor or trader. 
In this article thirteen companies are 
briefly discussed whose stock were 
brought to the big board in 1922. The ac- 
companying table gives the figures on 
capitalization, dividends, working capital 
and price range. 


Atlas Powder 

Atlas Powder was formed in 1912 to 
take over certain plants and a portion of 
the business and assets of the E. I. du 
Pont de Nemours Powder Co. pursuant 
to the decree of the United States Dis- 
trict Court of Delaware in the suit 
brought under the Sherman anti-trust law. 
The company is one of the leading manu- 
facturers in the United States of dyna- 
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mite and blasting powder and supplies. 
The company does not manufacture rifle 
or ordnance powders and its only con- 
nection with war work was through the 
manufacture of acids and chemicals used 
in the manufacture of munitions. 

In November 1921, construction was 
started on a plant which will have an an- 
nual capacity of 6,000 tons of Darco, 
which is a new type of refining carbon 
essential in a wide range of industries. 
Orders have already been received for a 
large portion of the output for use in re- 
fining sugar, edible oils, lactose, maltose, 
gelatine, chemicals and many other prod- 
ucts. Substantial earnings are expected 
from this new venture. The company is 
in very strong financial condition and un- 
der normal conditions should be able to 
earn its present dividend of 12% on the 
common stock. 

At present price of 130 the yield is 
8.8% and stock looks rather attractive 
as a semi-speculative investment. 


E. I. du Pont de Nemours 

E. I. du Pont de Nemours & Co. with 
its affiliated corporations has grown to 
be one of the largest industrial corpora- 
tions. Its activities extend from the manu- 
facture of powder and chemicals to the 
ownership of hotels. It owns 7,000,000 
shares of General Motors common stock 
out of a total issue of 20,640,000 and has 
a substantial voice in the management of 
the corporation. At the present time no 
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return is being received from this invest- 
ment. If General Motors pays $1 a share 
on its common it would mean an income 
for du Pont equivalent to $11 a share on 
the common stock, and as the company 
can probably earn the present dividend 
of 8% on the common without any incom 
from General Motors holdings it can 
readily be seen that du Pont common 
stock at 129 is a much better proposition 
than General Motors at 14. Financial con- 
dition of du Pont is strong and the com- 
pany is of course greatly benefiting from 
the increased business activity of the 
country. 

At present price of 129 the stock ap- 
pears to have exceptionally attractive 
speculative possibilities. 


General Baking 


The business of General Baking Co. is 
mainly the manufacturing and selling of 
bread, but in certain localities biscuits, 
crackers, cakes and pies are manufac- 
tured. Its principal brand is “Bond 
Bread.” In 1921 the company purchased 
the entire property of the Dillman Bakery 
Inc., comprising a modern bakery with a 
floor space of 75,000 square feet. In 1922, 
a bakery with 35,000 square feet was ac- 
quired in Syracuse, N. Y., also a new 
plant at Steubenville, Ohio. 

The company is in good financial con- 
dition and earned $10 a share on its stock 
in 1921. Previous to 1921, however, the 
company did not demonstrate an earn- 
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ing power sufficient to pay dividends 
at the present rate of 8% and the stock 
therefore should be regarded as de- 
cidedly speculative and not particular- 
ly inviting at present price of 123. 
Compared with securities of other com- 
pinies in the same line such as Standard 
\lilling *(120) which has averaged 18% 
r annum on its stock in the past ten 
ars General Baking looks rather high. 


I 


Glidden Company 


The Glidden Co. is a consolidation of 
twelve manufacturers and distributors of 
paints, varnishes, japans, chemicals, lin- 
sed oil and other products. Some of the 

mpany’s best-known brands are “Jap-a 
lac,” “Gliddon’s,” “Skin-Cote,” “Nev- 

ust,” “Anaconda Lead,” “Endurance 
aints” and “Royal” brands. During the 
past year the company secured the exclu- 
ve rights for sale and manufacture of 

Ripolin” which is the best-known brand 

f enamel in the world. 

As of December 31, the company had 

otes payable of $2,500,000 and in order 
io strengthen its financial position the 

ividend on the preferred was passed in 
March, 1922. In 1920 the company re- 

orted a deficit of $198,490 and in 1921 

deficit of $2,369,005. These losses were 
irgely the result of depreciation in in- 
entory. Previous to 1920 the company 

howed good profits, net profits in 1919 
eing $1,523,617. The company has good 
elling brands and is now benefiting from 
the increased demand for its products. It 
is supplying the bulk of Ford paint re- 
uirements. So far this year satisfactory 
profits have been made and the outlook 
Ss very encouraging. 

At present price of 15 the stock 
would appear to have very attractive 
speculative possibilities. 


International Combustion Engineering 


International Combustion Engineering 
Corp. is the most important factor in its 
field which is the sale of patented auto- 
matic stokers and other combustion de- 
vices. Its products have a market all 
over the world and there has been steady 
increase in demand. As of December 31, 
1921, there was $4,000,000 of new business 
on the company’s books which was equal 
to the entire gross business done in 1921. 


A good earning power has been shown 
for a number of years. 

On basis of present capitalization earn- 
ings past four years have averaged $2.75 
a share, 1921 earnings reaching $3.50. 
Company is in good financial condition 
and April this year retired $516,800 6% 
bonds. 

At present price of 23 the stock re- 
turns 8.7% on the investment and in 
view of the steady increase in the com- 
pany’s business looks decidely attrac- 
tive at the price. 


Julius Kayser 


Earnings of Julius Kayser for the fis- 
cal years ended August 31, 1920 and 1921, 
do not show up very well on the basis of 
the present capitalization but this was 
largely the result of losses taken in in- 
ventories and for the seven months ended 
March 31, 1922, earnings were equal to 
$10 a share on the common, after pre- 
ferred dividends. No dividend action has 
as yet been taken on the new common 
stock but this is expected shortly. The 
business of the company originally estab- 
lished in 1880 comprises the manufacture 
and sale of silk, woolen, and _ fabric 
gloves; silk and knit hosiery, underwear, 
dress nets, etc. 

The company has shown good earn- 
ings, over a long period of years and 
the stock appears to have good possi- 
bilities at present price of 38. 


Piggly Wiggly Stores 


Piggly Wiggly Stores Incorporated ac- 
quired from the Piggly Wiggly Corpo- 
ration, by delivering to the latter class B 
common stock, the right to operate stores 
under the Piggly Wiggly system in the 
entire United States. At the present time 
approximately 350 grocery stores are op- 
erated. 

Class A stock is entitled to $4 cumula- 
tive dividends, at present time back divi- 
dends total $7. After $4 has been paid on 
both A and B stock they share alike in 
any further payments. The B stock, how- 
ever, is also cumulative and there are 
back dividends to be made up on this be- 
fore the A stock can receive a higher rate 
than $4. 

While the company has possibilities 
of future growth the stock looks high 


enough at 43, especially as only $1 a 
share was earned in 1921. 


Postum Cereal 


Postum Cereal has only recently been 
introduced to investors heretofore it 
has largely been a family affair. Its well- 
known products “Postum Cereal,” “Grape 
Nuts,” “Post Toasties” and “Instant Pos- 
tum” have been big money makers and 
more than $30,000,000 has been spent in 
advertising in keeping them before the 
public. Between 1902 and 1921 dividends 
in excess of $18,000,000 have been paid. 
Earnings on present capitalization were 
$7.90 a share in 1921. 

Sook value of the stocks is only $13 a 
share but company only carries good will 
and trade marks at $1. At present price 
of 78 after an advance of 20 points, the 
stock must be regarded as in a specula- 
tive position and not particularly at- 
tractive compared with many other se- 
curities. 


as 


Reynolds Spring 


Reynolds Spring stock has had a re- 
markable advance this year. In March 
the stock was selling on the Detroit Curb 
around 10 and is now 48. This advance 
was largely based on a ten-year contract 
beginning March 1922 with the De Forest 
Radio Telephone & Telegraph Co. The 
contract calls for the delivery of $5,000, 
000 finished products by January 1, 1923 
Estimates of profits on this contract run 
as high as $20 per share per annum on 
the stock. Of course on a contract such 
as this unforeseen difficulties may aris« 
that might reduce profits. The company 
has just declared the payment of all back 
dividends on the second preferred stock 
The common stock, however, must be re- 
garded as a speculation but is not with- 
out possibilities. 


Reynolds Tobacco 


Reynolds Tobacco earnings in 1921 took 
a big jump foreward largely because of 
the great success of its best selling ciga- 
rette “Camel.” The company is in very 
strong financial condition and has an able 
management. At present price of 46 the 
stock yields 64%. It can be regarded 

(Continued on page 313) 








White Eagle....... 
* No par value. 


dividends. 


paid on both. & On class A shares. 


NEWCOMERS ON THE NEW 


non-voting debenture stock and $1,738,750 6% voting debenture stock. 
Back dividends amount to $7, last payment was $1 on June 1, 1922. 
t Par value $25; $50,000,000 class B and $10,000,000 common. 


YORK STOCK EXCHANGE 


Divi- Common 

-——Capitalization——_—___, dend Rate $Earned on Com. Working Since Listing 

Bonds Preferred ommon Pref. Com, 1920 1921 Capital High Low 

Atlas Powder............ $3,898,300 $9,000,000 $5,515,985 $6 $12 $16.22 $1.71 $9,360,322 138 120 

Du Pont de Nemours..... 35,000,000 $71,259,950 $63,378,300 6 8 16.96 2.35 52,537,734 147 115 

General Baking.......... 4,419,700 *88,158 shs. *138,578 shs. 8 8 2.7 10.00 3,545,360 123 102 
SD Ge wecicescecses 3,237,200 $6,804,500 *322,955 shs. 7 ‘ def. def. 4,342,312 184 13% 
Int. Combustion Eng..... ae | 6=S i. gee ees *176,916 shs. i 2 2.7 3.50 1,241,751 285% 20's 

o> Saree 4,153,900 *66,115 shs. *115,700 shs. ne +3.00 tdef. 8,787,653 47% 34 

Piggly Wiggly Stores.... Sani aeaies *200,000 shs. A *37,000 shs. B See Note { 61.00 1,807,959 £49'4 643 
PE [Gccccsctess  Ganens $6,500,000 *200,000 shs. 5 3.00 7.90 4,197,000 86 66'4 
Reynolds Spring......... 19,983 $832,300 *73,500 shs. 0.10 0.42 425,809 5034 444 

R. J. Reynolds Tob on een 1,700,000 $20,000,000 2$60,000,000 7 3 3.87 6.19 74,874,069 48% 43 

Spicer Manufacturing.... 2,793,000 $3,000,000 *313,750 shs. 8 0.7 def. 3,708,000 24 17 
PD DERicccetce .e58000 qj} | 906000 *502,735 shs. wi 2.50 3.7 4.50 5,634,286 52 45'4 

- 760,085 == .aaaee *294,042 shs. 2.00 2.58 2.59 972,281 29 25 


+ Years ended August $1. For 7 months ended M arch 31, 1922, $10 a share was earned on common 
§ On present capitalization. 
Class A shares with class B in dividends after $4 has been 


-~Price Range—, 


c t $69,521,200 6% 
1 Class A stock is entitled to $4 cumulative 




















for JUNE 24, 1922 


271 











V. Vivaudou, Inc. 








An Industrial Flapper 


A Young Company, Just Coming Out of the 
Fledgling Class, With Unusual Possibilities 


OR those to whom a pattern of Doric 
simplicity in life is an admirable 
thing, the products of V. Vivaudou, 

Inc., are not likely to meet with a great 
deal of approbation. However, this is a 
luxury-loving world, to which luxuries 
have become necessities, and companies 
engaged in the production of so-called 
luxuries are apt to find pretty sound 
foundation for the prosecution of their 
activities in the desire of the martyred 
millions to add something of the joy and 
grace of pleasure to their lives. 

The manufacturers of perfumeries and 
accessory articles of personal adornment, 
for example, and Vivaudou ranks among 
the most prominent of these, have found 
the reason for their being in the general- 
ly advanced standards of living not only 
among people of means but even among 
the laboring classes. Not a shop-girl or 
stenographer, to mention some of those 
in the humbler walks of life, who does 
not require the constant use of the prod- 
ucts which Vivaudou or his competitors 
manufacture. Even among men, a luxury- 


loving habit has developed in_ recent 
years. Shall we say—as a result of the 
war? And the use of talcum powder 


after shaving is not unknown. After all, 
it would be difficult to class Vivaudou in 
the luxury class. Different ages, differ- 
ent standards. What Vivaudou makes 
might have been considered something 
else than a necessity a few generations 
ago, but today—that is a different story. 


Nature of the Enterprise 


As intimated above, V. Vivaudou, Inc., 
makes perfumes, toilet water, face pow- 
der and other toilet articles. It also 
makes a popular tooth-paste known 
euphoniously as Vivo-Mint. 

The company is not an old one as 
companies go, which some may consider 
sufficient to warrant the odd title attached 
to this story. It was incorporated in Au- 
gust, 1919, to take over the business of 
a company of a similar name which had 
been incorporated November 1914. The 
new incorporation, unfortunately, started 
at just about a time when business con- 
ditions began to grow worse and when 
many companies much larger than Vivau- 
dou in every conceivable branch of in- 
dustrial endeavor were made to feel the 
effects of the depression. 


Scaling Down Inventories 


The untoward developments in general 
business took an unfortunate turn for 
Vivaudou particularly with regard to its 
inventory account which was found too 
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swollen to do the company any good. 
All through the period of 1921, the com- 
pany found the going rather hard but 
it has an efficient management which un- 
derstands its business and all efforts 
were made to eliminate the unfavorable 
factors in the situation. 

One of the most important achieve- 
ments of the management—and this is 
a good instance of how important a fac- 
tor management is in corporation affairs 
—was to scale down inventories in a 
proportion to the company’s business. In 
cold figures, it worked out about this 
way: on August 31, 1920, the company 
found itself with a comparatively huge 
inventory of $1,917,000 which was grad- 
ually cut down until at the beginning of 
the current year this item stood at $1,- 
200,000, a reduction of approximately 
36%. The reduction in inventory took 
the form of a reduction in both quantity 
and price, and all losses, occasioned by 
the general decline which took place in 
the market, were fully absorbed. There- 
fore, at the beginning of this year, Vivau- 
dou was in a position where it did not 
have to worry about its inventory ac- 
count and where it was in a position to 
take advantage of the increasing flow of 
business, 


Operating Expenses Cut 

Further favorable developments took 
place. Thus operating expenses were cut 
down, labor rendered more efficient and 
in general the company placed on a sound, 
economical basis. The company is now 
in the fortunate position of benefiting 
from increasing sales while its expenses 
are being kept down to a minimum. 


Under the circumstances, it is only 
natural that the company should be earn- 
ing money. It is understood that a fair 
rate of earnings on the common stock is 
now being maintained, placed in some 
quarters as high as $2.00 per share ar 
nually. 

Increase in Sales 

Sales have increased materially sin 
the beginning of the year and they are 
now being maintained on a very satisfac- 
tory basis. Retailers are coming into th 
market more freely and with the restora 
tion of confidence in the general business 
situation, the outlook for Vivaudou aj 
pears as flourishing as at any time in its 
history. 

This company has already demonstrated 
adequate earning power in proportion t 
its capitalization, as evidenced by th 
fact that it was able to pay dividends o 
50 cents quarterly all through 1920 and 
made one payment of 25 cents a share ir 
January 1921. No dividends have bee: 
paid since but with earnings increasing 
rapidly and financial position greatly im 
proved, the restoration of dividends it 
due course of time would seem to be a 
logical outcome of the recent improve 
ment in this company’s affairs. 


Financial Structure 


The financial structure of this com- 
pany is admirable in its simplicity. It 
has no funded debt or preferred stock 
and its capital issue consists of 300,000 
shares of no par value stock, all out- 
standing. The company carries its stock 
on the books at a value of $30 a share. 
Exception to such a high figure relatively 
could be made on the ground of possible 
over-capitalization of trade-marks and 
good-will. However, in a company of 
this sort trade-marks play an important 
part and, considering the drawing power 
of these trade-marks as represented by 
the company’s earnings, the over-capital- 
ization, if such exists, is undoubtedly 
comparatively light. In any case, the 
stock has a liquidating value of approxi- 
mately $8 a share as compared with a 
market of $11. The difference of $3 a 
share is certainly made up by the trade- 
mark value so that investment at these 
figures would seem to lead to very little 
risk, if any. 

The stock is currently quoted at 
about 11 in comparison with a low 
price of about 6 and high of 14 this 
year. At current levels, it appears to 
be one of the most attractive specula- 
tive issues among the low-priced stocks 
and over a reasonable period should 
show a material appreciation in price. 
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California 


Packing Corporation 





Company on Solid Basis 


Financial Position Improved—Stock 
Out of Line With the General Market 


“YALIFORNIA Packing stock at pres- 
C ent price of about 75 is only up 
seven points from its low price this 
year, and in view of the very important 
upward move that the stock market has 
had this may be considered a very mod- 
erate advance. There would appear to 
be no good reason why this stock did 
not participate to a greater degree in the 
bull market as the company is in a 
very favorable position. It came through 
the inflation period which was particu- 
larly hard on companies dealing in food 
products, in remarkable style and was 
one of the few companies in this industry 
that succeeded in maintaining its regu- 
lar dividends. While the dividend was 
not quite covered in 1921 the deficit was 
only $589,657, not sufficient to have any 
important effect on the financial strength 
of the company. 

At the beginning of 1921 the outlook 
was very gloomy but many of the Eastern 
fruit crops were short, especially apples 
and peaches, and this caused a demand 
that saved the situation for the Cali- 
fornia packers. The drought that largely 
destroyed the fruit crops in Europe 
brought buyers for unexpectedly large 
quantities of California fruits in addition 
to the domestic demand. 


Inventories Reduced 


As a result of these conditions and a 
highly efficient selling organization the 
company was able to clear its shelves and 
ended the year with smaller inventories 
on hand than have been carried in several 
years. So far in the current year the 
volume of sales has been very satisfactory 
and promises to continue. In 1921 the 
company had large losses to absorb in 
depreciation in inventory and as no losses 
will have to be taken on this account in 
1922 very satisfactory earnings are to be 
expected, 


By FREDERICK LEWIS 


has al- 
can be 


growth since formation in 1916 
ready been rather exceptional 
seen from a glance at the accompanying 
table which shows the increase in assets, 
working capital and earning-power. 
Working capital and value of properties 
have doubled in value. While the growth 
in the future mhy not continue at so 
great a pace it should be very substan- 
tial as the company is steadily increasing 
its capacity and selling fields. The com- 
pany is now developing the largest peach 
ranch in California, which is expected 
to yield sufficient fruit to pack 1,000,000 
from this ranch alone. Another 
ranch of approximately 4,000 acres has 
been planted to asparagus, and when this 
comes into full bearing is expected to 
yield sufficient raw material to pack an 
additional 1,000,000 cases. The asparagus 
product is a comparatively new one for 
the company and the management antici- 
pates that it will add materially to earn- 
ings. 

In view of the fact that the $6 divi- 
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dend was maintained through so trying 
a period as 1921 the stock is now entitled 
to be regarded a very sure 6% payer 
with excellent chances of a higher return 
being given stockholders in the not very 
distant future. At present price of 75 the 
return is 7.1% 
fore gets a very good income from his 


and the purchaser there- 


investment while waiting for appreciation 
in principal. 

A stock that shows interesting 
comparisons with California Packing is 
Corn Products Refining. This company 
is also paying 6% and in the past nine 
years has reported averaging 
10.71% on the common stock. It is also 
in strong financial condition and cam 
through the period of depression in good 


some 


earnings 


style. This stock at present price of 101 
is 26 points above California Packing 
and a careful study of the two com- 


panies would lead one to the belief that 
the latter should be able to show just as 


large earnings on its stock in the future 
as the former will be able to show 
Conclusion 


The capitalization of this company is 
very simple, their being no funded debt 
or preferred stock. All the earnings 
therefore go to the capital stock which 
accounts for its relatively high earning- 
power. 

In the recent sharp decline in the 
market California Packing has held 
quite steady and sales were in light 
volume. This is an indication that 
there has been no important distribu- 
tion to the public and that the stock 
is still in strong hands. In view of this 
and the improved outlook for the com- 
pany an important decline in the stock 
would appear to be decidedly unlikely 
and the stock offers an excellent semi- 
speculative investment opportunity on 








California Packing is decidedly a com- 92707] t——1922———_ any small recessions in price that may 
pany with a bright future. That its w occur under present market conditions. 
CALIFORNIA PACKING CORPORATION 
CAPITALIZATION, 471,708 SHARES OF STOCK, NO PAR VALUE, NO BONDS— 
EARNINGS AND BOOK VALUE 
——_— —-—- —— ——Years ended February 28 - a, 7-¥'rs ended Dec. 31—, 
Earned per Paid per Working *Property *Book value Profit and Price range of stock 
share share capital account of stock loss surplus High Low 
err $2.87 sain $5,274,544 $6,481,370 $37 $975,433 42% 33 34 
iinthinndda kesanneiinds 15.95 $2.00 6,180,846 7,438,461 54 5,705,145 50 36% 
 »- Ree 9.2 4.00 8,668,635 7,891,571 59 7,467,859 87% 48% 
DT cchhecdtesnekeehanedes 19.01 5.00 11,554,419 10,408,559 7 12,638,990 85% 55% 
Pp ccenseadeueseonneenese 9.01 6.00 12,013,001 12,933,269 73 14,061,757 74 5356 
DAetkentéuenneensesesue 4.75 6.00 11,763,639 13,285,627 72 13,472,100 8074 68 
* No value placed on good will or trademarks. Book value based on present outstanding stock. 
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How to Invest $10,000 


A List Mainly Devoted to High-Grade Securities but Where 
Speculative Possibilities Are Not Overlooked—Particularly 
Adapted to the Needs of Those Engaged in the Professions* 


HIS discussion is confined almost ex- 

clusively to a study of the invest- 
ment problems confronting profes- 
sional men and women and others who 
on account of their daily activities are 
not in a position to keep in close touch 
with the market. The list enumerated in 
the accompanying table is not primarily 
a so-called list of business men’s invest- 
ments, for such a list would lay perhaps 
undue emphasis on the speculative side of 
investment. On the other hand, the se- 
curities enumerated are not suitable for 
the purpose of those who are mainly 


dependent on their income from their 
investments—so-called “widows’ invest- 
ments.” 

The aim has been rather to steer a 


middle course between these two require- 
ments as it is assumed that professional 
men and women are in a position to take 
a slight speculative risk but that this risk 
should not be too great as the average 
income of the average professional man 
or woman is not sufficiently great to be 
able to make up a large speculative loss. 
A business man’s investment could con- 
tain more of the element of risk than an 
investment designed for the needs of 
professional people because the income of 
the former is more variable, and though 
it has its up and downs, in good years 
may be counted on to provide sufficient 


By A. T. MILLER 





HOW TO INVEST $10,000 





MEDIUM GRADE BONDS 
$2065 - 21°%o 












HIGH GRADE BOKD? 
$1865- 19% 
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COMMOK STOCKS 
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funds to provide a protection, in case 
anything should go wrong with the in- 
vestments made. On the other hand, the 
average professional man or woman gen- 
erally finds, after a certain period of 
practice, that his or her income does not 
vary much year in and year out, and a 
loss sustained in investments would be 
very difficult under ordinary circumstances 
to make up from such income. The pro- 
fessional man or woman therefore should 
be more conservative in investment than 
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HIGH GRADE BONDS: —— 


Chesapeake & ote Gen. Mtg. 4%s.. $1,000 





Duquesne Light 6s............ 00 
Montana Power 6s 500 
MEDIUM GRADE BONDS: 
TE OE 0 
Brooklyn Union Gas............... 500 
Pere Marquette Ist 6s............. 500 
St. Louis-San Fran. Pr. Lien 4s... 1,000 


YY "Stee ae 
Chicago, R. I. & Pac. 7%.......... 
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MED. GRADE PFD. STOCKS: 
ada ae bs oe ia 


> 
3 
® 
+B 
° 
ma 
3 
~ 
o 
° 
oO 
9 
AON 


SEMI-SPECULAT’E STOCKS: 


Bthemtie Coast Bane... .cccccccccccce 5 
California Packing............... 5 
i eiencneheeieanies 5 
I Ws ov 0600000004600 5 
Worthington Pump................ 10 








A $10,000 INVESTMENT 


Total Investment, $9,820. Average Yield on Investment, 6.73%. 


Yield to 

Rate Maturity 
(%) Price Cost (%) 
4% 87 $870 5.20 
6 103 515 5.75 
5 96 480 5.25 

$1,865 5.49 Average 
4 76 $380 5.75 
5 96 480 5.30 
5 96 480 5.25 
4 72 720 6.05 

$2,060 5.66 Average 

Straight Yield 

6 103 $515 5.80 
8 113 565 7.08 
8 105 525 7.61 
7 98 480 7.14 

$2,085 6.90 Average 
7 88 $440 7.84 
6 82 410 7.32 
7 83 415 8.47 
7 78 390 8.97 

$1,655 8.15 Average 
7 103 $515 6.80 
6 78 390 8.00 
6 76 380 8.00 
5 68 340 7.35 
4 53 530 7.54 

$2,155 7.54 Average 
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THE 


the business man, but not so conservati\ 
as to preclude all possibility of increasin 
the value of principal. More attentio: 
accordingly has been paid in this artic] 
to the investment feature of securities a 
such, though the opportunity to sugges 
profit-making possibilities has not bee: 
passed over. 


An Attractive Return 


The average yield of the combined s¢ 
curities mentioned in the table is 6.717 
Inasmuch as there is not a really specu 
lative issue’in the list, this must be con 
sidered an exceptionally attractive retur! 
The actual outlay as represented is $9,82( 

It will be noticed that the list is ar 
extremely diversified one, taking into con 
sideration not only the principal group 
of securities but the principal industries 
within each group. Thus we have: (1) 
high-grade bonds to provide safety of 
principal; (2) medium-grade bonds t 
provide a reasonable amount of safety of 
principal as well as a fairly high yield and 
good chances for appreciation of princi- 
pal; (3) high-grade preferred stocks 
which, while not of the very highest de 
scription are sufficiently sound to warrant 
investment without fear as to the ultimat« 
outcome and at the same time offering a 
very desirable yield on the invested 
money; (4) medium-grade preferred 
stocks offering an exceptionally high in- 
come and which seem to be reasonably 
secure, giving at the same time a good 
opportunity for profits; and finally, (5) 
semi-speculative common stocks which 
rank among the best of their class, which 
return handsome yields and which eventu- 
ally should sell at materially higher prices 
as based on the financial position, earning 
power and outlook for the respective com- 
panies. 

Diversification 


Thus we have diversification by groups. 
Analyzing further, we find that we have 
diversification by industries. Thus the 
following are all represented: railroads, 
public utilities and industrial. Among the 
latter there are: shipping, sugar, machin- 
ery, coal, tobacco, steel and automobile. 
Each one of the companies enumerated is 
considered one of the leaders in its class, 
has a long and successful record, is 
thoroughly seasoned, has good financial 
resources, adequate earning power and 
good prospects. 

There is no opportunity here to enter 

(Continued on page 302) 





* This is the third of a series of articles 
dealing with current investment problems 
in relation to the stock market. The first 
and second of this series appeared in the 
May 13 and May 27 issues, respectively. 
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Inquiries on Industrial Securities 


Inquiries on Other Securities Will Be Found in Their Respective Departments 

















UNITED STATES RUBBER 


What is your opinion of the possibilities in 
United States Rubber common stock? I have 
200 shares of: which 100 was purchased in 
1920 at about 90 and the other hundred was 
picked up in odd lots last year at an average 
price of about 52. At present price of 65 
m still out several points in addition to in- 
terest. I believe that this stock will come 
back some day but have been thinking that 
I might have a better chance in some other 
security. What do you think?—O. M. B., 
Columbus, Ohio. 

United States Rubber had to take very 
heavy inventory losses when deflation set 
in and in 1921 had a deficit, including 
amount charged off for inventory loss, of 
$16,585,907. These losses together with 
money spent for new construction, etc., 
has reduced the working capital from 
$126,327,278, where it stood Dec. 31, 1919, 
to $83,723,718 as of Dec. 31, 1921. Asa 
result of this reduction in working capi- 
tal the company had notes and loans 
payable of $36,210,000 at the end of last 


of $877,720 equivalent to $10.47 a share 
on the new common no par stock, of 
which there are 115,700 shares out- 
standing. Senior to this are $4,000,000 of 
first mortgage, 20 year 7% sinking fund 
bonds, due in 1942 and 66,115 shares of 
no par preferred stock, on which the 
dividend rate is $8 per annum. In view 
of the position of the company in its 
field and the earning power it has shown, 
we are of the opinion that the stock has 
elements of speculative possibilities and, 
with the better business conditions which 
it is anticipated will exist in the silk 
industry, we are of the belief that the 
shares are a good speculation. 


PENN SEABOARD STEEL 


Has Speculative Possibilities 


Would like you to favor me with a report 
on Penn Seaboard Steel.—G. L. J., Monessen, 
Pa. 


funded debt of $5,283,7575 and 347,845 
shares of common stock of no par value. 
Its operations for 1921 resulted in a deficit 
of $767,877 but this was a year of very ad- 
verse conditions in its line and cannot 
be taken as a criterion of what the com 
pany will do this year. Its balance sheet 
as of Dec. 31, 1921 showed a working 
capital of around $1,000,000. The com 
pany has close affiliations with the auto 
industry and the great activity 
therein will undoubtedly result in benefit 
to the Penn Seaboard Steel Co. It is 
reported that the company has just ac- 
quired the Carpenter Steel Company. 
While the stock is speculative, it would 
seem attractive fur a long pull at present 
price of 10. 


mobile 


AMERICAN LINSEED OIL 


Outlook Improved 


Would thank you to give me a little in- 
formation regarding American Linseed Oil and 








year. Loans have been reduced some- Penn Seaboard Steel has outstanding a opinion of stock.—M. J., Louisville, Ky. 
what since the first of the i 

year but are still heavy. Op- American Linseed | Oil Co 
erations, however, continue sat- =a has outstanding $16,750,000, 7% 
isfactory. We understand it THAT 8% RETURN 7 yar tp = en ee 
a 2 Ye 3 > ba ' a like amount of common stock 
= Se cers Se Subscriber Wants to Know if He Can Still Get At present dividends are not 


gradually reduce the floating 
debt by liquidation of inven- 
tories instead of resorting to 
new financing. 

Competition is still very keen 
among tire manufacturers and 
a new low-priced tire brought 
out by Goodyear has rather 
worried the trade. Profits of 
United States Rubber are ex- 
pected to be fair this year but 
nothing unusual, and in view 
of the floating debt dividend 
policy is bound to be conserva- 


used 


question: 


undue risk would be taken? 


8% On His Money Without Assuming Too 


Great a Degree of Risk 


Your kind advice will be appreciated on the following 
Is it still possible to obtein an 8% return on your 
money in securities that are sufficiently sound so that no 
I am fully aware. of course, 
that very high-grade securities can not be obtained on any 
such basis, but I mean preferred stocks or bonds that you 
would consider a good business man’s risk. 
to invest. 


I have 


F. T. W., Wilmington, 


In order to obtain a yield of 8% at the present time in 
bonds and preferred stocks ereat discrimination must be 
in selecting the securities as nearly all the 
grade issues are on a basis to yield a much lower return. 
However, we believe that the opportunity exists to obtain 
this yield in certain securities of companies that are showing 
so much improvement in earnings that they can be at least 


paid on either of these issues 
Operations for the year ended 
Dec. 31, 1921, resulted in a 
deficit of $5,322,782 after in- 
ventory deduction and pre- 
ferred and common stock pay- 
0.000 The operating deficit 
Del. amounted to $1,043,132. For 
the 15 months ended Dec. 31, 
1920, earnings amounted to 
$328,984, after payment of 7% 
on the preferred and 3% on 
the common during 1920. We 
are inclined to believe that the 


ments. 


higher 


tive. We are inclined to agree e hat 

. teen hile th regarded as a good business man’s investment. We are stock around present levels 
with your views that while the pleased to submit the following list: ~slati mang 
stock may ultimately do much Dividend ean, possesses speculative possibili- 
better more attractive possibili- orinterest Price Yield ity ties owing to the undoubted 
A . ; , “mz ic sesste 4 
ies exist elsewhere. Suggest Manati Sugar preferred... ... 7% 80 8.75% demand which will result for 
=e ‘ . , DUBE Mack Truck 2nd preferred. .. 7 83 8.43 its product with more favor- 
a switch, therefore, into 100 Famous Players preferred... . ~ 95 8.42 . = gale 
shares of Chicago Pneumatic Sinclair Consolidated Ist Lien 7 99 7.10 1937 able business conditions in its 
Tool selli 68 d . Empire Gas & Fuel ist Mtge. . 7% 98% 7.65 1937 line promising at this time 

ool selling at and paying Ajax Rubber Ist Mtge....... - 103 7.55 1936 


$4. Working capital of this 
company alone is equal to $66 
a share and there are no bonds 
or preferred stock. Suggest 
switch of 100 shares into Mar- 
ket Street Railway prior pre- 
ferred selling at 62 and paying 
$6. It is earning this dividend 
with a good margin to spare. 


JULIUS KAYSER 


Earnings Favorable 


I would like to inquire about 
Julius Kayser new stock. It looks 


good on reputation alone.—L. N. and earnings this 
against bond issue of only $3,000,000. 
Famous Players earned 19% on the common in 1921 and 
earnings are holding up well this year. 


E., Portland, Me. 
For the seven months ended 
March 31, 1922, the Julius 





The average yield of the above six securities at the price 
indicated is almost exactly 8%. 
your $6,000 among all six. 

Manati Sugar is one of the low-cost producers, and in view 
of the general improvement in the sugar situation the pre- 
ferred stock should work into a stronger investment position 
in the near future. 
followed by common stock with a present market value of 
$4,800,000. 

Working capital of Mack Truck alone is in excess of the 
preferred stocks outstanding and earnings at present are 
running at rate of $10 a share on common after allowing 
for preferred dividends. 

Sinclair bonds are high grade as they are practically a the 
first mortgage on property valued at five times the bond = 
issue. 

Average earnings of Empire Gas & Fuel past four years 
have been over four times bond interest. 

Working capital of Ajax Rubber is in excess of bond issue the 
year are estimated at $2,000,000 as 


Suggest that you 


The preferred issue is $3,500,000 


divide DIAMOND MATCH 


A Consistent Earner 


Last year I purchased 100 shares 
of Diamond Match Co. stock at 
101. As it is now selling around 
118 I would appreciate your ad- 
vice as to desirability of holding 
the stock for higher prices or 
taking my profite. Would also 
like some information in regard to 
company’s affairs.—R. C. R., 
Kankakee, Ill. 


and is 


Diamond Match Company is 
dominant factor in the 
match-making industry in this 
country and has shown a good 
earning power over a long pe- 











Kayser Co. showed a surplus 





riod of years. In 1921 9.85% 
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in 1920, 12.65%; 


was earned on the stock; 
in 1919, 12.81% and in 1918, 10.99% 
Working capital is $13,250,000 which is 
very large in view of the fact that the to- 
tal capitalization of the company is only 
$7,000,000 bonds and $16,965,000 stock, par 
$100. 

Match production capacity in the United 
States is estimated to be about double the 
consumptive demand and American match- 
makers have very severe competition to 
meet at the present time from the foreign 
manufacturers. Diamond Match Company 
has met this situation by greatly reducing 
output of strike-on-box, the foreign type 





of match and handling the output of the 
Swedish match ccmpany for this type 
of match in the American market. It 
has made an agreement with this com- 
pany that should assure good profits. 
While under present conditions in this 
industry Diamond Match cannot look for- 
ward to very large earnings it should 
earning its present 
it succeeded in 


have no trouble in 
dividend of 8% which 
doing in 1921 under conditions more un- 
favorable than obtain at present. We 
regard the stock as a good business man’s 
investment and believe that you should 
hold it for somewhat higher prices. 


NATIONAL ENAMELING and 
STAMPING 


Stock Unattractive 


Please let me have your views on specula- 
tive possibilities, book value and likelihood of 
resumption of dividends on National Enamel- 
ing & Stamping Co. stock.—A. W. W., Balti 
more, Md. 

For the year 1921, National Enameling 
and Stamping Company showed a deficit 
after dividends of $2,894,123. Its balance 
sheet at the end of the year showed a 
working capital of $6,535,705. Hereto 
fore the company has been conservative 
in its dividend policy but it faces com- 


(Continued on page 296) 




















Industrial Oil Mining 
I t > Indicat 
. . . . . 
Current Earnings—Dividends—Working Capital 

Dollars Earned Per Share in 1921 Present Yield 

cr — — - 1922 Divi- on Recent 

First Second Third Six Twelve First dend Recent Price 

Industrials— Quar. Quar. Quar. Months Months Quar. Rate Price (%) Remarks 

Allis-Chalmers ........ eooce 1.88 1.34 0.51 4.07 def. 4 47 8.5 Working capital, $24,000,000. 
after pfd., lst quarter, 1922, $10, On 

Aire Reduction. .......ccsce 0.72 1.20 4.11 1.25 4 53 7.5 Working capital, $3,240,000. 

Amer. La France Fire E... 0.50 0.46 cams 1.45 0.55 1 12 8.3 Working capital, $2,406,755. 

Amer. Druggists’ Syndicate. .... iad shai def. def. ae vont 6 --- 1921 deficit, $883,568. 

Amer. Hide & Leather pfd... def. 2.00 1.60 cece def. def. wane 68 1921 deficit, $550,257. Deficit Ist quar- 
ter, 1922, $23,230. 

Amer. Locomotive com..... .... 12.10 *13.34 — 6 110 5.5 Working capital, about ons eo 000. 

Baldwin Locomotive........ aiilaes rr 18.22 santa 7 110 6.4 Working capital, $41,790 

I ns cc ccrcantes i al aad ial 3.99 *5.23 ea cacti 24 i Working capital, $3,000, Goo. 

Central Leather............ def. def. def. def. def. def. eee 37 1921 deficit, $11,651,425. Deficit, Ist 
quarter, 1922, $230,217. 

Rennes 0.90 1.90 2.20 *3.29 1.58 4 63 6.5 Now operating on low priced sugar. 

Colorado Fuel & Iron...... 1.59 def. def. def. def. pone 30 vee 1921 deficit, $2, by hg lst quarter, 
1922 deficit, $431,2 

Consolidated Textile........ def. def. — — 12 Six months’ aehcit. ” $673, 777; 12 
months’ deficit $757,05 

Corn Products com........ - 1.70 1.88 3.96 — 9.21 3.47 6 101 5. Working capital, about $35, 000,000. 

Endicott Johnson........... Was iota ies 4.29 10.79 aie 5 80 6.2 Working capital, $19,000,0 

Famous Players...........- 6.42 6.60 4.42 iit 19.01 4.95 8 78 10.2 Working capital, $10,800, 000. 

General Motors............. avr $e ened 0.31 def. anes ens 14 ion Deficit for 1921, $38,680,770, after de- 
ducting $44,465, 552 inventory loss and 
special reserves. 

Gulf States Steel........... def. eae ea def. 0.40 cone 71 12 months’ deficit, $731,915. 

Mack Truck Com. .....cccce def. 0.89 def. def. def. so 52 12 months’ deficit, after preferred divi- 
dend ends, $1,009,686; 1st quarter, 
1922, earned $1.20 on 2nd pfd. 

Lackawanna Steel ......... - 0.01 def. def. def. def. def. 71 12 months’ deficit, $3,384,877. Deficit 
ist quarter, 1922, Sy oo? 

Lee Rubber & Tire......... wre ae ee aiaias 0.06 0.92 2 30 6.6 Working capital, $3,170,5 

Pierce Arrow pfd.......... def. def. def. def. *def. def. weed 38 “ 12 months’ deficit, $8, nea “ie. Deficit 
1st quarter, 1922, $25,226. 

Republic Iron & Steel com.. def. def. def. def. def. def. 68 12 months’ deficit, $7,415,000. Deficit 
Ist quarter, 1922, $712,082. 

Stewart-Warner ........... ene onne eee er 2.19 0.95 3 42 7.1 Working capital, $6,000,000. 

Stromberg Carburetor...... aiiiel ciate one 0.68 1.08 0.32 er 47 oat Working capital, $1,000,000. 

Studebaker com............. 3.23 6.83 5.15 we 16.10 6.49 7 121 5.7 Working capital, $30,000,000. 

Ws We EE Gc cc ccccccees 1.80 0.35 def. 2.24 def. 5 97 5.2 Working capital over $500,000,000. Def- 
icit Ist quarter, 1922, $395,687. 

RID cit einswswaks on def. def. nae wean 44 12 months ‘deficit, $427,546. 

ils— 

Cotte Cantal, coccsicecces re eats alee def. def. ecial wane 12 oe 12 months’ deficit, $553,246. 

California Petroleum........ 3.72 4.07 1.63 rae 11.45 2.64 saan 59 ae Working capital, $2,650,000. 

oS 2 era <a ie ee 2.71 *0.17 cacarn 2.50 47 5.8 Increase price of gasoline very favorable. 

General Asphalt............ def. def. def. own 58 ve 12 months’ deficit after preferred divi- 
dends, $1,115,372. 

Houston Oil....... 0.89 0.90 cane 10.4 2.16 ane 73 — Working capital, $4,350,000. 

Mexican Petroleum we ces ac eae tel ae 12 135 9.0 Net current assets, $14,000,000. 

Middle States Oil.......... ania aiias 2.06 4.15 ee 1.20 14 8.6 Earnings before depreciation or depletion, 

jf = ais 1.42 0.94 cals 4.64 0.80 3 58 5.2 Earnings after depreciation. 

Pan-American &. ....200esce wees wane 6.07 sae ions 6 66 9.1 Owns 70.5% of Mex. Pet. com. and 
75.2% pref. 

PeOND Ge GOs cc ccesccccce def. def. ane weet 8 12 months’ deficit after preferred divi- 
dends, $6,135,659. 

ee 0.60 def. 2.00 33 6.0 Netcurrentassets, $50,000,000. 12months’ 
deficit after depreciation. $6,908,000. 

ee 0.37 def. ee aie 9 12 months’ deficit, $2,543,026 after de- 
ducting $2,746,447, depletion, depre- 
Mining— ciation, etc. 

American Smelting com. def. def. ree ree 58 Six months’ deficit, $s. aes, 966; 12 
months’ deficit, $2,576, 

American Zinc pfd......... def. def. def. def. def. 0.50 —— 43 12 months’ deficit, $260, io 

hino ... eececceeee@ cso ie aiieieas def. def. ya meee 28 12 months’ deficit, $1,314,204. 

International Nickel........ def. def. def. ee ad amir pe 16 Nine months’ deficit, $1,042,745. 

Nevada Consolidated...... o.« Ge def. pies def. def. nani coun 17 ae 12 months’ deficit $7,633,164. 

Ray Consolidated........... def. def. def. def. anes nee 17 pie 12 months’ deficit, $1,598, 318. 

EE SE onavdecexeone - def. def. def. def. aries 2 63 3.2 12 months’ deficit, $2,058,109. 

+ Dividend rate given covers regular declared dividends on yearly basis. Extra or stock dividends are indicated in foot aotes. 

* After depreciation, taxes and inventory adjustments, etc. 

t After deducting $1,034,542 for depletion of oil lands and not including payments made by Kirby Lumber Co., which in 1920 were $1,171,875, 
equal to 4.5% on common. 
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Your Best Friend. 


@ I am the United States Government Bond. 


@ I am made of a common mixture of wood 


pulp and silk, with a little fine printing over 
my face; but my value is no more to be de- 
termined by the stuff I am made of than is 
man’s value determinable by the clay from 
which he springs. 


In all the long history of this great country, 
I have played an active and honorable part. 


Thus, the devastation wrought by Civil War 
was ameliorated by my influence. 


When the Panama Canal was to be built, and 
it became a question of how the money was 
to be raised, I came to life as the famous 
“Panama 3s” and raised the money. 


As the Gold 2s of 1900, I help secure the cir- 
culation of Federal Reserve Banks and Na- 
tional Banks. 


As a Liberty Bond, I won the war. 
As a Victory Bond, I financed reconstruction. 


Through my influence, America’s supremacy 
in world commerce and world finance has been 
established, definitely and permanently. 


For all the great things I have done, I am 


as I live; indeed, I will pay you a certain 
stipulated sum each year, for the privilege of 
working for you. 


To be sure, my day-to-day value changes in 
the great security markets where they trade 
in me; but my ultimate value is certain and 
sure. When my last day comes, I will be 
worth NO LESS than the value printed on 
my face. You may be sure of that! 


The banks are glad to accept me, at all times, 
as security for a loan. You may buy me, 
borrow on me, and buy again. 


If you be cautious, sagacious and conservative, 
I can make you rich. 


I represent the sweat of the farm-hand labor- 
ing in the field, the toil and grim . of the miner 
burrowing far below the surface of the earth, 
the long, weary hours of the banker at his 
desk, of the business man in his office and the 
salesman on his route. 


I know no master save the common good. I 
am working constantly for a greater, stronger, 
wealthier and happier nation. My predeces- 
sors have never known repudiation; nor shall 
I ever know repudiation. 


- A i iti ’s b i ; 
still willing and ready to work for you, for @ I am the American citizen's best friend 


the humblest among you, and work as long 
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@ I am the United States Government Bond. 





Saving the Old Farm 


The Modern Way of Forestall- 
ing the Cruel Mortgage Holder 


By FLORENCE PROVOST CLARENDON 


“CLOSE-UP” of the villain is flashed on the cinema screen. He is 

faultlessly clad in riding-clothes, and he carelessly switches the 

blossoms from the apple tree with his crop, as he leans over the 
picket fence of the old farm. His keen cruel features register a fleeting 
smile of cynicism,—for he knows that the audience to the last “fan” ts 
against him. He holds a mortgage on the old farm and he threatens fore- 
closure. 

The fragile old woman whose husband has left to her the old farm, 
neatly surrounded by mortgages, is apparently incapable of doing anything 
to avert the villain’s machinations. Whenever she gets into the picture 
her one cue is to weep on the shoulder of her fair young daughter. 

The villain, running true to type, ts inexorable in his demands for 
payment. When Sister Sue’s girlish face, framed in gingham sunbonnet, 
emerges from the depths of a black background (photographic retouching 
having softened Sue’s features to insipidity) the audience leaps to the situa- 
tion:—despite her love for the simple country lad who lives nearby, the 
crafty villain will claim her as his bride —OR FORECLOSE THE MORT- 
GAGE ON THE OLD FARM! Probably his villainy will extend to seizing 
both Sue and the farm. 

We all know, however, that come what may beauty and goodness must 
eventually triumph in the movies. 

The FINALE in real life is not always rounded out in so felicitous a man- 
ner. The high lights do not so quickly reveal the villain, and innocence 
with appealing ignorance often suffers. 

The spectre of “the mortgage on the old farm” has furnished the theme 
for many a “sob story” and supplied the scenario for countless moving pic- 
tures. The element of tragedy in the mortgaged home which has caused 
the thought to be used over and over again in story and drama lies in the 
possibility that death or other disaster will cause the mortgage to be fore- 
closed, and the widow and children thus left without a home. 


for pleasure, as well as his mocor-truck 
for business. 

Nevertheless, the farmer’s capital is to 
a great extent tied up in the future of 
his crops. As he progresses he naturally 
widens his field of work. He buys more 
farm land, pays down what he can, and if 
need be mortgages the balance. This is 
where the opportunity for the “sob story” 
opens, unless due diligence is exercised to 
meet both interest payments and mort- 
gage when due. 


CCORDING to a statement issued 

by the Department of Commerce 

through the Bureau of the Census, 
54% of the homes in the United States 
in 1920 were rented; 28% were owned 
by their occupants and were free from 
encumbrances; and 17.5% were owned by 
their occupants but were mortgaged. The 
proportion which the mortgaged homes 
formed of the total number of homes in- 
creased from 14.5% in 1900 to 15% in 
1910 and to 17.5% in 1920. How many of 
these mortgaged homes will eventually be 


cleared ? 

The frequency with which the fore- 
closure of the farm mortgage enters into 
the plot of the drama emphasizes the 
familiarity of the situation in real life. 
The modern agriculturist, however, would 
not be proud of the dilapidated farm in a 
state of picturesque decay which is so 
often pictured on the cinema screen. The 
man whom we were wont to pity in other 
days because of his hard work, long 
hours, and comparatively slight return 
from -the soil, is now enabled through 
scientific methods and the use of up-to- 
date agricultural implements to materially 
increase his financial standing, and to 
broaden his intercourse with the outside 
world. Rare indeed is the active farmer 
of to-day who does not run his motor-car 
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Assume a Mortgage of $5,000 


Let us assume that the farm is mort- 
gaged for $5,000, and its owner expects 
to pay off the indebtedness by a series of 
payments at fixed intervals, along the line 
of the general plans laid down by the 
Federal Farm Loans. Such payments are 
made out of profits from his crops, and 


it is obvious that in order to carry out 
his purpose the farmer must live long 
enough to earn the necessary profits for 
the periodic payments. If he dies, leaving 
a wife and young children, after but a 
few payments have been made, there is 
an even chance that the family troubles 
will be increased by the foreclosure of the 
mortgage on the farm. 

Life insurance is the only stop-gap 
in such a contingency. No one can tell 
when such money may be needed, but 
when that need arises, the money is 
there, for the proceeds of a life insur- 
ance policy carried to cover the mort- 
gage immediately become available on 
the death of the farmer whose life is 
insured. 

A man of thirty or thirty-five years of 
age can cover the mortgage on his home 
at an annual outlay of less than two per 
cent of the amount of the indebtedness, 
if he invests in an Ordinary Life policy 
on the non-participating plan. If the in- 
surance is taken through a company which 
apportions annual dividends to its policy- 
holders, the premium rate for the first 
year is somewhat higher, but the dividend 
reductions in such case practically equalize 
the premiums with those of the non-par- 
ticipating policy. Moreover, the dividends 
may either be taken in reduction of the 
annual premium, or they may be accumu- 
lated with the company at interest and 
thus form an additional savings fund for 
the future. 


The Cost of Protection 


A mortgage in the sum of $5,000 must 
involve an annual payment of interest of 
$300 or more—sometimes and in some 
states as much as $400 a year. An addi- 
tional $100 a year to cancel the mortgage 
at death, and to build up a savings fund 
in any case, means only a very little self- 
sacrifice, and is in the direction of true 
thrift. At age thirty, the extra payment 
need only be about $85. This is on the 
basis of an Ordinary Life policy on the 
non-participating plan. If death should 
occur when the mortgage has been par- 
tially cleared, the balance remaining un- 
paid can be met by the covering policy, 
the remainder of the proceeds of the in- 
surance forming a maintenance fund for 
the family during the period of readjust- 
ment. 


t 
5 
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problem, write in to us. 





A TIP TO HOME BUILDERS 


Clarendon’s suggestion for protecting the 
equally good application to the needs of home-builders of all sorts. 
the article over; then, if you have difficulty in applying it to your own 


has an 


Read 


“old farm” 
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Another contingency which the farmer 
has to face is the possibility of his becom- 
ng totally and permanently disabled dur- 
ng the productive period of his life, and 
hus rendered incapable of pursuing a 
ainful occupation. This possibility, how- 
ver, may be prepared for by the inclu- 
ion of the Disability provision in his life 
surance policy. In event of his total 
isablement, the Disability Benefit guaran- 
ees that his premiums will thereafter be 
vaived, and the insured will receive a 
nonthly income during his incapacity of 
me per cent of the face of his policy. 
[hus the man who carries a policy for 
35,000 containing the Disability Benefit 
vill receive during total and permanent 
lisability a monthly income of $50. More- 
ver, the premiums will cease and the full 
umount of his policy will be payable to 
is beneficiary in event of his death. 


A Case in Point 


The case was cited recently by a large 
life insurance company of a policyholder 
who carried three $5,000 policies on his 
life as coverage to meet the mortgage of 
$15,000 on his farm of 320 acres. At the 
same time the farmer insured his insur- 
ance by the inclusion of the Disability 
Benefits. The man was an industrious 
farmer and stockman, thirty-eight years 











old, and vigorous of physique. Less than 
two months after his policies were issued 
to him the farmer was using a small cir- 
cular saw driven by a gas engine. Notic- 
ing that his sleeves were unbuttoned, he 
fastened the left sleeve, and then reached 
over to button the right, when in some 
way the left touched and caught upon the 
teeth of the saw. Both hands were drawn 
downward in a crossed position and be- 
fore he could pull them away both were 
entirely severed about two inches above 
his wrists. While the man’s life was 
saved, his means of livelihood was gone. 
Within a month his completed papers 
claiming total disability were filed and 
approved, and his first monthly check for 
$150 under the Disability clause in his 
policies was mailed to him. All future 
premiums were waived, he continues to 
receive annual dividends, and retains cash, 
loan, and surrender options under his 
policies. 

Prudence and practical common sense 
suggest that the man who carries a mort- 
gage on his farm should protect his home 
and family by investing in life insurance 
coverage to meet the indebtedness in event 
of his death, and to help maintain him in 
event of his inability to pursue a gainful 
occupation on account of total and per- 
manent disablement during the productive 
period of his life. 


_ 
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My First Thousand Dollars 


How I Acquired Them 
By “F. C. W” 


LL the people I know belong in one 
of two classes: those who save and 
those who don’t. Some of the savers 

haven’t yet commenced to function as 
such, but some day they will; they can’t 
help themselves: once the saving bacillus 
gets into the system it will out, no matter 
how slow the process of incubation may 
ve, 


A Saver at Six 


The “bug” got into my system when I 
was six years old. My father, once in 
fair circumstances, had been cleaned out 
in the panic of 1893 and died shortly 
after. My mother had never acquired 
financial wisdom, and the creditors got 
all but a small insurance policy. My 
mother thereupon undertook to take 
hboarders—who ate up most of the profits. 
My sister, with a classical education half 
finished, turned stenographer, and my 
brother, about to enter a conservatory of 
music, got a job in an orchestra instead. 
Between them they put me in school and 
kept me there. 

A kid the age I was then is impression- 
able. I could realize the change in cir- 
cumstances and thought it a shame that 
my mother and sister should be brought 
to such a pass. Then and there I re- 
solved that never would my own fam- 
ily fall into the predicament that had 
come upon my father’s family. That 
resolution was vague and indefinite, and 
the beginning of accumulation was long 
deferred; but “the bug had bit,” and after 
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years of real or fancied inability to save 
and years more of sheer procrastination, 
the bug would not be denied longer and 
my first savings account came into being 


How the Impetus Was Supplied 


This was in midsummer, 1915. I was 
inspector on a job where a number of 
Italians were employed. One day one of 
them confided that he had four hundred 
dollars invested in a business in San 
Francisco. To think that that “Wop” 
was a small capitalist while I, with a 
fancy education and a white collar 
job, hadn’t even savings bank interest 
coming in, was too much for me. That 
very noon I acted, though the action 
was on an almost childish scale. I de- 





Have you saved your first 
thousand dollars? 

Have you started to save it? 

Do you know how you are 
going to save it? 

Here is an article showing 
how one man managed it. 
It was submitted in our re- 
cent prize contest. 

We publish the article because 
it is interesting and because 
we believe it will be help- 
ful to you. 














posited a dollar and asked for a toy 
bank to put dimes in. Having very little 
spare cash, all I aimed to do immediately 
was to make a beginning while the mood 
was upon me. I knew I could save dimes, 
and in time the bigger denominations 
would follow. 

In a way, that wasn’t the absolute be- 
ginning. Three years earlier, at the time 
of leaving college, the vague idea of ac- 
cumulating a stake was in mind, as it had 
been since early childhood. But the life 
of an engineer is nomadic, and there are 
spells of unemployment; so the first need 
after paying some three hundred dollars 
of college debts was to build a “road 
stake.” That was started without delay, 
and by the time I met my Italian friend 
the debts were paid and the “roadstake” 
was about two hundred and fifty dollars. 


The Value of a “Roadstake” 


“That “roadstake” idea, by the way, is 
fundamental in my financial scheme. It is 
a reservoir to draw upon for personal 
needs in times of stress. It acts as a 
buffer and guarantees that money once 
committed to savings, “capital,” as I call 
it, will not have to be withdrawn 

But while I had gotten together a little 
“roadstake” by the year of the fair, that 
dollar deposit and the resolution to save 
dimes marked the real getting-down-to- 
business beginning. Two hundred and 
fifty dollars was enough “roadstake” for 
the time. I planned that it should expand 
ultimately to the amount of a year's pay, 
fluctuating before and after reaching that 
level with the ups and downs of life, ac- 
cording to necessity. But “capital” is a 
wholly different matter. I’ve no idea 
what it will ultimately amount to, but 
trust it will save me from selling shoe 
strings and leadpencils on a street cornet 
of my home town. I think it will be 
enough to live on, and maybe live quite 
well. 

I like to set successive objectives. The 
first was one hundred dollars; then a 
dollar for each day in the year; then a 
thousand dollar stake; then two thousand. 
Now my ambition is to make it five 
after which the sights will have 
to be raised again, It’s discouraging to 
wait a lifetime to reach a goal. This 
way, there is a constant feeling of suc- 
cess, intensifying as each objective is 
passed. 


thousand 


The Dimes Start Growing 


Those grew fast and soon 
amounted to five dollars. Of course, the 
dime saving was only a starter. I wanted 
the saving to be not too painful, for fear 
it might not last. I figured living ex- 
penses always could be kept within the 
limits of salary with a little margin, dimes 
to begin with, later on more, and what- 
ever windfalls might come along in addi 
tion to the regular pay would all go to 
capital. I didn’t know just what these 
windfalls would be, but felt there would 
be some, and sure enough there were 

One payday soon after, I emptied all 
the silver remaining in my pocket and 
added it to the dimes. This plan was 
following paydays for a 
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dimes 


repeated on 








time. Then, too, every month it was 
necessary to run an expense account cov- 
ering small emergency purchases; this 
my employer would refund, and as the 
money had been extracted in small drib- 
lets and painlessly I added it also to 
“capital.” 

By such means the fund had grown 
from its humble beginning to one hun- 
dred dollars. All this time I was sending 
money home and for years had told my- 
self it was wholly impracticable to save, 
yet already the first hundred was securely 
planted and bringing in interest. This 
had taken seven months. 


Storms That Broke 

But all was not plain sailing. Out of a 
clear sky a retrenchment policy hit the 
work and my job played out. For six 
weeks I was on nobody’s payroll. Rather 
than do nothing while waiting for a new 
job I took a flyer in the life insurance 
game and surprised myself by writing 
five or six small policies; but the com- 
missions were slow, and when they finally 
came in I was at work again and didn’t 
need them, thanks to the faithful road- 
stake which had tided over the emergency, 
so they, too, went to “capital.” 

The new work involved frequent trips 
to other cities and into the country, on 
which all expenses were refunded. As I 
enjoy travel immensely and would have 
been out almost as much money had I 
remained in town, I reckoned these trips 
as pleasure trips and the expense ac- 
counts as velvet, which accordingly joined 
the constantly growing capital. 

My embarkation on the sea of matri- 
mony in the summer of 1917 was some- 
what of a blow to the saving program, 
but while “roadstake” suffered sorely 
“capital” remained intact. Just as the 
family budget had been forced to a ra- 
tional level my orders came—I was a re- 
serve lieutenant—so I went into khaki and 
my wife went to work. 


The Place For Velvet 

My military career started with a trip 
across the continent to a Virginia training 
camp—on a mileage basis. It was a fine 
trip, and one I long had wanted, never 
having been east of the Sierras before; 
so this mileage I could not but regard 
as velvet, and it went where all my velvet 
goes. Next fall on the western front 
there was plenty of grime and cooties and 
excitement, but almost no expense. It 
was hard to send remittances, beyond the 
allotment previously arranged for the 
folks at home, so the pay checks accu- 
mulated and necessarily remained in 
“roadstake.” But in the back of my 
head was an earnest resolve that my 
thirtieth birthday would find me with 
not less than one thousand dollars 
out at interest; so by a special effort 
as that day approached, and with the 
aid of a Y. M. C. A. worker, the francs 
were changed into dollars and started 
on their seven-thousand-mile journey 
to the Pacific. 


Perhaps I should stop here, for this 
story is supposed only to tell about the 
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accumulation of the first thousand. But 
I can’t stop without stating my fervid 
conviction that the motive and the sys- 
tem are a lot more important than the 
fact that a thousand dollars had been 
saved on a certain date. A thousand 
isn’t much. It might have been the 
result of an accident, like the death 
of a relative or a lucky poker game. 
But it’s that psychological foundation, 
that determination to save, inoculated 
into me by the distress in my family 
following that early reverse when I 
was so small that made me a saver; 
and it was the chagrin over being sur- 
passed by that day laborer that 
brought it to a head and actually 
started me off. 

My system of saving was devised to 
meet a peculiar case—that of a man who 
fancies he cannot save because of heav- 
ier-than-average family responsibilities, 
and yet who is determined to save. My 
first thousand has doubled already. Sav- 
ing has become second nature. I manage 
to discover a little “velvet” every now 
and then to add to “capital,” and interest 
and dividends are coming in and increas- 
ing in amount. 


There must be lots of people like me 
who want to save but feel they can’t. 
Perhaps they believe the amount they 
enough to be 
fooling them- 

Let them cut 


could save wouldn't be 
worth while. They're 
selves, cheating themselves. 
out smoking or the movies for a month 
and put the price in a bank. That be- 
ginning would not be smaller than mine 
with many dimes; and if they claim that 
is insignificant I doubt if they would say 
my two thousand is insignificant, or the 
habit of saving formed during the process 
of accumulation. 

If a man doesn’t 
never have anything. 
start is better than no start and it is as- 
A man 


make a start he'll 
An absurdly small 


tonishing where it may lead to. 
who is self-supporting can save, saving 
leads to independence, and if indepen- 
dence isn’t the one goal at least it is one 
of the goals we all want to attain. The 
system I have described has given me a 
good start on the upgrade. I am satisfied 
it would do the same for some of the 
other potential savers who have not yet 


actually gotten under way. 


What Shall I Read? 


By THE LIBRARIAN 





From a painting by Baron Axel Klinkowstrom, 18 





Engraved by Akrell,. 


BROADWAY AND THE CITY HALL IN 1819 
When Pigs Roamed Broadway. The Third Building from the Corner of Vesey 
Street (on the Left) was then the Residence of John Jacob Astor 


NE of the most interesting of the 
O new books, from the standpoint of 
old investors as well as new is “A 
Century of Banking” by Henry Wysham 
Lanier, and published by the George H. 
Doran Company. We understand the 
book was undertaken as a souvenir edi- 
tion, commemorating the record of our 
oldest trust company; and expanded into 
its present proportions when an wunex- 
pected wealth of material had been as- 
sembled. 
The book, described by the publishers 
as “the romantic story of New York’s 
banking and financial life, from the days 
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of the yellow-fever epidemic in 1822, 
down to the present day” deserves more 
said about it, in the opinion of this li- 
brarian. Its author has caught the surg- 
ing spirit of America’s financial growth, 
sees below the statistical records and into 
the human side of our banking experien- 
ces, and has produced a “history” that 
moves swiftly and vigorously. 

“A Century of Banking” is 
bound, unusually well printed and is deco- 
rated with a score of rare prints, among 
them the one may be 
bought direct publishers, or 
through this magazine 


richly 


above. It 
the 


shown 


from 
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Smith, an everyday young man, started out a while ago in search of fortune via the stock market route. 
The actual story of his experiences—how he lost in the beginning, what the experiences taught him, how he 


learned to discriminate between good and bad investments, and how he finally won his objective—forms 
an intensely interesting narrative, and one that will be found of practical value to every investor. The 
story, which starts on this page, will continue in later issues. 


How Smith Became an Investor 





WHILE ago, a new investor, whom 
we may call Smith, dropped into 
the office of a friend of his—a 

nancial man—and asked for advice. 

Smith explained that he had received 
a dividend check from a certain oil de- 
velopment company organized and said to 
be operating in the State of Texas. The 
check was styled a “monthly dividend” 
ind was for 2% of the par value of the 
stock. 

“They're paying me at the rate of 24% 
a year,” exclaimed Smith. “Think of 
that! Why, I couldn’t equal that any- 
where else to-day!” 

The financial man—let’s call him Brown 

repressed a smile. 

“Well,” he said, “you’ve bought the 
stock; you’ve received your first dividend 
at the rate of 2% a month; and you're 
entirely satisfied, apparently, with the in- 
vestment you have made. What do you 
want from me?” 

“I want you to investigate the com- 
pany for me,” said Smith, “and find 
out whether there’s any reason why I 
shouldn’t buy a lot more of the stock.” 

Brown tossed a pencil onto his desk, 
wheeled his chair about, and faced his 
friend. 

“Listen, Smith,” he said, “Suppose I 
do make an investigation, and after that, 
suppose I make a direct recommendation 
to you not only not buy any more stock, 
but to get rid of the stock you now have. 
Will you follow my advice, irrespective 
of your own conclusions?” 

“Well—er, I don’t exactly see why—” 
mumbled Smith. 

“T’ll tell you why,” said Brown. “You 
couldn't afford to pay me enough to make 
up for the time and trouble it would cost 
me to investigate this company. There- 
fore there’d be no monetary incentive for 
my doing so. Without a monetary in- 
centive, I’ve got to have some other 
equally good reason before I'd feel it 
worth while to go ahead. The only other 
incentive would be the knowledge that, if 
I found the company to be a fake, as 
most of these small oil promotions are, 
I could be sure that you'd act on my 
findings and get out of it. In that case, 
I'd at least be saving you.” 

After much verbal wriggling and 
squirming, Smith agreed to his friends 
terms, 

The investigation was immediately be- 
gun. It developed the following facts: 

(1) The oil company had been organ- 
ized a scant two months before the first 
dividend was paid. 

(2) Its operations consisted of buying 
up small properties that other companies 
were forced to sell, due to the oil crash 
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of 1921, and working those properties (so 
the literature read). 

(3) It had, according to a credit agen- 
cy’s copy of its statement, some $12,000 in 
cash on hand, two leaseholds and mis- 
cellaneous machinery and real property 
against a stated capitalization of $150,000 

(4) No income account had been pub- 
lished, nor could One be obtained. 

(5) The name of a certain Southwest- 
tern bank cashier was used in the com- 
pany’s literature, apparently as endorsing 
its financial soundness, but, according to 
the credit agency, the cashier denied hav- 
ing directly consented to the use of his 
name; and, furthermore, the real purport 
of his (the cashier's) remarks, irrespec- 
tive of how they might have been turned 
and twisted, had been merely that the 
company kept a satisfactory bank balance 
on deposit. 

(6) The literature in which the stock 
was offered for sale advised “quick ac- 
tion” on further purchases of the stock 
on the ground that the “price” of the 
stock would be “doubled” before a new 
offering was made. 

Brown’s conclusions were incisive and 
direct. “This company’s property hold- 
ings,” he said, “are of questionable and 
indeterminable value. Essential informa- 
tion on production, costs, income, etc., 
is lacking. It is infinitesimally small by 
comparison with the successful companies 
in the vicinity, and would be hard put 
to withstand a new era of keen competi- 
tion. The payment of an initial dividend 
at the rate of 24% a year, no matter how 
promising the two-months’-old company’s 
outlook may now appear, reflects a not- 
able lack of conservatism on the part of 
the management. Standard Oil of New 
Jersey, the largest oil company in the 
country, with uncounted sources of rev- 
enue, immense cash holdings and a man- 
agement comprising the best brains in the 
oil business, deems it wise to disburse 
only 5% on its stock each year. The 
contrast—your puny little company daring 
to pay at a rate almost five times greater 
than Standard Oil pays—is impressive, if 
nothing else. Finally, the character of 
the stock-selling literature, which seems 
to have the tacit if not the direct endorse- 
ment of the officials, is open to serious 
question. The age-old idea of warning 
prospective buyers that the offering price 
will be increased within a certain period 
or after some hypothetical event is an of- 
fense to the intelligence of the investing 
public, or would be if that public were 
more intelligent. Manifestly, it has noth- 
ing to do with the future value of the 


shares you now hold. All this pronounce- 











ment concerns is the price the company 
may be able to get for stock it sells later 
on. 

“The whole enterprise,” 
cluded, “reeks of mismanagement, based 


Brown con 


either upon intent to defraud or else on a 
lack of common intelligence. Either ex- 


planation is sufficiently damning. I ad- 


vise the immediate sale of the stock!” 
Chagrined and mortified by Brown's 
sweeping report. Smith was still tempted 
to doubt. It seemed like throwing money 
away to let that “24% a year” 
But he remembered his agreement 

“All right,” he consented grudgingly, 
“T’ll sell the stock. You sell it for me.” 

Brown smiled, “I have already made 
inquiries along that line,” he said. I can't 
sell it. There is no market for it. No 
reputable broker ever heard of it. It is 
not listed or dealt in on any recognized 


, 
stock go 


exchange.” 

“Do you mean I—I can't sell it 
gasped Smith 

“You might offer it at absolute auction 
for its value as paper,” suggested Brown 
“Or you might spend twice as much as it 
cost you in suing the directors for mis 
representation on the off-chance of fore 
ing them to take it back.” 

The futility of such procedure was ap- 
parent. Dejected, disillusioned and sore, 
Smith rose from his seat. 

“Brown,” he said, “This is my first ex- 
perience as an investor. It is going to be 
my last. From now on, any spare cash 
I may have goes into the savings bank 
I’m through!” 

“Don’t be an ass, Smith,” Brown inter 
posed, mildly, “The whole affair’s as 
much your fault as any one else's. If 
you'd made this investigation before you 
bought the stock instead of afterwards— 
in other words, if you had exercised the 
common, ordinary horse-sense you use in 
your business, you’d never have been 
caught.” 

“How was I to know?” pleaded Smith.” 
“Where could I have learned what you 
have learned? How am I to tell a good 
investment from a bad one, anyway? 
How am I going to protect myself 
against having someone land me _ with 
some more stock, just as bad as this? 
Has the layman—the fellow like me—any 
chance of getting a square deal in this 
game?” 

“He certainly has,” said Brown, em- 
phatically, “Now, listen to me 


(What Brown told Smith, how he taught 


him to differentiate between good d -bad im- 
vestments, what some of Smith’s experiences 
were as he began to work out Bro s theories, 
will be told in narrative form i an early 


issuc.) 
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Ten Public Utility 


Suggestions 


Investment 


Prices of Bonds and Notes Have Been Advanc- 
ing for More Than a Year, But Good Issues at 
Better Than 6% Yield Are Still Obtainable 


EFORE the advent of the numerous 

large industrial corporations which 

are now in our midst, the discrimi- 
nating investor who wanted a yield higher 
than that given by the low interest bearing 
Government issues had two other fields 
to choose from. He could pick either a 
good railroad bond or a public utility cor- 
poration issue and feel practically safe 
that his income was assured. Stocks 
and bonds of public utility corporations 
throughout this country continued popu- 
lar issues up until the beginning of the up- 
ward movement in operating costs in the 
years 1916 and 1917. 

But conditions incident to the war 
changed all this within the space of a few 
years and confidence was undermined for 
a time in these issues, particularly in trac- 
tion properties. That there has been a 
change in the situation, however, is in- 
dicated by prices of public utility bonds 
which have been mounting since a year 
ago. Average prices of utility bonds are 
now at the high point for the year and 
higher than they have been in more than 
four years. With indications of cheaper 
money, bond prices, not only of public 
utility issues but all classes, appear to be 
headed upward though any advance may 
not be as spectacular as the upward move- 
ment of the early months of this year. 


Again in Favor 
Securities of the public utilities this 
year are again coming into favor, and 
this is proven by the rapid advance of 
many issues, particularly the power gen- 
erating and gas companies. ‘There is still 


By JAMES N. PAUL 


a general tendency to fight shy of traction 
companies as a rule, 

That the cream is off the advancing 
market for public utility bonds and notes 
is admitted. The day of the 7% and even 
8% note issue by this class of corporation 
is past and will probably not be witnessed 
again in this generation. But there are 
still many good investment issues to be 
picked up which yield in excess of 6% 
which should commend themselves to the 
careful investor seeking long-term issues. 

Daily average prices of ten representa- 
tive public utility issues compiled by Dow- 
Jones & Co. show: that this figure was 
87.69 on May 31, 1922, compared with 
80.50 December 31, 1921. A year ago, 
May 31, 1921, average price stood at 
72.42 compared with 68.64 the same date 
1920, and 83.69 May 31, 1919. Figures 
indicate that low prices during the past 
five years were reached about the middle 
of 1920. The present sharp upward 
movement in bond prices started about a 
year ago. The accompanying table gives 
ten investment suggestions, all considered 
good investment issues, and as such are 
recommended to investors. 


New York Edison 6%s 


New York Edison Co., subsidiary of 
Consolidated Gas Co., $30,000,000 first lien 
and refunding mortgage 6%% bonds due 
October, 1941, were sold publicly last Oc- 
tober at 104% and have since advanced 
more than five points to 110, now selling 
around 109, at which price the bonds yield 
slightly less than 6%. They are callable 
at 105 and interest after October, 1936, 








Issue 


Amer. Power & Light Deb. 6s 
Mississippi River Deb. 7s 

Puget Sound Power & Light 
Southern Cal. Edison Ref. 6s 
Laclede Gas Light 7s 

Penn. Public Service Series C 
Duquesne Light Co. 7%s....... 
West Penn. Power 7s......... 
New York State Railways Series B 








TEN PUBLIC UTILITY BONDS 


N. Y. Edisor Co. Ist & Ref. 644% bds,s A.. 


* Based on last annual report publisitéd. 


Times 
Int. Earned 
Rate Yield T’l Fund- 
(%) Maturity Price (%) ed Debt* 
6% 5.76 1.80 
6 6.20 2.20 
6.80 
7.10 


pop emormir 
35538332 
Woo@moaon 
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and assuming that they were called on this 
date they would show a yield of 6%. 
Even at the present premium on the 
bonds, they are desirable as a high-grade 
investment proposition and the yield is 
slightly higher than that offered by high- 
grade securities of many other companies. 

The 6%s are a direct obligation secured 
by deposit of a new issue of $30,000,000 
first mortgage bonds of United Electric 
Light & Power Co., a subsidiary and due 
in 1996. In addition 99.99% of the stock 
of the United Co., aggregating approxi- 
mately $5,000,000 par value, is pledged as 
additional security. Combined property 
valuation of New York Edison and the 
United Electric Light & Power Co., it is 
stated, represents an investment in excess 
of $220,000,000. Both companies possess 
franchises for furnishing electric energy 
in New York which are considered per- 
petual. The bonds are listed on the New 
York Stock Exchange, giving them a 
ready market. 


Duquesne Light 7%s 


There are outstanding $10,000,000 of the 
fifteen-year 744% debentures which were 
issued last year to provide for extensions 
to take care of increasing business. Bonds 
are traded in on the New York Stock 
Exchange and selling around 106 show a 
yield of 6.75%. Up to July 1 next deben- 
tures are callable at 107%, but premium 
becomes % of 1% less for each year of 
unexpired life. From July 1, 1923 to 
July 1, 1934, debentures are convertible 
into 8% preferred stock of the company 
on the basis of par for par. 

Duquesne Light Co., a subsidiary of 
Philadelphia Co., is a well-managed con- 
cern, and for the past few years has had 
to do extensive financing to have facili- 
ties keep pace with growing demand for 
power. Company operates in and around 
Pittsburgh. The debenture bonds are a 
direct obligation of the company. 


Laclede Gas Light 7s 


There are outstanding approximately 
$16,000,000 of the Laclede Gas Light Co. 
ten-year 7s due 1929. At the present sell- 
ing price of 101 bonds show a yield of 
6.80%. They are equally secured to the 
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extent of $10,000,000 with the refunding 
mortgage 5s due 1934 by the deposit of 
ke amount of these bonds. They also 
mstitute a second mortgage on all prop- 
erties. They are convertible par for par 
ito common stock but are redeemable at 
ny time upon thirty days’ notice at 101. 
The Leclede Gas Light Co. is one of our 
ld-line public utility companies and fur- 
ishes gas chiefly, together with a small 
utput of electricity, to the city of St. 
ouis. While it did not entirely earn its 
iterest charges on funded debt in 1921, 
howing a deficit for the year after pre- 
erred dividends of more than $300,000, 
irnings this year have shown remarkable 
nprovement under better operating con- 





Montana Power Company 








ditions. Earnings statement for the first 
quarter of this year showed earnings were 
running at the rate of more than $4 a 
share annually on the common stock 
against the deficit of last year. 

The company has a good record and 
up until the time of high operating costs, 
which became acute in 1919, had an un- 
broken dividend record for both the com- 
mon and preferred stocks. 


American Power & Light 6s 


American Power & Light 6s dated 
March 1916 are due 2016 and afford an 
unusually long-term investment. There 
are $6,271,000 of these gold debenture 
bonds outstanding. They are callable at 











date. 


110 and interest on any interest 
Selling around 95 there is a return on 
the investment well in excess of 6% even 
ignoring the maturity date. 

Company is well managed and is affiliat- 
ed with Electric Bond & Share Co., which 
in turn is affiliated with General Electric 
Co. It is a holding company, controlling 
through stock ownership Kansas Gas & 
Electric Co., Portland Gas & Coke Co., 
Pacific Power & Light, Nebraska Power 
Co., and Southwestern Power & Light 
Co. The 6s are a direct obligation of 
American Power & Light Co., and to- 
gether with $3,500,000 8% bonds due in 
1941 constitute its sole funded debt. 
(Continued on page 313) 


A Public Utility with a Brilliant Future 


Operating in a Vast Domain, Company’s Business 
Will Keep Pace With Growth of the State—Has 
Large Capacity for Expansion in Coming Years 


By O. P. DOBIE 


board meets for discus- 





HERE are, perhaps, 
T few of us who 

realize the vast 
supplied with 
energy by 
Montana Power or its 
potentialities for future 
With ample re- 
serves of undeveloped 
water-power sites for 
future use, the com- 
pany’s growth is only 
limited by the expansion 
of the state’s population 
and activities. Even with 
its present output, the 
company ranks as one 
of the largest hydro- 
electrical enterprises in 
the country. 

Montana Power, it has 
been said, supplies elec- 
trical energy to an em- 
pire in itself. The com- 
pany operates over the 
greater part of a state 
which itself is larger 
than the British Isles 
and as large as the combined territory of 
the New England.states, New York, New 
Jersey, Delaware and Maryland. This 
large territory in 1921 had a population 
of slightly in excess of 500,000. 

The company has this to distinguish it 
from the large majority of other public 
utility properties: Many of our large 
properties are operating in territory al- 
ready thickly populated and future growth 
must necessarily be slow except where 
there are special circumstances. With 
Montana Power Co., it is operating in a 
territory the resources of which have 
only been scratched on the surface. With 
ample water power sites available, its fu- 
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territory 
electrical 


growth. 








The Great Falls Plant of the Montana Power 
Capacity 60,000 K.W. 


ture development will be along lines of 
power generation by inexpensive hydro- 
electric plants. 

Aside from the potentialities for future 
growth, there are two factors in the com- 
pany’s affairs which will perhaps prove 
more interesting to the holder or pros- 
pective purchaser of its securities. These 
are the improvement in earnings during 
the current quarter of this year due to 
better business conditions throughout the 
state, brought about largely by resumption 
of mining operations on a large scale, 
and probable increase in dividend pay- 


ments on the common stock when the 


sion of the question next 
August. 

By far the greatest ac- 
tivity of the state is in 
its mining operations. 
Electricity has practical- 
ly superseded steam 
operation 





power in the 
of mines, and Anaconda 
Copper Mining Co. is 
Montana Power 
customers, 


one of 
Co.’s_ largest 
Practically all the mines 
are supplied in the west- 
ern two-thirds of the 
state. When markets for 
metals became depressed 
in the early part of 1921, 
almost all the mines 
shut down and remained 


closed. Decision to re- 
open was announced by 
leading companies last 
Co. February, but it was not 
until March that re- 
sumption of operations 
became general. This 


of course, reflected in current 


factor is, 
Discussion of current earnings 


earnings. 
in detail will be given later on. 


Dividend Increase Likely 


when 


During the latter part of 1919, 
board 


earnings began to fall off, the 
promptly reduced the rate on the com- 
mon stock from $5 annually to $3. It 
was stated at that time that as soon as 
earnings picked up to any extent, the 
board would be quick to restore the rate 
Last month directors met for dividend 
discussion and, as was expected, the regu- 
lar quarterly payment of 75 cents was 
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declared on the common. Board meets 
again next August and it is exepcted 
that an increase in the rate on the com- 
mon stock will be announced. 


Output 


Practically all of the company’s output 
is that of its hydro-electric plants. Two 
small steam plants have been discarded, 
and out of its 212,340 kilowatt capacity, 
only 810 k. w. capacity is that generated 
by costly steam apparatus. ‘These are 
the Billings (reserve) plant, 560 k. w. 
capacity, and the Phenix plant, at Butte, 
250 k. w. Following table shows capacity 
of plants at present: 


Hydro-electric 
Steam 


211,530 kilowatt 
810 kilowatt 


212,340 kilowatt 
121,500 kilowatt 
333,840 kilowatt 





Se 


The largest plant in operation is that at 
Great Falls, on the Missouri River. Plant 
has a capacity of 60,000 k. w. and is 
thoroughly up-to-date, having been com- 
pleted in 1916. It supplies power for the 
Chicago, Milwaukee & St. Paul Railway, 
at Morel and Gold Creek, the Anaconda 
Smelting plant at Anaconda an.l the An- 
aconda copper and zinc refiniag plant and 
copper smelting works, near Great Falls, 
in addition to smaller activities. The Hol- 
ter plant, which now has a capacity of 
54,000 k. w., was completed four years 
ago and is the second largest p'ant. Ten 
other smaller plants are also operate: in 
addition to the two steam planis. 

As illustrating the falling off in de- 
mand in 1921 on account of business de- 
pression and closing down of the mines 
which was reflected in poor earnings, to- 
tal kilowatt hours generated last year was 
572,277,989 compared with 1,103,620,644 in 
1920, a falling off of 48%. The 1921 an- 
nual report showed net earnings available 
for dividends of $1,563,994, equal to $2 
a share on the $49,633,300 common stock, 
par value $100, compared with net of $3,- 
057,723 the previous year, equal to $5.27 
a share. The table shows earnings over a 
five-year period, 1921-1917, inclusive. 

From the accompanying table it will be 
seen that the company had just about 
gotten into its stride and was reaping 
the benefits of the construction of its 
large Great Falls plant when abnormal 
conditions incident to the war interfered 
with earnings. Still later, after the war, 
high operating costs followed by the busi- 
ness depression, have served to keep the 
company from showing what it can do 
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truthfully said that the current year is 
the first since 1917 when conditions were 
not adverse for one reason or another. 


Current Earnings 


Owing to the fact that while mining 
companies began to resume in February, 
it was not until late in March of this 
year that they really operated on a fair 
scale. Deprived of the mining companies 
as consumers during the early months of 
the year, first quarter earnings showed 
but little improvement. Company pub- 
lishes quarterly statements, the last of 
which was for three months ended March 
31, last. This showed that for the first 
quarter the dividend on the common was 
just about earned or at an annual rate of 
around $3 a share. Statement for six 
months to June 30 will be published about 
the latter part of July, and based on 
present figures should show considerable 
improvement. It is estimated for the 
second three-month period of this year, 
Montana Power should show at an an- 
nual rate of better than $6 a share on the 
common. 


Railroad Electrification 


There are three large transcontinental 
railroads which cross the state of Mon- 
tana, Northern Pacific, Great Northern 
and Chicago, Milwaukee & St. Paul. The 
latter is now electrified for about 440 
miles of its system over the mountains 
from Harlowton, Montana to Avery, 
Idaho. In addition, the Butte, Anaconda 
& Pacific, running between Butte and 
Anaconda, has about ninety miles of track 








under normal conditions. It can be electrified. Both of these companies are 
MONTANA POWER COMPANY EARNINGS 

1917 1918 1919 1920 1921 

ne MELEE $6,905,256 $7,558.741 $6,769,013 $7,866,124 $6,009,226 
Bond interest times earned... ' 2.94 2.33 2.86 1.96 

Net for dividends........... 3,142,427 3,050,195 2,295,631 3,057,723 1,563,994 
Per share on common....... 7.45 6.19 3.87 5.27 1.99 
Dividends paid on common. . 5.00 5.00 4.50* 3.00 3.00 

* Rate on common reduced from 144% quarterly to 75 cents the latter part of this year. 
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taking power from Montana Power Co. 
on long term contracts and consume to- 
gether approximately one-fifth of the 
present total generating capacity. 

Owing to the difficulty of operating 
large trains over the mountains, particu- 
larly in the winter months, it has been 
recognized that it is only a question of 
time when Great Northern and Northern 
Pacific will electrify this portion of their 
lines. Prior to our entry into the war, it 
was stated that these lines had plans un 
der way. The war, of course, stopped 
this, but it was only recently announced 
officially that Great Northern was con 
templating electrifying part of its lines 
but this event had to await solving of 
questions as to raising of capital, etc. 

Electrification by either of these roads 
would be of far-reaching importance to 
Montana Power Co. and would be re- 
flected by increased earnings. 


Conclusion 


Total funded debt of Montana Power 
Co. proper consists of $22,277,600 first 
and refunding 5s, due July 1, 1943. There 
are also approximately $10,000,000 bonds 
of subsidiary companies which are a lien 
on its properties. The 5s are callable at 
105 and are a lien on the entire proper- 
ties owned in addition to being secured 
by some $21,000,000 of securities of sub- 
sidiary companies. 

The bonds have always been considered 
a high-grade investment proposition and 
are now selling around 97, at which price 
the yield is slightly in excess of 5%. 

There is $9,671,800 preferred stock 
outstanding. This issue is 7% cumulative 
and has paid dividends without interrup- 
tion. There is an exceptionally small 
amount of this issue outstanding in com- 
parison with bonds and common stock 
though total authorized preferred is $25,- 
000,000, and it has always been considered 
a high-grade investment preferred stock. 
Selling around 108 the stock shows an an- 
nual yield of 6.5% and appears attractive 
at present prices. Stock is redeemable at 
120 and in view of the comparatively 
small amount outstanding, there is the 
possibility that it might be retired in fu- 
ture years if earnings show good improve- 
ment. However, this is a long range 
view and there is nothing to indicate 
this at the present time. 

There is $49,633,300 of the common 
stock outstanding, par value $100. This 
issue is selling in the lower seventies 
with yield of approximately 4% annual- 
ly. While the stock appears to be sell- 
ing rather high on the basis of the 
yield, it should be remembered that it 
is discounting increased earnings and 
possibly dividends. The stock has al- 
ways sold high on the basis of the 
yield. In 1916, when the dividend was 
raised to $5 annually from $3, the com- 
mon sold as high as 114. The stock 
moves rather rapidly when it gets un- 
der way. Low price for 1922 was 63 
and it has not-kept pace with other 
utility issues in the advance of the mar- 
ket. Up to June 1, high price for this 
year was 75. At current levels, it offers 
one of the best remaining opportunities 
in the public utility list. 
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The Rising Volume of Business 


Uncertainty Caused by Labor Disturbances Off- 
set by Trend Toward General Improvement 





STEEL 











Strength Maintained 


The iron and steel trade maintains its 
strong position with orders for new ton- 
nage still coming into the market in ex- 
cess of shipments, while production is re- 
tarded by the coal strike. Combination 
of these two circumstances gives the steel 
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market an appearance of congestion, a 
tendency which is likely to become more 
noticeable in the next few weeks as fuel 
supplies become a greater factor in the 
situation. Steel companies are generally 
well supplied with reserves of coal, but as 
industrial needs are considerably in excess 
of production, it is apparent that a settle- 
ment of the strike must precede an in- 
crease in the ratio of steel company out- 
put to capacity, if indeed the fuel shortage 
does not become acute. 

Although the average price of iron and 
steel products has been advancing only 
fractionally in the past few weeks, the 
trend is strongly upward due to increased 
costs and heavy demand. New business 
is bearing the brunt of higher quotations 
which are most marked in the case of 
plates, shapes and bars. Sheets likewise 
are stronger and point higher as the auto- 
mobile industry continues record-breaking 
activity. 

The coal strike is generally credited 
with responsibility for the rapid upturn 
in price levels of iron and steel, neverthe- 
less it is becoming obvious that termina- 
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COMMODITIES 
(See Footnote for Grades Used and Unit 
of Measure) 

—1988-—_—__————. 

High Low Last* 
Steel (1).......1$35.00 $28.00 $35.00 
Pig Iron (2).... 7s 17.75 25.00 

1 





Copper (3)..... 0.125 0.14 
Petroleum (4).. 3.50 3.25 3.50 
Coal (5)....... 4.20 1.75 4.10 
Cotton (6)..... 0.227% 0.17 0.22'% 
Wheat (7)...... 1.46 1.11 1.26% 
Corn (8)....... 0.7834 0.47 0.60 
Hogs (9)....... 0.105 0.08 0.105¢ 
Steers (10)..... 0.09'4 0.08% 0.09'< 
Coffee (11)..... O.11%% 0.09% 0.11 
Rubber (12).... 0.20% 0.14% 0.15 
Wool (13)...... 0.52 0.45 0.52 
Tobacco (14)... 0.20 0.20 0.20 
Sugar (15)..... 0.045¢ 0.038% 0.0454 
Sugar (16)...... 0.06 0.0434 0.06 
Paper (17)..... 0.0334 0.03% 0.03% 


* June 17 





(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pool No. 11, $ per ton; (6) Spot, 
New York, c. per pound; (7) No. 2 Red, 
Chicago, $ per bushel; (8) No. 3 Yellow, 
Chicago, $ per bushel; (9) Sight, Chicago, 
$ per bushel; (10) Top, Heavies, Chicago, 
c. per Ib.; (11) Rio, No. 7, Spot, c. per 
Ib.; (12) First Latex crepe, c. per Ib.; 
(13) Ohio, Delaine, unwashed, c. per Ib.; 
(14) Medium Burleigh, Kentucky, — per 
Ib.; (15) Raw Cubas 96° Full Duty, c. per 
Ib.; (16) Refined, c. per Ib.; (17) News- 
print per carload roll, c. per Ib. 


STEEL—Iron and steel production fig- 
ures show gain. Prices strongly 
maintained. Steel market has some 
appearance of congestion. Fuel 
shortage slightly more apparent. 

OiL—Crude oil higher and production 
still in excess of demand. Heavy 
stocks of gasoline and crude oil 
lend aspect of uncertainty, although 
strongly held. 

MOTORS—May output at new high 
level. June production expected to 
come close to May. Truck demand 
likely to continue well into Fall. 

MACHINERY — Outlook is for slowly 
improving demand. Railroad equip- 
ment buying continues. Farmers 
will probably be heavy buyers of 
implements later on. 

SUGAR — Prices of raw and refined 
sugar under stimulus of active de- 
mand. Raw sugar at high for year. 
Consumption should continue to 


hold up. 

MAIL ORDER—Position of mail order 
companies improving as sales ex- 
pand. This tendency should con- 
tinue as agriculture and industry 
recover. 

COAL—No present signs of break in 
strike. Soft coal production shows 
tendency to _ increase. Industry 
drawing upon reserves. 

SUMMARY — Demand less active in 
some quarters as immediate _ re- 
quirements are filled, while lines 
which have been backward are dis- 
playing more activity as business 
shows further expansion. Com- 
modity prices tending upward, re- 
tailers more active, and surplus 
stocks being depleted. Uncertainty 
due to strike and advancing raw 
material prices exert unfavorable 
influence on some lines, but the 
general trend is toward further 
improvement. 





tion of the strike would not be likely to 
have any permanent effect on quotations, 
which are now governed largely by a de- 
mand based on strong underlying influ- 
ences. In fact, the conservative attitude 
maintained toward advancing prices, by 
the leading interest and other large pro- 
ducers, is evidently the sole barrier to a 
considerably higher level in all lines. 

The extent of current demand and the 
slight effect of the coal strike on last 
month’s operations, are aptly illustrated 
by May figures for pig iron output and 
steel ingot production. The average daily 
rate of the former was 74,495 tons during 
May compared with an average of 69,005 
tons in April. Steel ingot production for 
the month of May totaled 37,180,000 tons 
as against an April output of 34,746,000 
tons. The possibility of a continued in- 
crease for the month of June is unfavor- 
ably affected by prolongation of the coal 
strike. 

The outlook for both iron and steel is 
for maintenance of prices and production 
at practically current levels until present 
uncertainties are removed. Earnings of 
the steel companies for the second quarter 
should reflect the improvement which has 
occurred in the industry with the leading 
interest, whose unit production costs are 
much lower than those of the indepen- 
dents, making a relatively better showing. 





SUGAR 

















Outlook Promising 


That the sugar industry was building 
a firm foundation for recovery in the 
(Continued on page 317) 
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Standard Oil ot Indiana 
Gulf Oil Corporation 








Mutual Oil Co. 
Shell Union Oil Corp’n. 





Re-drawing the Oil Map 


Mergers, Accomplished and Proposed, and 
What They Mean to Oil Stockholders 


has more than recovered from the 

effects of the business slump, and 
is now going forward on a scale that is 
taxing the available resources, both for 
production, refining and traffic, of all of 
the larger organizations. A new boom is 
undoubtedly well under way, and the 
earnings of the established companies are 
improving very materially. 

Aside from the activity in the general 
industry itself, the most interesting phase 
of the present era is the tendency toward 
consolidation. Much idle talk about con- 
solidations has been indulged in, to be 
sure; and the tendency to exaggerate 
merger possibilities is very common. Still 
and all, there are certain consolidations, 
either already effected or else on the 
verge of being effected, which are of in- 
estimable importance to the industry as 
a whole, and which forecast a very gene- 
ral re-making of the oil map. 


Ths: oil industry of the United States 


The Most Far-Reaching Proposal 


Of all the new combinations now under 
consideration, the one which, at once, is 
probably the most likely to be effected 
and which is also likely to be the most 
far-reaching in its general significance is 
that of the Gulf Oil Corporation and the 
Standard Oil of Indiana. Vigorous de- 
nials are said to have been given out that 
any such combination is under contempla- 
tion, but rumors of the event flourish 
rather than wilt under denial, and have 
recently become complete in respect of 
detail as to practically insure their au- 
thenticity. In fact, responsible people are 
definitely of the opinion that the absorp- 
tion of Gulf Oil by the Indiana Company 
will be an accomplished fact before next 
winter. 

The first hints of a combination here 
took seed when the new attitude of the 
former Standard Oil subsidiaries with re- 
gard to the acquisition of new produc- 
ing properties came to be more generally 
realized. It was free talk, not so many 
months ago, that the then holdings of the 
former subsidiaries might, before long, 
prove far inadequate to their needs; and 
the talk was followed up by such inci- 
dents as that of the Standard Oil Co. of 
Indiana going into the Midwest Refining 
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Concern, through which means it prac- 
tically secured control of the Rocky 
Mountain field; while California and 
Standard Oil of New Jersey began scour- 
ing the world, and locating in a number 
of new producing centers. 

Since, the Indiana-Gulf consolidation 
has passed the talking stage. In fact, 
negotiations between the two companies 
have even reached the point of bicker- 
ings in regard to the basis of exchange, 
and is said to have included mutual in- 
spection trips by representatives of the 
two companies over the respective prop- 
erties. 

After dipping into the details of the 
projected merger, and of the two probable 
participants, the following salient fea- 
tures in connection with it seem of great- 
est interest: 


What the Combination Would Do 


The combination, if effected, would 
represent what is probably the great- 
est single event in the history of the 
oil industry. It would directly involve 
something over $700,000,000. 

Out of the combination, the Standard 
Oil Company of Indiana, would secure 
control of what was once the largest pro- 
ducer of high-grade oil in the United 
States, a company which is still far in 


the forefront in respect of domestic pro- 
duction, and which has also very large 
holdings in Mexico and South America. 

Indiana would secure a_ remarkable 
marketing organization, in the shape of 
Gulf’s marketing stations, which are now 
extensive enough to compete forcefully 
with those of the Standard Oil Co. of 
Kentucky. 

Indiana would obtain a pipe line run- 
ning from the Mid-Continent and Texas 
fields to the Gulf Coast. 

Of particular significance, Indiana 
would secure ownership of a large num- 
ber of tankers and tank cars-—a feature 
worthy of emphasis when it is noted that, 
up to the present, Indiana’s water and 
transportation equipment has been con- 
fined to a few barges operating in the 
Great Lakes. 

Finally, acquisition of the Gulf Co. 
would give Indiana extensive new refin- 
ing facilities on the Gulf Coast, as well 
as distributing stations on the Atlantic 
Seaboard for use in supplying its mar- 
keting stations. 

Stockholders in the Gulf Co., for all 
the immensely valuable properties and 
plant facilities which they would bring 
to the Indiana organization would not, it 
would seem, derive anything short of 
great benefit from the merger. In place 
of an interest confined to what is, in the 
final analysis, a great producing company, 
they would secure an addidtional inter- 
est in what may yet be proven to be the 
best managed, most extensively ramified 
and most successful of the former Rocke- 
feller companies. Standard Oil of In- 
diana’s territory stretches through one 
of the wealthiest and most thickly produc- 
tive sections of the United States; it is 
the largest single producer of gasoline 
in the world and has the largest total re- 
fining capacity. 

The Terms 

The terms of the consolidation, like all 
the other features of the proposition, are 
still in an embryonic state. (It may again 
be pointed out official recognition of the 
proposal is not yet forthcoming.) Well- 
informed quarters understand that nego- 
tiations are teetering between an offer of 
5 for 1 on the part of Indiana and a de- 
mand of 8 for 1 “take it or leave it” from 
the Gulf. 
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The 5 for 1 exchange basis is consid- 
ered nearer to what will probably prove 
the final terms. It is, and has been, al- 
most the exact ratio between the market 
price of the two securities since the 
merger talk first began— 

But what is doubtful is whether the ex- 
change would be entirely upon a share 
for share basis. It is more likely that a 
lesser number of Indiana shares will be 
offered, and accepted, in the final trans- 
action, a cash payment being authorized 
to take care of the balance. 


Conclusion 


Basing upon the assumption that the 
Gulf-Indiana combination will be effected, 
along the lines outlined above, there ap- 
pears little choice between the shares 
from an investment point of view. Both 
stocks represent first-rank investments in 
the oil industry. Both are selling at about 
the same percentage of par—Indiana, par 
value $25, selling at $125, or 500%, and 
Gulf, par $100, selling at $500, also 500%. 
The recovery in the oil trade, as well as 
the merger talk, has been accompanied 
by extended advances in both issues, In- 
diana, for instance, having moved up 
from a low last year of 6034 to above 124. 
Extended advances like this have, of 
course, materially discounted the new 
situation and the merger prospects, 
and it might therefore be wise to watch 
for a reaction before purchasing either 
issue. For the long pull, Indiana looks 
to be a promising issue of very high 
grade. 


Mutual Oil Broadens Out 


Of far less importance than the In- 
diana-Gulf merger proposal, but a de- 
velopment of interest to many oil investors 
is the merger of the Mutual Oil Co. and 
the Boston-Wyoming Co.. This has the 
additional virtue of being an accomplished 
fact, having been effected early in the 
current month. 

The Mutual Co. dominates the Cat 
Creek field of Montana, where it has a 
daily output of about 3,000 barrels. It 
also has substantial production in a num- 
ber of other fields. 

Boston-Wyoming leads in the Salt 
Creek field, where it averages about 4,000 
barels daily. 

Besides taking the Boston-Wyoming 
Co. into its organization, the Mutual Co. 
has absorbed the Western Oil Fields Co., 
a strongly financed concern operating in 
the Mexia field of Central Texas having 
a capacity of 5,000 barrels per day. 
Through the absorption of these two 
properties, the Mutual has augmented its 
production by 9,000 barrels per day. 

The total productive capacity of the 
properties controlled by Mutual Oil as a 
result of the merger amounts to 17,000 
barrels (see accompanying table). In ad- 
dition to a refining capacity of 11,500 bar- 
rels, the company also operates extensive 
lubricating oil and grease plants at Kansas 
City, and maintains some 200 marketing 
stations scattered through the Northwest. 

Mutual Oil—which is successor to the 
original Elk Basin Consolidated Petro- 
leum Co.—enjoys friendly; relations with 
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Standard Oil interests, and appears to be 
ably enough managed. The quality of its 
oil is unusually high and additions made 
to its production, with reduction in over- 
head, a new pipe line direct to the re- 
finery, and similar advances, should add 
materially to its prospects. 
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The stocks sell on the Curb at this 
writing in the neighborhood of $11 per 
share. The company did not do well 
in 1921, and as a result dividends are 
not being paid on the stock at the pres- 
ent time. Its enlarged earning power, 
as the result of acquisition of new 
properties, and better rounded organi- 
zation point toward an increased earn- 
ing power, however, and there are fair- 
ly attractive speculative possibilities 
attached to the stock. 


Shell Union Oil 


A few months ago, the Royal Dutch- 


Shell Company effected the first foreign 
oil merger in this country by combining 
its American properties with the Union 
Oil Co. of Delaware, interests in the Mid- 
Continent California fields. The result 
of this merger was the Shell Union Oil 
Corporation, which owns all of the stocks 
of the Shell Company of California, the 
Roxana Petroleum Corporation, the 
Ozark Pipe Line Corporation and the 
Matador Petroleum Co., together with 
26.17% of the capital stock of the Union 
Oil Co. of California, which averaged in 
excess of 27,000 barrels per day last year 

This merger was one of the most 
notable operations in the oil industry of 
this country. Today, the Shell Union 
Oil, through its subsidiaries, owns and 
operates oil properties having a_ total 
daily average production of 48,000 bar- 
rels, with refining capacity equalling this 
figure, and over 750 miles of pipe lines. 

Recently, the Shell Union floated an 
issue of $20,000,000 6% cumulative stock 
at par ($100) yielding dividends at the 
rate of 6.50%. The total combined net 
assets of the new company, made possible 
by the merger, are estimated conserva 
tively at $201,912,822, equivalent to $1,010 
per share of the preferred stock, while 
net current assets alone total $23,081,753, 
or over $115 per share. 


Conclusion 


The preferred stock in the Shell 
Union Co. is dealt in on the New York 
Curb Market around 96. At that price, 
as a cumulative issue in one of the 
largest oil combinations in the world, 
it appears to be an attractive oil in- 
vestment. 





In the Next Issue 


MATHEMATICS APPLIED TO THE STOCK MARKET 


Working out a market movement forecast by means of an algebraic formula may 


sound fantastic—but it is done, and 


with 


remarkable results. This article shows 


how many formulas can be constructed and how to translate “X” into a prediction. 


TRIED AND TESTED COMMON STOCK INVESTMENTS 


Many common stocks have paid dividends for years. 


Depressions, panics and 


readjustments dismay other organizations, but these continue to make money—at 


least they continue to distribute dividends among their stockholders. Some of these 
common stocks are entitled to as high an investment rating as many bonds that are 


regarded as first-grade. Here is a list and analysis of some of the principal ones. 


OUR MOST PRESSING PROBLEMS—HOW TO SOLVE THEM 


We know that business is on the mend and we are going into a new era of ac- 


tivity and prosperity. If we don’t know it, 


we at least have good reason to believe 


it. But there are many problems. Some of them serious; most of them knotted. A 


nationally known economist discusses the situation for our readers. 


His conclusions 


and cautions will be of particular value if you are planning to put funds into securi- 
ties or into business with the expectation of closing the commitment profitably in the 


next few months. 


NEW TRAPS FOR INVESTORS 


The second of a series of articles describing the methods of the swindling stock 


fraternity and pointing out the causes for the existence of the evil; 


the remedy. 


suggesting also 
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Inquiries on Oil Securities 


Inquiries on Other Securities Will Be Found in Their Respective Departments 





STANDARD OIL OF NEW YORK 
$170,000,000 Surplus 


I invested in a few shares of Standard Oil 
Co. of New York a couple of years ago and 
have seen the stock have a big advance and 
then a big drop. I would like to have your 
opinion as to whether to sell out on the 
present advance to 410 with the idea of buy- 
ing back lower down or to hold, also a little 
information about the company.—F. H., Pitts- 
burgh, Pa. 

Standard Oil Co. of New York in our 
opinion has one of the brightest futures 
ahead of it of any of the former Standard 
Oil subsidiary companies. This company 
has for some years been the dominant 
marketing agent throughout the Orient 
and has been instrumental in raising 
the consumption of kerosene in China 
from 13,500,000 gallons in 1903 to more 
than 200,000,000 at the present time. Even 
with this consumption only the surface 
of the country’s consuming capacity has 
been scratched and we believe the com- 
pany to have a wonderful field here for 
future development. It has an agreement 
with the Chinese Government for develop- 
ment of oil fields in China. 

Early in 1918 a 45% interest was ac- 
quired in the Magnolia Petroleum Co. 
controlling extensive producing proper- 
ties in Oklahoma and Texas. Extensive 
refineries are operated in New York and 
vicinity and Providence, R. I. 

Capitalization consists of 
stock par $100 and $50,000,- 
000 bonds. Working capital 


$75,000,000 


indeed and have greatly improved the 
earning power of the company and its 
financial condition. First, the refinancing 
which retired the old bond issue releases 
$17,000,000 representing the sum Standard 
Oil of Indiana is paying for a one-half 
interest in Sinclair Pipe Line. Second, 
the increase in the price of gasoline 
which means big increase in profits as 
Sinclair has large quantities in storage. 
Third, agreement made with United States 
Government to develop the oil lands in 
the Teapot Dome, Wyoming, which should 
ultimately mean large profits for Sinclair. 
Fourth, Sale of its Mexican Seaboard 
stock for between $8,000,000 and $9,000,- 
000, a clear profit as this was bonus 
stock and in addition about $4,000,000 
of Mexican Seaboard bonds held have 
been paid off. Fifth, favorable develop- 
ments in Mexico where a subsidiary re- 
cently brought in a 30,000 barrel well in 
San Miguel. Sixth, increased production 
in Burbank pool, where production has 
been increased to 10,000 barrels a day. 

These developments enabled Sinclair to 
start cash dividends at a $2 rate and it 
is anticipated that an extra dividend may 
be paid at the end of the year. With gen- 
eral market conditions unsettled, how- 
ever, believe it advisable to take profits 
on at least half your stock. 


ALLIED OIL 
No Working Capital 


During the last boom in the oil shares I 
foolishly bought some Allied Oil close to $1 
a share and still have it. Have scen no news 
about this company fer a long time and would 
like to know if there is any chance of it ever 
coming back. Any information you may have 
would be appreciated.—H. C. 8., Kingston, 
a Be 

Allied Oil started out as quite a com- 
pany with 28,000 acres of oil leases in ter- 
ritory that had been fairly well proven 
to contain oil in the Burkburnett, The 
Northwest Extension and Mineral Wells 
fields in Texas, also some scattered acre- 
age in other fields. The company suc- 
ceeded in bringing in some oil and gas 
wells, but the production did not return 
sufficient profits to pay for development 
and other expenses. When the company 
was first formed insufficient working cap- 
ital was provided and as a result it soon 
became involved in financial difficulties. 

The last balance sheet issued as of 
May 31, 1920, showed current liabilities 
$597,501 and special creditors payable out 
of production $688,336. Current assets 
including investments were $419,116. At 
the present time the company’s condition 
is probably considerably worse than this. 
A considerable amount of money will 
have to be raised if the company is to 
keep going and as the possibilities of 
the company’s properties are only consid- 

ered fair it is very uncertain 





if any financing can be ar- 





is $130,00,000 and profit and 
loss surplus $170,000,000. 
Dividends on stock are at 
rate of 16%. In 1921 12.93% 
was earned on stock and in 
1920 52.54%. For past nine 
years earnings have averaged 
34% per annum. 


I bought 500 shares of MEXICAN SEABOARD OIL CO. 
at close to $45 per share, and I have been wondering why, 
if this stock is selling so much below its apparent value, it ers. 
has not advanced more with the general market. 
consider it an investment, spec-vestment or a speculation? 

Why did Sinclair Oil Co. sell its holdings? 
M. F., Stamford, Conn. 


Do you 


ranged on terms that would 
leave anything for stockhold- 
The stock looks like a 


pretty ‘hopeless proposition. 
It is selling for 2 cents a 
share. 





We regard the stock as an 
attractive business man’s in- 
vestment and sooner or la- 
ter larger disbursement are 
bound to be made to stock- 
holders. In view of much 
better outlook for earnings 
this year believe it advisable 
to hold the stock for higher 
prices. 


SINCLAIR CONSOLI- 
DATED 


Favorable Developments 

Sinclair Oil has had a big ad- 
vance in price in recent months 
and I would like your opinion 
as to whether or not develop- 
ments in the company have been 
sufficiently favorable to justify 
the higher price. I hold some 
of the stock bought at 23 and 
am inclined to sell but want a 
litle information first.—T. L., 
Newark, N. J. 


Developments in the Sin- 


clair Consolidated situation , 


have been very favorable 
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We see no reason why you should be concerned over the 
prospects for Mexican Seaboard. Any company that can 
pay off its obligations at the rate of $1,000,000 per month 
out of earnings, and pay stockholders 50 cents per share 
per month as well, is a good proposition as things go now- 
adays. An official circular issued by the company recently 
fully confirms the article printed in these pages on April 
29th. While the stock cannot be considered an investment 
for income only, it is, in our opinion, an excellent spec-vest- 
ment. All Mexican oil properties are subject to exhaustion 
or salt water intrusion, but this company’s property is so 
extensive and in such large and clearly-defined pools, that 
we believe it will be a long while before any great shrinkage 
in earning power occurs. The company is operating on such 
a large scale and developing new properties, that the falling 
off in production in one section will doubtless be offset by 
a gain in others. In the meantime, there is a likelihood of 
increased dividends when the debentures are paid off, which 
at the present rate should be within the next several months. 
Possibly the trouble is that you bought too much of this 
stock in proportion to your other holdings. It is always best 
to distribute your investments among ten or twenty and not 
be loaded up with a few issues. The action of the stock 
in the recent market weakness should assure you that its 
technical position is strong, for it declined less than any 
other oil stock on the list. This is evidence of a strong 
underlying demand and makes for confidence. 


The Sinclair holdings were sold because that company is 
obligated to spend at least $7,500,000 in the development of 
the Teapot Dome concession. This will provide the funds 
and probably make a larger profit ultimately than if Sinclair 
had held its Seaboard. The 200,000 or more shares thus 
liquidated by Sinclair have gone into the hands of a very 
strong syndicate. 

















CITIES SERVICE PRE- 
FERRED 
Switch Suggested 
I have a small amount of 
Cities Service preferred stock 
that I would like to switch into 
some spec-investment stock sell- 
ing at about the same price and 


that has good _ possibilities— 
C. D. R., Akron, O. 


An excellent switch for 
your Cities Service preferred 
stock, in our opinion, would 
be the stock of the Pitts- 
burgh Coal Company. This 
stock pays $5 a share and 
sells around 61 with a yield 
of 82%. The company is 
in excellent financial condi- 
tion and when coal strike is 
over should show substantial 
earnings. 


THE MAGAZINE QF WALL STREET 











— 









































I 


Readers 








Intimate Talks With 


Styles in Market Manipulation—The Mislead- 
ing Effect of Judging by Par Values Entirely 


HE technique of the market has not 

varied much in the past twenty 

years, and it is doubtful if the eco- 
1omic laws that govern supply and de- 
mand—in other words the physical limita- 
tions imposed upon the swinging of great 
blocks of stock involving at times hun- 
ilreds of millions of dollars—will allow 
much variation. 

In general, the layman with some train- 
ing knows the formula of market move- 
ments. In the first place the market goes 
up in groups according to industries. 
Generally the first group to go up is that 
nearest to the bedrock of deflation. With 
the group (but not always directly iden- 
tified with it) are the stocks “likely to 
be benefited.” In this case the man in 
the street is not usually so well informed. 

They do not and cannot go up at once 
and together, for the simple reason that 
back of the movement are persons and 
money; and the final hope of each move- 
ment is (a) a correct estimate of busi- 
ness prospects, (b) the degree to which 
our twenty million odd investors can be 
interested later on. 


There are so many leaders and so much 
money available at any one time—no 
more no less. Until “the public is in” it 
stands to reason that the burden of the 
group rests on a limited number of shoul- 
ders, and has a limited “bankroll” back 
of it, no matter how formidable the latter 
may appear to the lay mind. Remem- 
ber that it nowadays takes billions and 
not mere millions to swing the entire 
markets. 


As with the market, so with business. 
From depression to prosperity the mo- 
tion is a continuous and gradual one be- 
cause each party depends on the other. 
There cannot be instantaneous business 
improvement all along the line, and as 
this is an economic impossibility, it is 
not only “the style’ but a natural law 
that the market should move by groups. 

However, manipulation so called is an 
important factor that leadership demands, 
and even here, although different leaders 
have their own way of doing things, 
there are distinct styles that are worth 
noting. 


Bearing in mind that a distinct rou- 
tine is necessary, namely, depressing for 
the purpose of accumulating, next the 
accumulation of a sufficient “block” to 
make subsequent operations worth while, 
next the marking up of said block to a 
point where distribution would be prof- 
itable (without any certainty of distribu- 
tion being accomplished there): the last 
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and most important stage is distribution 
of holdings in such way to guard the ob- 
jective to the point where it will be car- 
ried along practically by its own mo- 
mentum. 
\ 
Par Value a Misnomer 


Inquiries come to hand, asking for cer- 
tain statistical particulars. These never 
fail to include the question as to par 
value. Apparently some investors attach 
a good deal of importance to such “nom- 
inal” valuation, indicated originally merely 
for bookkeeping purposes or to comply 
with the law. 

In Pennsylvania, for example, it used to 
be the law that no stock incorporated in 
that state could have a higher par value 
than $50. Consequently, we find the ma- 
jority of its issues with a $50 par value, 
for example, Pennsylvania R.R., Reading, 
Philadelphia Co., United Gas Improve- 
ment and a string of other leading issues 
whose headquarters and earliest market 
was the Philadelphia Stock Exchange. 

Consider, however, the misleading ef- 
fect of judging by par values entirely. 
Boston, the headquarters of the Lake cop- 
pers,—if not the original fountain-head of 
our entire copper shares market—gave 
birth to the markets in Calumet & Hecla, 
par value $25, highest price around $1,000 
per share. Calumet & Arizona, having a 
par value of $10 sold at 198 prior to 
the 1907 panic. Coming back to New 
York, D. Lackawanna & W., par value 
$50 sold at 340 in 1909, and has always 
sold in the hundreds in many years. 
Traveling from the sublime to the ridic- 
ulous, we come to Manhattan Transit, the 
Tammany-sponsored curb pet of a by- 
gone age, Manhattan Transit—par value 
$20, available at 6 cents a share last 
August. It owned a franchise in dispute 
in connection with buses, which is as 
likely to be valuable as a concession to 
dredge the Sahara sands in search of 
rubies. 

A stock like Atlantic Refining, with a 
par value of $100 which sold at $7,740 in 
1919, and in recent years at or around 
$1,000 per share, demonstrates the fallacy 
of a stated par value. Par is merely the 
abbreviation for “parity” and parity 
means equality. Practically all railroad 
issues, both common and preferred—with 
few exceptions stated—have a par value 
of $100, yet a long string of them, from 
Erie down to the late Denver & R. G,, 
have never been within hailing distance of 
their supposed “parity.” 

The newer idea, which came into fash- 





ion on the crest of the 1919 bull market, 
was to issue a predetermined number of 
shares “without par value” and determine 
the price of issue by the following for- 
mula: Selling Price (Number of Shares) 
= Assumed Value of Equity for Common 
Stock. 

In practice, this is much simpler than it 
looks. If a company has 200,000 shares 
outstanding, “without par value,” and the 
stock sells at 50, the investor need only 


inquire whether the common stock is 
worth: 
$50 (200,000 shares outstanding) 


$10,000,000 


The answer may be found, in the case 
of a company that is well established in 
its earnings and dividend record. An es- 
tablished company might earn consistent- 
ly, anywhere between 6% to 12% or more, 
available for dividends on the common 
stock, and it matters not whether it yet 
pays dividends to establish its real value. 
If this company paid $4 to $5, the stock 
would be cheap. An earning power that 
is chronically below an ability to show 
something available for dividends, should 
be inquired into. Irregularity is another 
symptom. Consistency to show a fair 
margin above reasonable dividends counts. 
Good examples are Chesapeake & Ohio, 
Union Pacific or American Telephone. 
Bad examples are American Writing 
Paper, or St. Paul in recent years. Fail- 
ures in consistency bespeaks either over- 
capitalization, or slipping cogs in the way 
of capital expenditures out of proportion 
with nearby earning power. 

Other forms of par value would be the 
orthodox and accepted $100, the “stated” 
but obviously nominal value like Magma 
Copper—$5—and the frankly no par 
value which allows a very simple calcula- 
tion as to the amount for which the “com- 
pany sells at.” 

There are some unusual forms like 
Adams Express, a joint association, no 
real par but accepted by custom as the 
equivalent of $100, sterling bonds of £200 
considered as equivalent to $1,000 for the 
purpose of trading (real par value about 
$974), and sometimes merely “Certificates 
of Beneficial Interest.” Great Northern 
Ore is a fair sample of the latter, where 
a segregation occurs, and the equity in 
the divorced property is vested in trus- 
tees. 

The real test is not “par value.” The 
number of shares outstanding multiplied 
by the selling price will give instantly the 
market’s appraisement of the common 
stock as a going concern. 
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Potential Earnings of the Copper 


Companies 


What the Companies Can Earn With Copper 
at Certain Prices — Outlook for the Shares 


HOSE who desired to buy 

copper stocks before the 

last advance, and failed to 
satisfy their requirements until 
it appeared too late to secure 
these issues at attractive prices, 
may now approach the bargain 
counter again, and by the exer- 
cise of a little patience and a 
prompt decision at right time, 
they will be able to avail them- 
selves of another opportunity. 

In preparation for this new 
shopping expedition it is well 
to consider the goods to be of- 
fered, and attempt to select such 
issues as have the best general 
quality and comparative attrac- 
tiveness. To assist in this proc- 
ess, we have compiled the ac- 
companying table of copper 
stock statistics. The estimates 
of production under future nor- 
mal conditions are necessarily 
approximations, and the estim- 
ates of cost are based on the 
latest available information. 

The different copper com- 
panies have various ways of re- 
porting costs and some do not 
report them at all. When costs 
are reported, they may or may 
not include such items as taxes, 
depreciation and depletion. 
Therefore, it is unreasonable to 
present such figures with any 
claim to absolute accuracy, es- 
pecially as they are bound to vary with 
changes in cost of labor and supplies, and 
particularly with regard to the grade of 
ore in the various mines. Also, the de- 
pletion charge is influenced by the extent 
of the ore reserve. 

The right-hand part of the table indi- 
cates the profit per pound of copper, with 
the selling price of the metal at the fig- 
ures stated at the head of the column, 
and also the estimated profit per share 
ser annum. If the reader wishes to car- 
ry the comparison a step further, and se- 
cure a factor that is independent of the 
share price, he may divide the profit per 
share per annum by the share price, and 
obtain the estimated profit per dollar of 
market value, or what amounts to the 
earnings expressed as the equivalent of 
an investment yield. 
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Regrinding Plant of 64 Hardinge Mills, Each Driven 
Calumet-Hecla Mining Co. 


In making a selection from such a list, 
it is well to bear in mind the relative 
market popularity of the different stocks 
as represented by the volume of sales, 
for although one of the more inactive 
stocks may appear to have advantages 
of high-grade ore and low capitalization, 
it may have a thin market and be some- 
what sluggish of action, as compared with 
the more active issues such as Anaconda, 
Utah, Inspiration, Kennecott and Cerro. 

It should be apparent that the recent 
sharp decline was not due to any change 
in the trend of fundamental developments 
in the copper industry, but that the cop- 
pers were dragged down with the rest 
of the market under the wave of sell- 
ing pressure that affected most active 
stocks, regardless of their industrial po- 
sition or intrinsic value. 
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Table Should Be Given 
Liberal Interpretation 


The figures in the accompany 
ing table must be given libera 
interpretation, and it should bk 
observed, particularly with re 
gard to the estimates of produc 
tion, that the system of report 
ing costs by the different com 
panies lacks uniformity, and that 
it is quite probable that many oi 
the figures stated in the table ar¢ 
already being shaded by thes« 
producers under operating con 
ditions now obtaining. Thess 
estimates for the most part rep 
resent costs calculated on th 
basis of the last operations priot 
to the recent resumptions. It is 
probable that operations are so 
improved in some cases as to 
reduce these estimates anywhere 
from % cent to 2 cents pet 
pound of copper. 

The table refers to copper 
production only, and does not 
take into account the profits of 
the various companies that pro 
duce other metals, nor has any 
adjustment been made to credit 
the cost of copper with th« 
profits resulting from the pro- 
duction of gold and silver. This 
would be an important item in 
many cases. 


ANACONDA 


For example, Anaconda’s operations 
are so varied that it would be confusing 
to attempt to measure its profits on the 
basis of its copper production alone 
Therefore, in thinking of Anaconda in 
comparison with many of the other com- 
panies listed, it is necessary to bear in 
mind her numerous industrial activities, 
such as her manufacture of copper wire, 
shingles, tubing, and numerous other fin- 
ished and semi-fabricated products; her 
important fertilizer industry, white lead 
manufacture, -ferro-manganese, arsenic, 
and numerous other by-products. Ana- 
conda has always been one of the mar- 
ket leaders in the copper group, and 
when purchased near the bottom of a 
recession in price, it can b2 depended 
upon to give a, good account of itself 
so long as the general trend of the 
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copper industry remains directed stead- 
ily upward as at present. 


CALUMET & ARIZONA 


Calumet & Arizona is one of the strong 
ompanies that conserved its big profits 
luring the war and was able to continue 
aying dividends through the recent de- 
pression. It owns reserves of much better 
than average grade copper ore, together 
vith its important interest in New Cor- 
ielia Copper, assure a profitable life for 
ome years to come. 

The company resumed operations early 
n February, and will no doubt be able to 
yperate on a basis of about 3,000,000 Ibs. 
lister copper a month averaged through- 
ut the last three-quarters of the year. 
With such a production, it needs to earn 
1 profit of only 4c a Ib. to cover its cur- 
ent dividend of $2 a share. It will be 
observed that this dividend is well 
within the limits indicated as probable 
with the price of copper anywhere 
above 15 cents. 


CERRO DE PASCO 


Cerro de Pasco is producing at the an- 
nual rate of about 58,000,000 Ibs., which 
shows an increase over last year’s pro- 
luction. The new smelter, which may be 
completed during the present summer, 
will enable the company to increase its 
production to around 70,000,000 Ibs. this 
year, and as the plant has a capacity al- 
most double that of the old smelter, the 
company’s ultimate production may be 
well in excess of 100,000,000 Ibs. of cop- 
per per annum. The ore averages around 
5 oz. of silver a ton, and if this be cred- 
ited to the cost of producing copper, the 
latter factor may be reduced to some- 
where between 9 and 10 cents a Ib, as 
compared to the 12 cent estimate ap- 
pearing in our table. Cerro is one of the 
popular coppers, and it may be accu- 
mulated during recessions to almost 
certain advantage. 


CHILE COPPER 


: Chile Copper Company owns what will 
in all probability prove to be the greatest 
copper mine in the world. In spite of its 


unfavorable income account for the past 
year, its cost of production is probably 
destined to become one of the lowest on 
record. Last year its average cost was 
around 10.7 cents a Ib., the figure used in 
our table, but many improvements have 
been made in its methods of treatment, so 
that during the month of March, 1922, 
its cost was reduced to the extremely 
low figure of 7.8 cents a lb., including de- 
livery and selling expense, but excluding 
depletion and depreciation. This reduc- 
tion in operating expense was accom- 
plished with the company’s plant running 
at 50% capacity, so that it is reasonable 
to suppose that very advantageous oper- 
ating costs may be anticipated during the 
next year or two. 

On any recession in price, Chile shares 
may be bought with assurance of profit, 
although the stdck is more sluggish 
than that of many of the other com- 
panies, and more patience will have to 
be exercised in order to secure such 
profits as are obtdinable elsewhere. 

One of the chief reasons for this is, 
of course, the very large capitaliza- 
tion, which may be increased ultimately 
through the conversion of bonds. 


CHINO 


Chino’s average operating cost per Ib. 
of copper produced during 1921, exclud- 
ing reserves for Federal taxes and 
charges for depreciation, and without 
crediting precious metal values and mis- 
cellaneous income, was a little over 15 
cents a Ib., compared with 13.9 cents a 
Ib. for the previous years. The credit 
for precious metals amounts to only .05 
cents a lb. of copper, and the credit for 
net miscellaneous income is .52 cents a 
Ib., making a total credit of .57 cents. 
The net cost of production, after apply- 
ing these credits, was 14.5 cents a lb. 
during the year 1921, as compared with 
13.33 cents for the previous year. As 
the company will no doubt be able to 
equal or shade its record for 1920, we 
have used the 1920 figure for our table. 
Up to this time, Chino has been more 
sluggish in its market behavior than most 
of the other more popular copper stocks, 
and in this respect it has behaved in a 








manner somewhat similar to other 
lower-priced issues, such as Nevada 
and Ray. It is, however, a representa- 
tive copper issue with good prospects. 


GRANBY 


Granby has some attractions that should 
not be overlooked, in spite of the fact 
that it is usually not very active, and that 
it usually has a very thin market. Against 
these features, which are unattractive in 
the eyes of the active trader, Granby has 
advantages of better than average grade 
ore, and it has been able to reduce its 
operating cost materially, even during an 
unfavorable year. During the three-year 
period of deflation, the company was 
burdened with heavy tax assessments, 
which have now been disposed of to the 
end of 1921. There has been marked 
improvement in the efficiency of the oper- 
ating organization, wages have been re- 
duced, and many other expenditures have 
been curtailed. The production cost was 
lowered from 15.9 cents a lb. in 1920 to 
11.6 cents in 1921. 

The company has prepared plans for 
the reconstruction of a storage reservoir 
for the development of hydro-electric 
power during the winter season, to re- 
place that now provided by the operation 
of a steam plant. This betterment will 
result in a saving of fuel oil costs alone 
of about $200,000 per annum. Plans are 
also in process for the construction of a 
1,000-ton concentrator. The company has 
over 10,000,000 tons of ore in reserve, 
averaging 2.24% copper. After dragging 
along the bottom for several months, 
Granby shares experienced a rapid ad- 
vance during the past thirty days and 
then declined during the recent sharp 
break. In view of the better than av- 
erage profits that Granby is likely to 
make as the price of copper increases, 
this issue can be accumulated with as- 
surance during recessions. 


GREENE-CANANEA 


Greene-Cananea is another copper issue 
that hibernated for many months prior to 
its last persistent advance. The MaGazINne 
oF WALL Street called attention to this 

(Continued on page 307) 














COMPARATIVE PRODUCTION AND COST STATISTICS OF COPPER COMPANIES 
Estimated Future 
Annual Production Market Estimated 
Based on Pre-War Price Cost of 
Production of Production Estimated Profit Estimated Profit Per 
— Shares Per Lb. Per Pound of Copper Share Per Annum 
Millions June of —— HM nN oO 
of Pounds Lbs. 12, Copper Selling Price of Copper Scling Price of Copper 
Company Shares Par Copper PerShare 1922 (Cents) 138c. l4c. 15c. 16c. 18c. 4c. 15c. 16c. 
Anaconda ... seteee 2,331,250 50 220 94.4 51 12.3 0.7 1.7 2.7 3.7 .66 1.60 2.55 3.49 
Calumet & Ariz.... 642,521 10 60 93.4 65 10.9 2.1 3.1 4.1 6.1 1.96 2.90 3.83 4.7 
Cerro ccenceoevens 898,229 * 60 152.7 36 12.0 1.0 2.0 3.0 4.0 .53 1.06 1.58 2.11 
 ccacenmanied 3,800,000 25 230 742.6 20 10.7 2.3 3.3 4.3 5.3 -98 1.40 1.83 2.26 
PE aéindundeees 869,980 6 69.0 29 13.9 0 0.1 1.1 2.1 0 07 .69 1.45 
aOR eee 150,004 100 30 1142.5 28 11.6 14 2.4 3.4 44 2.00 3.42 4.85 6.27 
GOES. cccccccnes 500,000 100 4 80.0 33 13.2 0 0.8 1.8 2.8 0 64 1.44 2.24 
Inspiration ....... 1,181,967 20 80 67.8 40 14.2 0 0 0.8 1.8 0 54 1.22 
Kennecott ......... 2,787,078 s 110 39.5 34 10.8 2.2 3.2 4.2 5.2 87 1.26 1.66 2.05 
coc. Se 5 50 66.9 28 11.9 1.1 2.1 3.1 4.1 73 i141 2.07 2.74 
1,999,457 5 70 35.0 17 12.4 0.6 1.6 2.6 3.6 21 -56 #1 1.30 
1,577,179 10 70 444 17 15.2 0 0 0 0.8 0 0 0 35 
‘ 225,000 * 20 89.0 13 10.5 2.5 3.5 4.5 5.5 2.22 3.11 4.00 4.89 
0 eee 350,000 10 2 5.7 10 14.2 0 0 0.8 18 0 0 .05 10 
PE vd cavcecadnete 1,624,490 10 150 92.4 64 13.2 0 0.8 1.8 2.8 0 75 1.66 2.58 
* No par value. t After conversion of bonds. 
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HIS is the open season for merging. 
Everybody’s doing it. Hardly a 

day passes but what some corpora- 

tion announces a merger with from one 
to ten others. At this very moment scores 
of companies feel mergers coming on 


it were. 

The idea seems to make one grow 
where three or four grew before. It ap- 
plies even to the brokerage houses: you 
now find but one broker where there were 
thrée a few weeks ago. They’re merging 
their houses with the Tombs, Sing Sing 
and other solid institutions. Sort of sub- 
merging, in a manner of speaking. 

-_ = 


* * * 


To-day you carefully study Hair Oil 
of North America, Salad Oil Products, 
American Lard, Inc., and Amalgamated 
Soupgrease Refining; you decide Hair Oil 
of N. A, is the only safe company to 
invest in, and you wake up to-morrow 
morning to read in the Times that they've 
all merged under the control of American 
Lard, the one company that looked bad 


to you. Then you read the terms of the 
merger, es 8 
Five hours later the neighbors find 


you raving mad and have you carted off 
to the observation ward where you are 
pronounced ten points more cookooed than 
the day you tried to figure out your in- 
come tax. Sam Lloyd could make more 
money explaining the merger terms than 
he could getting up jig-saw puzzles. 
* * * 

Even Sam Untermeyer tried to get the 
real facts in the recent steel merger the 
other day and has been suffering from 
acute dizziness ever since. While we 
write these few lines the news of another 
flock of mergers assails us over the ticker 
as follows: 

Announcement was made to-day of the 











“More Cookooed Than When You 
Tried to Figure Out Your Income 
Tax” 


merger of Cracker Barrel Products, Pret- 
zel Production Co. and U. S. Bologna 
Corporation of the United States. The 
combination will try to restore the free 
lunch. Holders of ten shares of Cracker 
Barrell Products will be given fifteen 
shares of U. S. Bologna and ten pounds 
of pretzels or ten shares of Pretzel Pro- 
duction Co. and 20 pounds of sliced bo- 


292 


Speaking of Mergers 


By H. I. PHILLIPS 


logna, as preferred. Stockholders ex- 
pressed much concern to-day, many of 
them fearing that all they will get out of 
the merger will be apple-sauce. 

* * * 

Following a meeting of the directors 
of the companies behind swinging doors 
this noon it was formally announced that 
American Wrapping Paper, Brown Shoe, 














Sam Does a Little Investigating 





Consolidated Gas and Manhattan Shirt 
Co. would merge with Tobacco Products 
Co. It is figured that by pooling their 
products the combine can turn out a five 
cent cigar that will be a lot better than any 
now on the market. Sentiment in the 
street is that it can’t turn out any worse. 
An effort is being made to get Barber 
Shop Sweepings & Refining Corp into the 


combine. The new combine will operate 
under the name of National Explosive 
Company. An extra dividend of four 


cigars semi-annually is promised. Share- 
holders in each company are mystified and 
suspect underhanded deals. “Where there 
is smoke there must be fire,” they say. 


* * * 


It was rumored on the Stock Exchange 
floor this noon that Gillette Safety Razor, 
Case Plow and American Can would 
merge within the next ten days, pool their 
experience, and produce a razor that will 


not not leave a scar over two inches 
long. 
* + > 
Washington is investigating a report 
that American Beet Sugar, American 


Cotton Oil, United Fruit, Spicer Manu- 
facturing and National Cucumber are con- 
sidering a consolidation. By merging 
and working together they should pro- 
duce, it is figured, a marvelous fruit and 
vegetable salad. Holders of 10 shares of 
Beet Sugar will be given twenty shares of 
Cotton Oil, a pearl-handled knife, a pack 
of playing cards, a clay pipe and two 
United Cigar Stores coupons in exchange. 
Each shareholder in National Cucumber 
may turn in fifty hares of his stock 
and get in return a pair of gold-plated 
cuff links, a pinochle deck, an automatic 
cigar lighter and a crayon portrait of 
Henry the Eighth. 

The fact that \Washington is threaten- 
ing a Congressional investigation is the 






best thing in favor of the new combine. 
It will mean free advertising. 
* * * 
3ooth Fisheries and American Smelt 
will be merged next Friday or some other 
fast day, it was announced by two errand 
boys in the Exchange Buffet lunchroom 
this afternoon after a long conference. 
They did not have time to explain the 
details as both had appointments to steal 
a couple million dollars worth of Liberty 
Bonds and deliver them to a prominent 
before the market closed. 
x* * * 

Extra! Goodrich Tires, Lee Tire and 
Kelly-Springfield directors will meet to- 
morrow at the Aquarium to pass on a 
proposition to merge with Owens Bottling 
and American Horseshoe Nail. Tires are 
lasting too long and a way has got to 
be found to puncture more of them. It 


crook 


seems like a great idea. Barbed Wire 
Products and National Cut Glass, Inc., 
may come in, too. 

* * oo 
Later (Special ticker service) :—That 


Kirby Petroleum will merge with Otis 
Elevator was a rumor on the curb this 
forenoon at the start of trading. This 
will put Kirby in a better position to drop 
rapidly. 

a * 

Its really getting very alarming the 
way the urge to merge is spreading. Yet 
it isn’t anything new. The first merger 
took place in the Garden of Eden when 
Adam and Eve took over Apple Products. 

* * * 

There is another rumor of a merger be- 
tween American Malt, Wurlitzer Schnaaps 
and National Pretzel. All shareholders 
will be taken outside the three-mile limit 
on special excursions. This will be in the 
form of a quart-erly dividend. 

+ . * 


And as far back as the early Roman 





The Bucket Shops Do Some Merging 
of Their Own 


wars, it will be recalled, Chariot Mfg. Co. 
and Roman Spear & Mace, Inc., merged 
with the Caesarian Shield, Sandal & Toga 
Corporation in order to produce war ma- 
terials more economically. 

* . * 

So g’wan merge! Who cares? The 
traffic is getting pretty congested, how- 
ever, and slow going mergers are re- 
quested to keep to the extreme right. 
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New Issue $25,000,000 


KINGDOM oF THE SERBS, CROATS & SLOVENES 
(YUGO-SLAVIA) 


Forty-Year 8% Secured External Gold Bonds 
Dated May 1, 1922 Due May 1, 1962 
Interest payable May 1 and November 1. Coupon Bonds in denominations of $1,000, $500 and $100 


NON-CALLABLE FOR 15 YEARS 
Redeemable as a whole on and after May 1, 1937, at 110 and accrued interest, less 4% for each 
twelve months elapsed thereafter to 101 on May 1, 1955, and thereafter at 100 and accrued interest. 


Cumulative Sinking Fund to retire entire issue by maturity commencing May 1, 1932, to be applied to purchase of bonds up to par and accrued 
interest until 1942 and thereafter to retire bonds annually by purchase up to par and accrued interest or by drawings at par and accrued interest. 


(Authorized issue $100,000,000, of which this issue is first instalment) 
Principal, interest and eomenyien | premium payable in U. S. gold coin, free of all taxes imposed by the Kingdom or any taxing authority therein, 
t the office of Blair & Co., Fiscal Agents of the loan in the United States. 
CENTRAL UNION TRUST COMPANY OF NEW YORK, REGISTRAR 


SECURITY: The bonds will be a direct obligation of the Kingdom which grants as special security for the service 
of the authorized loan: 

(1) a first charge upon all of the net receipts of the State Monopolies (tobacco, cigarette papers, kerosene, 
salt, stamp duties and matches) and Customs of the Kingdom, subject, as to the receipts serving as security for 
the debt of the pre-war Kingdoms of Serbia and Montenegro, to the service of such debt. The Autonomous 
Administration of Monopolies is to pay in monthly instalments, the sums necessary for the annual interest and 
amortization of the Bonds, directly to the fiscal agents of the loan in New York; and 

(2) a first charge upon the total gross receipts of all the State Railroads of the Kingdom in existence, which 
the Government declares are free from any mortgage, encumbrance or charge whatsoever,as well as 
of the railroad from Belgrade to the Adriatic Sea and its terminal port, to be constructed. 











The revenues from the above security are: —— 1921 1922 
inars Dinars Dinars 
Gross Receipts of Government Railroads F . 348,000,000 769,000,000 800,000,000 
*Net Revenues of Board of Administration of Monopolies, 
after paying prior charges from old Serbia : 372,000,000 718,000,000 1,569,000,000 
Totals ° 720,000,000 1,487,000,000 2,36 369, 090,000 000 
Equivalent at average rate of exchange for each year to $18,000,000 $26,000,000 $33,885,000 


*These prior charges amount to 45,000,000 French Francs per annum equivalent to $4,109,000 at present rate of exchanze. There 
is also a charge of approximately £14,220 annually representing the service of the pre-war debt of Montenezro above mentioned. 
tFigures for 1922 are estimated. 
The above revenue for 1921 covers approximately 13 times the annual interest on the present issue. 
Interest and Sinking Fund Payments on the Pre-War External Debts of Serbia have been fully and 
punctually paid during and since the War. 


PURPOSE: Proceeds of $10,000,000 are for railroad rehabilitation and Government buildings, of $5,000,000 for 
general needs of Kingdom, and of $10,000,000 for railroad and port construction. 

REVENUE AND EXPENDITURE: For 1921, revenue was returned at 4,236,900,000 drs., expenditure at 
4,852,400,000 drs., showing a deficit of only 615,500,000 drs. or $8,793,000 at present rate of exchange. The 
estimated budget for 1922 balances at 6,257,500,000 drs. 

FOREIGN TRADE: Value of exports has consistently increased from 686,845,040 dinars in 1919, to 2,460,737,000 
dinars in 1921, a growth of over 250%. 

Value of imports in the same period remained practically stationary, averaging approximately, 3,200,000,000 
dinars. 

GENERAL: The State is a constitutional Monarchy governed by a National Assembly and a King acting through 
Ministers. Deputies are elected directly by the citizens. Under the existing democratic regime an exceptionally 
large proportion of the population owns real estate and property, destitution being virtually unknown. The 
estimated population exceeds 13,000,000. The area is over 100,000 square miles. The country is.primarily 
agricultural, the Kingdom being the largest producer of corn in Europe. The State owns over 7,500,000 acres 
out of 18,500,000 acres of timber lands in the Kingdom. 

At present rates of exchange, State-owned property is valued at over $800,000,000 and taxable property 
at over $2,200,000,000. 





Application is to be made to list the Bonds on the New York Stock Exchange. All offerings of the Bonds are made “when, as and if issued and 
received by us,”’ and subject to final authorization of the Parliament and approval of counsel. 


Price 95'2 and interest, to yield about 8.40% 








Pending the preparation and delivery of permanent Bonds, delivery may be made in the form of interim receipts or temporary Bonds. 


BLAIR & CO., Inc. 
E. H. ROLLINS & SONS CASSATT & CO. 
J.& W. SELIGMAN & CO. KISSEL, KINNICUTT & CO. 
REDMOND & CO. 
BONBRIGHT & COMPANY, Inc. WEST & CO. 
THE UNION TRUST COMPANY, CLEVELAND 


The statements presented above have been taken from the Loan Agreement and from a letter from the Minister of Finance of the Kingdom.” 
They are based partly on cabled advices and are necessarily subject to correction upon receipt of final documents. While we 
believe them to be reliable, we do not guarantee them. At Par of Exchange 1 Dimar equals 19.3 cents. 
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John Muir & (0. 


Members New York Stock Exchange 
61 Broadway 


New York Breoklyn 


| 100 Share Lots 


26 Court St. 











MAIL 


INVESTMENT 


SERVICE 


Our Mail Investment Department 
keeps in touch with each one of 
our out-of-town customers and 
helps him select investments most 
suitable and desirable to one in 
his circumstances. 


Many investors maintain a person- 
al correspondence with our statis- 
ticians and in that way keep in 
close contact with changing mar- 
ket conditions. 

If you live out-of-town there is no 
reason why you cannot satisfac- 
torily invest your funds with the 
helpful co-operation of our Mail 
Service Department, 


We shall be glad to mail 
a copy of our Booklet 


“Investing by Mail’’ 


to those interested, on request 


GRAHAM & MILLER» 


Membeis New York Stock Exchange 
66 Broadway New York 
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New York Stock Exchange 









Pre-War 
Period 
1909-13 
RAILS: High Low 
Rea ccccccccoscsccces 125 90% 
Mais ccccecosnseccons 106 96 
Atlantic Coast Line........ 148% 102% 
Baltimore & Ohio.........- 122% 90% 
Bk Bes secnceonsscoee 96 77% 
Canadian Pacific........... 283 165 
Chesapeake & Ohio........ 92 61 
Chicago Great Western..... 36% 1% 
ya PEEPPEE 44 28 
GC. Be @ OR, FUME. cccccccves 165 96% 
| eaemcetemaaattetpe: 1” 180% 
Chicago & Northwestern 198% 123 
Chicago, R. I. acific ° 
ih wih Mi tccecneneues ° 
ft t seeeetetege ss 
Cleveland C. C.& St. L.... 92% 34% 
Delaware & Hudson........ 200 147% 
Delaware, Lack. & W...... 340 192% 
ln WG nGeddneeeesanwetenns 61% 33% 
WO. Bet PSB. .ccccccccces $93 26% 
ek IE Pn ccccecesenes 19% 
Great Northern Pfd......... 157 115% 
Beene GORE, .ccccecocce 162 102% 
Kansas City Southern...... 50 21% 
eh innbyeneneewenen 75 56 
Lehigh Valley..........0+ 121% 62, 
Louisville & Nashville...... 170 121 
Minn, Seas 5 *12 
Mo., Kansas & Texas....... 51 17% 
OB, PEE. cccccccccccccece 78 46 
Bs Minécadscenseesen *77 *21% 
Sf RRA - a 
eee 147% 90% 
N. ¥., Chicago & St. Louis.109%4 90 
N. Y., N. H. & Hartford...174% 65% 
i) ee Sh TE UWiccsceccnes 555% «25 
Norfolk & Western........ 119% 84 
Northern Pacific........... 159% 101% 
| ae 75 53 
Pere Dt cenpeadedee *36% *165 
Pitts. & Bo ccccccences a - 
EE winnincapncddeeeeen 89% 59 
Te aeetne 46% 41% 
Do. 8nd Pid..........22: 58442 
St. Louis-San Francisco... .*74 *13 
St. Louis Southwestern..... 40 18% 
. niet 2% 47% 
Southern Pacific............ 139% 83 
EE: Ev tcnenaecnecuue 34 18 
ec incic winnie 86% 43 
Texas Pacific. 40% 10% 
Unien Pacific. 219 187% 
Do. Pfd 118% 79% 
E ettenen .*27% 2 
Do. Pid. A -*614% *6% 
S| &§ Pore ee ss 
Western Maryland . *56 *40 
Western Pacific me oe 
Ss ses wm 
Wheeling & Lake Eric...... *12% *2% 
INDUSTRIALS: 

GES Gc ccccccsecccous es oe 
i Mt tncenenmeeneepe i . 
Allis Chalmers..... pesccece 10 7% 
SS elites 43 40 
Bee, Be, Gc cc ccccccee 685% 33% 
Do. oscaceeusoccecees 105 90 
Am. Beet Sugar........... 77 19% 

Am, Bosch Mag..........-. me - 
Tn wexeenesaeeeeneus 47% 6% 
rere 129% 98 
Am. Car & Fay........... 7614 36% 
i ee cnacccensscocese 124 107% 
Ame. Cotten GB. cccccccccce 79% 83% 
Pk tn 65. 86-400600040000% 107% 91 
Am. Drug Synd........... oe - 
Se ee GP Eneccccccucce 10 8 
BR. Bev cccssecocccessss 51% 15% 
GE, BE ascoccesccceseecee ee ee 
Am. International ......... .. a 
Me, DEES Scecccccceecce 20 6% 
Ps  é6neeseccecenee 74% #19 
SRR ESS 122 75 
Am. Safety Razor.......... .. ee 
Am. Ship & Com.......... es 
Am. Smelt. & Ref.......... 105% +444 
ig SRR 116 98 
Be, Gees Pec coccccccees 74 24 
ii Cievteetianenteen os 22 
i. GR ccccccccececesnes 186 89% 
SS ne 133 110 
Am. Sumatra Tob.. we ee 
See - 7 
Am. Tel. & Tel. 158% 101 
Am. Tobacco .*530 
Be ces * oe es 
Am. Woolen . 4 15 
Do. Pid... -107 74 
Anaconda ..... . 54 27% 
At. Gulf & W.I - 18 5 
>} ee - 82 10 
Baldwin Loco. - © 86% 
Do. Pfd.... -1073 100% 
Bethle. Steel B -*51% *18% 
Do. 7% Pfd.. 80 47 
Do. 8% Pfd.. ee ee 
Calif. Packing .. - os 
Calif. Petro. .. -- 3H 16 





War Post-War 
Period Period 

<7, Last Div’d 
1914-18 1919-21 \ 1922. Sale $ per 

High Low High Low High Low June 15 Share 
1114 7 106 «(17 102 «91% 98% 6 

102% 75 89 72 814 85 ole 8 

126 79% 107 77 10535 83 $102 «67 
96 88% 55% 27% 651 33% 46% .. 
80 48% 59:3, 88% 62 52% 60% 4 

220% 126 170% 101 145 119% 13532 10 
Tl «6-855 —i—COMG_C‘iC‘(‘éiz GSC a.6O4 
11% #6 14 64 10:3 5% 8% .. 
47%, 17% 98% 14 24% 144 20% -. 
107% 35 52% 17% 29% 16% 25% °: 
148 662% —CO7]S—<“‘«i‘«iOCSk ot — . 

136% 85 105 60 767% 59 72% ‘6 
45Q 16 41 825% 48:2 3036 40% .. 
94% 8934 98°. 83% 93% 7 
80 6 8534 «7?,:i«<i SK SSC«ik KS CCO,SCtTRCOC 
62% 21 61 381% 71. 54 6s 
15914 87 116 88% 126 106% 122 9 

242° 160 260% 98 129% 110:3 122 6 
68% 18% 21% 9% 18% 7 4% .. 
64% «15% 16 687% «OKC OC: 
45% 18% 28% 10 20% Tm 16% |. 

1344 784 100% 60 805 70% 7 9 

115 853 104 = 80% “109% ©9732 108% «7 
35% 181% 28% 18 30% 22 a a 
65%, 40 «57 64006=—B9ksBeKeCi Tt‘ A 
87% 60% 60% 89% 67% 56 68% 8% 
141% 103 1224 94 12112 108° t117. 7 
36 6% 24% «OM OCidi‘KS_ (ti SCSHSCC*éis 
60 6%, 25 . a ae” 
38% 19% 38% 11% 25% 16 _ = 
64% 87%, 58% 83% 5952 43% 53% °: 
114% 628% 84% 64% 92% 724 89 6 
90% 55 5 28% 82 651% 75% & 
89 21% 40% 12 35% 12% 27% .. 
35 17 . 27% 16 30: 19% 24. ‘@ 
147% 925% 11214 84% 109%, 96:4 1064 7 
118% 75 99% 61% 82:4 74 1% 6B 
61%, 40% 48:4 $24 43 33% 41% 2 
38% 9:4 88% 12% 34% 19 30. 
40% 17% 44% 21% 39% 23 36% 

115% 60% 108 60% 82% 71% «71% 4 
46. 0C«SKAC(‘«‘i“‘<‘é RSCTA 491, 2 
52 «88% «BBY CBB «CBBC 
50% 21 88% 10% 313, 205. 26 
32% 11 40 10% 323, 20:1. 26% 
65% 28 49% 20% 50. 32% 443, 

110” 75% 118% 67:2 93% 7% BT 6 
36% 1214 $3: 17% 253. 171. 22% 
854 42 72% 42 593, 45% 5354 
2914 6% 70% 14 353, 20% 2734 

164% 101% 13814 110 142:2 125° 135. io 
86 6 GS—(‘iHG(COCGG:OC7G%QOCOTMG:CtTBAAO4 
17% 7 13% 6 14% 6 11 
60% 30% 38 17+ «343, «19% 28 
382% 18 25% 12% 24 12% t19 
23 9% 15% 8% 13% 84 211 
2% 1 40 18 24% 12% 19% 

4 35 7 651% 6% 5I4 61. 6 
27% 8 118% 6% 16% 13% 

¥ 2% 84 72% 55% 67% 4 
2 1084@q 83 110. 101 t108. 67 
49% 2°66 4 8658% «226% «52 )2|« 87% C«T GC 
92 82% 97 67% 100 86:4 97 7 

106 47% 113% 26% 42% 29% 39 ~«. 

103% 89% 103 51 70% 553, 67% 
108% 19 1034 24% 49° 31% 43% 
es . M8% 2% 49 B14 42 
68 19% 6854 215 513, B24 4556 

114% 80 107% 72 106 ©9381, tos. 7 
98 40 1514 84% 169 141 157% 12 

119% 100 119 105% 121% 115% 1184 7 
64 6=— 81s B7%C«d“MHSOC8O2Z:«C19KCt«éG 

102% 78 98 85% 61 41. 55% 

- — — / 6% 4% 15% 
a 1354 

94% 10 142% 35 73 58 6734 
49 8% 83% 87 114% #7 10 7 
624% 12 132% 21% 50', 38% 41% 
47% 20 5 17% 40:4 293, $336 
9814 465 117% 58 1175, 102 109%, 

109 = «88 5 96% 118 112 114 67 
ee ee 22 3% 8% 3 6%... 
a "" 47% 4% 25% 5 18% :. 

198% 60% 89% 29% 67:2 435 Ba% |: 

118% 97 109% 68% 99 86 970, 7 
5 4 5O 18 40% 30% 35% 8 
- .. 96% 7% 100 1 95% 7 

126% 89% 148% 47% 81% 54% 76 .. 

1231, 106 119. 67% 107 84 104% 7 

145% 15 «120% 28% 47 884 36% .. 

108 4675 «=—«105,—s«G4MGAC‘STZ#C“‘<‘émz SOC 

184% 9056 119% 92% 124% 11412 122% ‘9 

256 128 31434 104% 1454 129% 139 12 
a ". 910 100% 142% 1296 136% 1 
60% if 169% 55 95:2 784 88% 7 

102 7234 «110% 88% 108% 1021, 106% 7 

105% 24% 774 30 57. 47 ee as 

147 4% 1925 18 455% 23% 36% °: 
74 9% 76% 15% 31% 16:2 2 -- 

15412 265, 156% 6214 120%, 9234 110% ‘7 

114 90 111% 92 11432 104 ¢110. 607 

155% 69% 112 41% 82% 55% 74% 65 

1860 68—«i08'-—s—i“‘éT:«COS:C“‘«é‘éikKSSCtOCS? 

110% 92% 116 90 116% 104 113 8 
5060 80”—i«iTGCOC«BCCOH:SC 7% 86« 
4256 BKK OTL 48K BOK Ck 
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Price Range of Active Stocks 






Pre-War War 
Period Period 
—_s 
1909-13 1914-18 
High Low High Low 
INDUSTRIALS—Continued: 
Calif. Petro. Pid.........++ 95% 45 81 
Centrar Leather........... 514% 16% 123 25% 
> Miiascnssaceeeeees lll 117% 
Cervo Ge Pasce.....ccccsce oe 55 25 
Chandler Mot.........+... es ee 100% 56 
Che GemeGRe cc cccccesccces 89 39% 11% 
Pt i ccaceneeesees 50% 6 74 31% 
u—_ ~neRRgRSS eee ee - 
Colum, Gas & E.. ee ° 54% 14% 
Columbia Graph. ee *166 *97 
Consol. Cigar. . - - 
Consol Se... : .165% 114% 150% 112% 
Corn Prod. . 26% 50% 


Do. Pfd 
Crucible Steel... 
Cuba Cane Sugar... 










Cuban Amer, --*58 
Fisk Rubber........ e ee 
Freeport Tex... ° as 
Asphalt . 42% 
Gen’l Electric ...... . 188% 
PD ccensasunanae *51% 
i Se Weicccesececcess + 
i, Ci Pcrrcsescenceee 
Be. Tie DED. ccccoccoccce 
GosGIG .cccccccccccccccce 86% 
= [Rae 1094 
Ob, Te Sec csceesecuees 88:4 
i Si hdcrspestceeeet 25% 
Hupp Motors....-....+++.- - 
SORE ccccccccceveses 21% 
Inter. Mer. Marine......... 9 
i i cccegteasaunseas 27% 
TS *227% 
2, De: cwsseeneneons 1934 
DE GEE coceevessees 
eri Raeeeaaee 
ov H beetconsees 6s 
Eecmealt TITTTTTTTTT tt ° 
Keystone Tire. eccccece os 
Lackawanna Steel.......... 55% 
SOE. BEB coccescosccesem 6 
Loft, Inc sees woseneesesoses 
"= Senet 90% 
SS GEM, 2 nc ccveccencs 30% 
Middle States Oil........ ee ee 
BRAGG BONE. cocccccccccce a2 
Pe ME ccecnenesneeses 91 
7, Ms Mr DE ceeceoncce 98 
ih Us Siasesevscouccene 40% 
Mert AmerseaR. ..ccccscces *877% 
i, Mbadaceteescecee 
| eager 
PU GRO, Bea ccsccccoces ee 
tl il auwneeeeenhee on 
Philadelphia Piikadsensceoen 59% 
PREpe Pet..ccccccccccccce oe 
PEGR BONE, cccccccccescs ee 
it Dt etreeeneneeennne os 
Pittsburgh Piinenaisedeue *29% 
Pressed Steel Car.......... 6 
i 112 
Punta Aleg. Sug........... -" 
 citcnecbsexnndente ee 
Ry. ~- inadeccouneeten 54% 
eee 1 
Ray tenn. _ | NEA 27 
DA SE ccosscescooes 40 
a. OE in cccneoceses 49% 
Si Bien neneseesesentes 111% 
Republic I afecnaneae . 
Royal Dutch N. ¥ 
Shell T. @ T...... 
Sinclair Con. Oil. a 
Sloss Shef. Steel. . 04% 
Stand, Oil N. J.. *448 
De Falk scece ‘ 


Stromberg Carb. 
Studebaker ... 
{* 
Superior Steel...... 
Tenn, Cop. & Chem. -_ 
Texas Teseasen see 44 
lex. Pac. C. & O. - 
Tobacco Prod..... 145 
Transcontl, Oil. 





United Fruit. . 208% 
Un. Retail Stores. a 
U. S. Food Prod....... - 41 
SB  Biicecasesoen . 87 
C, T SE encccdveccecses 69 
=n 123% 
U. S. Smelt. & R........00 59 
DE ca cakadunoisaes 94% 
BA, Pelcovccece seccecece 181 
Utah Copper. .ccccccccecece 67% 
VERE -cnesneeseseesee 
Va.-Caro. Ch........ eecceee 70 
Ph tscceasennneones 129 
Western Union.......+-..+- 86% 
Westinghouse Mfg......... « 46 
We SI, n cocecensent: s+ 
Willys Overland............ *75 
WE: Wi ccncceseeceeseqes 
WED ecceusancoeseses 177% 


* Old stock. % Bid price given 
for JUNE 24, 1922 


6% 109% 
764 24% 
*33 *273 *38 
70% 25 
15% 39 14 
129%, 187 118 
* 850 *744% 
99 72% 
15% 80 19 
73 116% 79 
25 50% 22% 
8% 86 10 
is 7434 : 
14% 
24 50 
12% 125% 
*135 57% 24% 
75% 9% 
854% | 86% 
101 72 
64 25 
46 ll 


28 0107 26% 


41% 129 46% 
124% 49% 16% 
ete 98% 89% 
424 74% «O44 
45 186 * 

8 27 
“60081 sabi 
: 70% «85 

37 48% 21% 


*10 58 87% 
884 109 69 


51 
- 143% 31% 
22 78% 19 
a0%4 105% 75 


i654 968 


64 112% 72 
ee 77 81 
86 56 

- 67 25 
23 93: 19 
*322 46©*800 486 *355 
ee 454% 21 
15% 195 20 
64% 119% £70 

° 96 30% 

i 21 ll 
74% 112 


105 534% 
244 4% 32 
60 30 
*60 43= #825 15 
y 4 


Post-War 
Period 
1919-21 
High w 
88) séS 
116% 22 
1l4 57 
67% «83 
1414 38 
29 74 
50% 1634 
43% 18 
69 «© «89% 
74 8% 
80 = «13 
106% 71% 
105% 46 
112” 096 
278% 49 
59% 5 
*605—«10 
55 « 
4% 9 
160 ©6324 
176 109% 
42 9% 
9 63 
94% 60 
viegee”) 
93% 26 
10934 62 
524 24% 
116% 40% 
a4 4H 
687% «28 
67% 27% 
my 
HH, 30% 
471% 5% 
* 2 
164 85% 
110% 70% 
48° Coda 
126% «8% 
1074 32 
38% 10 
28 7% 
264 4884 
32% 14% 
714 10 
624 22 
94%, 63% 
1454 47% 
70% 16 
46 32% 
41% 31% 
50% 271 
140% 38! 
111M 34 
4886 
“4% 16 
99 9% 
lll 
14% «45 
1134q 48 
106 = 83 
120 24 
61% 2 
107%, 67 
112 682% 
27% 10 
93% 18 
450 ~=C«LL 
106% 75% 
4% +5 
123% 40% 
90% 30% 
644 «16% 
89 6 824 
212 1244 
114% 100% 
118% 22 
151.87 
104% 76 
60 6-86 
17% 6% 
5729 
195 «1534 
115 45 
62 5 
224% 95 
119% 45 
91 8 
167 85% 
143% 4054 
119% 74 
784 26 
115% 70 
1174 104 
97% 41 
975 
92% 20 
115% 574 
4©6= 76 
59% 38% 
86-2914 
40% 24 
104% 2732 
18934 100 


7—1922—_, 
High Low 
98% 83 
41% 29% 
744, 6355 
40% 3234 
79% 4734 
233g 15% 
33 35 253% 
72% 41 
8975 643% 
534 1% 
33 1856 
123% £85 
108% 91% 
117 lll 
77% 652% 
1934 855 
2758 14% 
19 11% 
26% 12% 
67% 553% 
168 136 
15 8% 
83 69 
83 674 
96 79% 
44% 34% 
91 80% 
4555 31% 
85 70 
21 10% 
45 387% 
27% 1354 
87% 62% 
1934 11% 
54), 43% 
20% 12% 
3% ¥8 
5334 34% 
10734 90% 
3954 25% 
243%, 15% 
8155 44 
185% 1l 
14% ll 
1423, 106% 
3135 2534 
16 1156 
45%, 27% 
965, 55 
80 57 
46 28 
67% 44% 
44% 38 
693, 44% 
73 4876 
66% 44 
50 31% 
59 2814 
25% 18% 
49 277% 
68 587s 
8334 63 
100% 91 
53% 3034 
885; 29% 
1043, 94 
115% 108% 
21 13, 
41 25'4 
78% 46% 
95354 74 
1435 4% 
67 47% 
48% 3755 
3834 18% 
54% 34% 
19834 169 
116% 11335 
595g 98534 
12658 79% 
115 100 
39:5 26 
1234 954 
505, 8642 
323, 23 
82 58% 
201% ™%, 
143% 11934 
71% 
1034 i) 
60 37 
67% 51% 
106 99 
454 3234 
103% 82 
120 114) 
69% 6054 
53 304 
367 27% 
8054 67 
99% 89 
64 49 
51% 38255 
10 4% 
49% 27% 
167% «187 


Last 
Sale 


96', 
3675 
70 
3544 
73 
1934 
2835 
63 
84), 
4\4 
3245 
11634 
10134 
$114 


4 
3156 


Div'd 
$ per 
June 15 Share 
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Wye 


We have confidence in 
the future of the 


RAILROADS 


and are prepared to make 
recommendations regard- 
ing the purchase of such 
securities for investment. 


Copy of special analysis 
of Lehigh Valley avail- 
able on request for LV-25 


“How Odd Lots Are 
Bought and Sold” 
Booklet on request MW-10 





Branch Ofice—212 West 72nd St 


Wade lempletons.¢ 


. Members New Yark Stack Exchange 
42 Broadway 
New York, NY. 

















FELLOWES 
DAVIS&CO. 


Established 1886 


Members 
New York Stock 
Exchange 


STOCKS AND 
BONDS 


for Investment 


Securities carried on 
conservative margin 


52 BROADWAY 
NEW YORK 






































Private Wires to Principal Cities 








Timely 
Suggestions 
































If you are in doubt regard- 
ing the character of securi- 
ties held in your “‘strong 
box,” it is advisable to seek 
reputable advice. We make 
a study of securities’ values 
and will gladly consult with 
you. 
Investment 
Securities 


A. A. Housman & Co. 


Members 


New York Stook Ex. New York Cotton Ex. 
New Orleans Cotton Ex. N. Y. Coffee & Sugar Ex. 
New York Produce Ex. Chicago Board of Trade. 


Associate Members of 


Liverpool Cotton Association 


New York 


BRANCH OFFICES 
Liberty Building, Philadelpht 
Woodward Building, Washington 

Amsterdam, Holland 


20 Broad Street 











































The current issue of 
Market Bulletin 


timely articles on: 


our 
contains 


American Tel. & Tel. 
Baldwin Locomotive 
Reading (Common) 
Southern Pacific 
Julius Kayser & Co. 


Maxwell Motors 


Copy sent upon request for 


MW. 
Pell and White 
Members 


New York Stock Exchange 
Chicago Board of Trade 


43 Exchange PI., N.Y.C. 


Telephone - Hanover 0607 




















INQUIRIES ON INDUSTRIAL SECURITIES 
(Continued from page 276) 








petition from Europe on certain of its 
products and, realizing this, it apparently 
is the intention of the management to 
more specifically engage in the steel end 
of the business through its affiliated com- 
pany, the St. Louis Coke & Chemical Com- 
pany, which issued $10,000,000 First Mort- 
gage 8% bonds and $2,500,000 six year 
8% Debenture notes, part of proceeds 
of which were used to retire an old issue 
of $3,000,000 First Mortgage notes of that 
company. It is reported that the Na- 
tional Enameling & Stamping Company 
will likewise issue around $15,000,000 in 
bonds to further carry out this purpose. 
Under these circumstances, we are not 
particularly impressed with the recent rise 
in the price of the stock to 53 and con- 
sider there are more attractive specula- 
tive opportunities in other dirctions. It 
is impossible to accurately place the book 
value of the stock, inasmuch as the bal- 
ance sheet does not differentiate from its 
other properties items of patents, good 
will, trade-marks, etc. We consider the 
management good, but, if the program 
indicated above is adhered to, we do 
not believe that any early resumption 
of dividends is likely. 


UNITED DRUG COMMON 
Switch Suggested 


As the holder of United Drug common and 
Ist and 2nd preferred stock I would appre 
ciate your advice as to whether these are good 
securities to stay with, or if it would be ad- 
visable to sell out and buy something else.— 
B. L. C., Cambridge, Ohio. 


We would suggest you hold your Unit- 
ed Drug preferred stocks, but at this time, 
we consider there are better opportuni- 
ties in other directions than the common 
stock of the company. A good switch, 
in our opinion, would be Market St. Ry. 
Prior Pfd., selling around 58. This stock 
is paying dividends at the rate of $6 per 
annum. The speculative factor in the 
situation is the fact that the city of San 
Francisco has made a tentative offer of 
$35,000,000 for the Market Street Ry. 
properties. This offer, as we understand 
it, contemplates the payment of around 
$14,000,000 to retire the bonds of the 
company and balance in instalments with 
% interest. When it is considered that 
public-utility corporations face more fa- 
vorable conditions than for several years 
past, the fact that this company is now 
earning its dividend on the prior pfd. 
stock with a margin to spare and the 
further contingency of purchase by the 
city of San Francisco on a basis which 
would enable the company to retire the 
bond issue, we consider the stock at the 
present market as an attractive business- 
man’s speculation. 


AMERICAN LA FRANCE 
Fire Engine Has Good Record 
I hold 500 shares of American La France 


Fire Engine and would like to have the fol- 
lowing information: (1) When was the com- 
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pany started? (2) What does it manufac- 
ture? (3) Are there many competitive com- 
panies? (4) What has the company’s earn- 
ings been before 19217? (5) Do they do much 
business in foreign countries? (6) What 
figure have they for good-will, patents, etc 
among the assets? (6) Do you think it ad 
visable for me to hold the 500 shares?—B. M 
Chicago, Ill. 

In our opinion you have made an ex- 
cellent purchase in American La Frane« 
Fire Engine Company. This company 
was incorporated in 1912, succeeded a 
company of the same name incorporated 
in 1904 which in turn succeeded the In- 
ternational Fire Engine Company. This 
company manufactures motor fire appa 
ratus, chemical engines, trucks, water car- 
riers, hand fire extinguishers and com- 
mercial trucks. This company is_ the 
biggest factor in its industry, the manu 
facture of fire-fighting apparatus, and does 
not face very severe competition. The 
great portion of the company’s business 
is done in the United States. In 1921, 
the company earned $1.46 per share on 
the common, in 1920 $2.15, in 1919 $2.10, 
in 1918 $1.09 and in 1917 $1.50. These 
earnings are based on the present amount 
of stock outstanding 282,600 shares, par 
$10. The company carries good will in 
its balance sheet as approximately $1,500,- 
000 but excluding this the asset value of 
the common stock is very nearly its par 
value of $10. 

What we like about the stock is that 
the company appears to have a very steady 
business as it is well established in its 
field and there is a steady demand, year 
in and year out, for its products. We 
would advise holding the stock. 


NATIONAL BISCUIT 
Is it High Enough 


I have been an investor in the stock of the 
National Biscuit Co. for a number of years 
and have always received a good return on my 
money. In view of the recent big advance in 
this stock to present price of 147 I can now 
sell out at a very handsome profit. Would 
like your advice as to whether it is advisable 
to take this profit and what would be a good 
stock to switch into that is in about the same 
class as National Biscuit—J. K. L., Paw- 
tucket, R. I. 


National Biscuit in the past ten years 
has averaged 11.05% per annum on the 
common stock and during this period has 
paid 7% a year. The company has a 
remarkably stable earning power and is 
not much affected by unfavorable indus- 
trial conditions which is one reason why 
the stock has such a good investment 
standing. It is in very strong financial 
condition with a working capital of $19,- 
100,000 as compared with a total capital- 
ization of $54,000,000. At 147 the yield 
as a 7% stock is small but there is no 
doubt but that the company is in a posi- 
tion to pay larger dividends and the stock 
is probably well within its real value. In 
1921, 13.4% was earned on common. 

While we regard National Biscuit fav- 
orably it appears to us that there are bet- 
ter opportunities in other stocks that 
have not moved up so much and believe it 











would be a good move on your part to 
sell out and transfer your funds to some 
other security. A suggestion is Standard 
Milling common. This company is one 
of the largest in the milling’ business its 














principal subsidiary being the Hecker- iH} © . 
i Jones Jewell Milling Co. In the past | Anticip ate Your Ju y 
Irn- ten years earnings have averaged 18.31% 
ee on the common stock and earnings in the | 
rtc., current year are running at the rate | In tm nt N d 
= f 20%. It is in strong financial condi- | ves e ee S 
= tion with a working capital of $8,500,000 HH 

as compared with a total capitalization | ~ , 
ex- of $19,457,000. Present dividend rate is e W. STRAUS & CO.—the house with the 
nec 8% but extra dividends are paid from | record of 40 Years Without Loss to Any Investor 
ur ae Bes 2% ex se expects , , 
| _ ~ tame = a 2% —t bs expected || —has prepared for July investment this year the 
ted this August. The company has common most attractive list of First Mortgage Real Estate 

: stock available for a stock dividend and i} . 5 . 
something in this line is anticipated in 1} Bonds that we have ever been able to offer. Owing 
- the near future. Stock is listed on the i to the present great demand for Straus Bonds our 
pa ‘ew York Stock Exchange and is selling new issues are being disposed of as rapidly as they 
ar- around 124. In 1919 and 1920 it sold up ‘ Z 
m- to 160. are offered. 
the \ 
nu Ww Rein 
e suggest, therefore, that investors 

Des HAS $5,000 TO INVEST ‘ , 
he sia atime ae notify us in advance—now—as to the 
ee n Semi-Speculative Securities amount of 6%2% bonds they wish set 
21, Will you please give me recommendation for aside for July reservations. 








investment of $5,000. On the recommen- 






































10 tion you gave in your letter of Jan. 27, 
ese pth ay bef gf AY et —~ | The 62% interest rate now available on Straus 
dering the changes in the market since that ‘ . . . 
ant me ill Gon new give Ge & eslection fer the Bonds cannot last long, and we urge investors to 
- coer al gy ag Bay — make their selections as early as possible in order 
0. - ve to secure the bonds they desire. 
” For the investment of $5,000 in semi- 
of peculative securities, we are pleased to We have several attractive new issues which offer 
par ffer the following suggestions : an exceptional opportunity today. If you wish to 
hat eer . _ . — Price make sure of securing bonds of these issues for 
dy W estinghouse Electric, div. $4.... 59 your July funds, call or write today. Ask for— 
its Chicago Pneumatic Tool, div. $4.. 66 
on \ssociated Drygoods, div. $4..... 50 
Ve Mack Truck 2nd pfd., div. 7%.... 81 BOOKLET D-844 
Aseee Tire & Reber... cc sccescns 14 
Suggest that you divide the $5,000 S W. STR AU ~ & CO 
among these five securities. They would ° ° 4 < 1s 
give you an excellent return on the money ESTABLISHED 1882 4 OFFICES IN FIFTEEN PRINCIPAL CITIES “4 INCORPORATED 
ind we believe that there should be a ma- | 
terial appreciation of the principal if held Srraus BuiLpinc Straus BulLpinc 
Hh for six months, — 7 565 Fifth Ave., at 46th St. 6 No. Clark St., at Madison St 
Irs Westinghouse Electric is in very strong N » Yore Cuicac 
my : +: . | EW ORK sHICAGO 
ro nancial condition and making excellent 
ow ofits from the manufacture of Radio . 
se equipments and its regular line of busi- Forty Years Without Loss to Any Investor 
od ess is picking up. 
a The working capital of Chicago Pneu- 
matic Tool is equal to $66 a share on the 
stock and there are no bonds or pre- , : 
rs ferred stocks. This company has Chas. Copyright 1988, by 5.'W. Straus & Ce. 
he M. Schwab management and an excellent = Se ___ ———— 
as ecord over a long period of years. 
a The Associated Drygoods earnings have 
1S been increasing steadily and in the cur- B a b VY B oO n d x 
s- rent year the $4 dividend is expected will 
1y earned with a very large margin to The ideal investment for the building of income and ac- 
spare. The stock looks cheap at the price. cumulation of high-grade securities. 
~k “-L 7o iv 
¥ Bigg ecnll x my 7% sscend preferred gives Amounts of $100 and less are obtainable and carry the 
) ent return on the money in- » - 
1- ested and as the compeny is now carn- same features of safety and high yield as the larger denom- 
Id ng its dividend on the preferred with a nations. 
10 ery wide margin to spare and likely to Write for Circular N-19 
i- start dividend on the common in the near 
P future, we believe the stock should grad- E D WA R D W. C L U ss A S 
ually work up to higher levels. , , . . 
Ajax Tire through recent financing is Mouter Now York Stach Euchenge 
- n good financial condition and its plants 74 BROADWAY, NEW YORK 
t- re operating 100% capacity. It is antici- ' 
at pated that $3 a share will be earned on We, SESS GHEE S850 
it he stock this year. 
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Time Tested 
First Mortgage 
Bonds | 


(Underlying Issues) 














od 
pe To Yield 
ae 5% to 10% 
ee 
Complete information 
upon request 
F. J. LISMAN & CO. 
Members N. Y. Stock 
Exchange since 1895 
61 Kroadway, New York 
———— 





Current Bond 
Offerings 


HE reactionary character of the se- 

curity markets during the past two 

weeks have had no appreciable effect 
on new offerings of securities with the 
aggregate volume of the latter running 
close to the highest figure reached dur- 
ing any similar period this year. 

State and municipal issues showed con- 
tinuance of the heavy demand for such 
issues which has been a characteristic of 
this year’s dealings. The tax-exempt fea- 
ture is stili considered valuable by many 
investors who are placing a considerable 
part of their funds in such issues. The 
yields run from 3.75 to 6% with the great 
majority around 44%. 

The volume of new public utility bonds 
was fairly heavy. Most of the yields of- 
fered averaged around 6% which has 
been a characteristic of recent bond offer- 
ings of this description. There was, how- 
ever, one issue at 8%, quite out of line 
with public utility offerings in general, 
in these days. 

Foreign issues were featured by a $25,- 
000,000 offering of Jugoslavia. These 
bonds, carrying a coupon rate of 8%, were 
offered at 95% with a yield of 8.40% to 
maturity in May 1937. 

One of the industrial features has been 
the offering of Atlantic Refining Co. 5s 
at par. This yield of 5% is not represen- 
tative of yields offered by most new in- 








City of Cisco, Texas 


6% Funding Bonds 
Dated June 1, 1922 
Due $5,000 each June 1, 1943 to 1962 Inc. 


Principal and semi-annual interest 
payable at the Hanover National 
Bank, New York City. 


Legality approved by the Attorney 
General of the State of Texas and 
Messrs. Squire, Sanders & Dempsey 
of Cleveland, Ohio 
Assessed value of taxable property 
ibienn nh hth lak tubs eae $16,110,100 
| Net debt (less than 3%)........ 457, 163 
Population 12,000 
These bonds are a direct and gen- 
eral obligation of the entire City, 
payable from taxes levied upon 
all the taxable property therein. 
THE CITY OF CISCO, incor- 
porated over 30 years ago, is lo- 
cated in Eastland County at an 
elevation of 1,710 feet, on the 
main line of the Texas and Pa- 
cific, Missouri, Kansas and Texas 
and Cisco Northern, Railroads. 


Price to yield 5.50% 


Further particulars of the above on 
request for Circular M.W.-39 


IN, GORDO, 
i ‘WADDELL 7 


89 Liberty Street New York 
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NEW BOND OFFERINGS 
STATE AND MUNICIPAL 


Offered 
Yield 
Amount (%) 
State of Idaho..... $485,000 4.00 
State of Maryland.. 1,500,000 4.10 
Rk. Island Cy., Ill.. 1,000,000 4.25-4.40 
State of Delaware.. 500,000 4.256 
New Haven, Conn... 2,000,000 4.00-4.05 


PUBLIC UTILITIES 


M’chester Tr. L.&P.$2,059,000 
P.S.C. of Nthrn. IL. 7,000,000 
Stamford Water. 400,000 
Chippewa Power... 1,800,000 
United Fuel Gas.... 1,100,000 


INDUSTRIAL 
Atlantic Ref. Co. . .$15,000,000 
Van Sweringen Co. 3,150,000 
Stet’n Cutler & Co. 2,500,000 
Firestone Tire & Rub- 
ber of Canada.... 1,500,000 
FOREIGN 
Kingdom of Serbs, 
Croats & Slovenes.$25,000,000 
RAILROAD 
C'land Union Ter.. 12,000,000 


8.40 





5.55 

















dustrial bonds which give from 7.00 to 
7.50%. The latter figures probably rep- 
resent average industrial corporation 
credit today. 

The Cleveland Union Terminal 
guaranteed 5'%s offered at a yield of 
5.55% marked the railroad issues. The 
total amount of the bonds was $12,000,- 
000 and they were readily taken by in- 
vestors. 

There has thus far been no statement 
on the demand for good issues and none 
is likely to set in as long as money rates 
continue easy. 


Co. 











For Your 


JULY 


Investments 


We have prepared 

the most diversified 

list of high-grade 

Safe Securities we 

have ever offered. 
¢ 





Income Tax Exempt 
MUNICIPAL 
JOINT STOCK 
FEDERAL LAND BANK 
BONDS 





Guaranteed Farm Mortgages, 
Guaranteed, 
Farm Mortgage, Certificates 
Industrial, Public Utility, 
Real Estate Bonds 


Send for this attractive list today 


The Straus 
Brothers Co. 


10 South La Salle Street | 
CHICAGO 



































In other countries fon, Mo the rule; 
here it is the exception. Most Ameri- 
cans are reckless spenders. 85% are 
dependent at 60 years. Poverty fol- 
lows in the wake of extravagance. 
Thoughtless living brings grief. 
This need not be so. And it shouldn’t 
be. You can correct it for yourself. 
There is now an easy saving planthat 
makes you save. But it does much 
more. Itshows you how to be a good 
investor—how to make evety dollar 
earn the utmost interest with safety. 
Some save but don’t invest. Their 
money earns them little or nothing, 
and being idle, is easily spent. Others 
would invest but they haven’t learned 
to save. This new plan solves both 
these problems. By it you save be- 
cause the incentive is always vividly 
before you — the incentive of profit. 
Surely you will want to know the de- 
tails of this novel plan. It will open up 
a new profit for you — a new thrift. 
greater oe and eliminates 
worry about the future. “The True 
Story af Plain Tom Hodge” is a fas- 
cinating book that tells you all about 
it. Be sure to write today for a copy. 
Tear out this ad, write your name 
and address in margin, mail to us. 


GEORGE M. FORMAN 
}— & COMPANY 
Farm Mortgage Investments 


Dept., 1715 105 W. Monroe St. 
o 


Chicag 
Thirty-six Years Without Loss to a Customer 
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Am’t Stock Pay- 
Ann. Rate Declared Record able 
@ Allied Chem pfd...14% Q 615 7-1 
p a. ee 1%‘ To 8 6- . Sa 1 - 1] , 
$3 Anf Bk Note pid... T5c 6-12 7- , , _— 
39 Albany & Susq.... $4.50 SA 6-15 w1 URING Ju y, investors wil receive several 
ll America Cables 1 ) 630 T- ae nena ee a 
oe enh mu eo oe ft hundred millions of dollars in dividends and 
37 Am C & Fy -- $1.75 Q 615 T- ° 
¢ Am Cigar pid.....1%% OD 6 4 7- : interest. 
s8Am _ Express....... $2.00 Q 6-15 T- 
> Am La Fr F E com2%% O 81 815 = 2.6 e ° oe 
¢ Am La Fr F E pid.14% 9 620 72 Conditions have changed rapidly in the securities 
eo Am Loco com..... 2% VV P13 OS E 7 : 
¢ Am Loco pid...... 14% 9 G13 620 market, and in the investment of your income many 
c Am Snuff com..... 3% QO 614 T- : > 7 
od Snuff pfd..... 14% Q 614 T- > au — leone 
$3 Am Steel. Frdsies.. tee 71 TAB new problems may present themselves. 
oe Am — F art --1%% Q 6 = » aa 
@ Am Tobacco pid...1m% QO 6 7- . ‘ aor oe 
$7 Am W com & pid.. $1.75 Q 615 7-15 Should you buy long or short-term securities? 
i% Armour & Co pid..14% WY c 1 . 2 : “ 
Assoc G & El pid... S8c_ ot What rate of yield should you reasonably expect? 
$6 Associated Oil..... $1.50 © 7 = ae - ‘4 I 
% Atchison pid. ».-... 213% SA How can proper diversification be secured? Would 
Beech Creek R R.. 50c Oo . 
10 Bost & Alb: $2.50 O » . _— eran we > > Ps . - _ 
; Brecilion TLAP C.i% tax-exempt securities give a better yield considering 
6% Brazilian TL&P pid1%w% QV . 
5% Bklyn Union Gas..2% © your income, than other types. 
S% Buf Gen El com... 2% ©) ¢ 
1% Buf & Susq com...134% Q 7 ° . ° ° 
'% Bui & Susq pid... 2% _ | SA We can assist you in answering such questions as 
$5 Bush Terminal com $2.50 SA ¢ o : 
big, Ter pid. pee. 32-08 these. Call at our nearest office or send us a list 
$7 Calif Pet pid -$1.7%5 QO & ‘ ° an . . 4 4 : : 
6% Canadian G Ei comi4% O 6 of your investment holdings, and we shall be pleased 
6% Celluloid Co com...1%% Q i- ° . . 
7% Cen States El pid..14% QO 6 to give you our suggestions and recommendations. 
$7 Cert’n-td P IstK2d p $1.75 QO L 
$6 Chandler Motor.... $1.50 0 6- 
0% Chi, Bur & Q..... 5% SA 6-1! 
— Chi, Ind & L com..1%% SA 6-3 
‘% Chis Ind & 1 oe. ee SA Ott os Our MontHiy Book.et 
® Cin, NO & T ext.. SX 3-16 6.20 j | : . . 
$7 Cluett Peabody pid $1 7% QO 620 7-1 — serves many investors as a guide to the purchase of 
£% Colo & So Ist pid. 2% SA 6-30 7-1 | Reco hememmene guuetiite i eel ial Wan ol 
$4 Congoleum Co com $1.00 QO 6-30 7-15 | nve ent securities, c tains a diversified ! 
6% Consumers P 6% p1%% OQ 6-15 7-1 } - ities, a —— —_ scipal. railroad 
7% Consumers P 7% p1a% © 615 7-1 | securitic including gor ernment, municipal, rail ad, 
7% Continental C pfd.14% QO 620 7-1 4 public utility, and industrial bonds of attractive yield. 
0) Cosde :¢ Co com. 62 ») 7-3 8 ; 
Ps - Jee : & - og ra 620 7. ; \ The July issue will be sent upon reques 
$6 Dayton P & L pid. $1.50 QO 620 7-1 
2% Dom Textile com.. 3% © 615 T-3 EE — ee = 
7% no Tex, ‘+ ceace 14% Q 4 15 4 R 
S% , le N com, 2% © - & 3-15 
6%, Du io de N Seb, 14% 0 7 10 7.25 MAIN OFFICE: GUARANTY TRUST COMPANY BUILDING 140 BROADWAY, NEW YORK 
$3 Elec Stor Bat con Ne © 6-14 7-1 
$3 Elec Stor Bat pid... 75c O 614 7-1 OTHER OFFICES: BETHLEHEM, PA. HARTFORD, CONN, READING, PA 
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- Fisher Body pfd...8% accum 6-21 7-1 Madisos Ave. & Goth St. CINNATI.O PHILADELPHIA, PA SAN FRANCISCO, CAL 
3% Gen Am Tk C com1%% SA 615 7-1 _ , 4 an . a SCRANTON, PA 
$7 Gen Am Tk € pid.$1.75 QO 615 7-1 ALBANY, N. Y. CLEVELAND, 0. PITTSBURGH, PA — Samy 
6% Gen Ry Sig pid...14% Q 620 7-1 ATLANTA, GA. ERIE, PA. PORTLAND, MAINE ; , 
$6 Gold & Stock Tel.. $1.50 OQ 630 7-1 BALTIMORE, MD. HARRISBURG, PA PROVIDENCE, P.. 1, WILKES-BARRE, PA 
8% G'nfield T & D pid 2% © 615 7-1 
10% Helme, G. W. Co c2%% O 6-19 7-1 
7% Helme, G. W. Co p14%% © 6-19 7-1 ————- $$ — — 
$7 Hendee Mfg Co pfid$1.75 Q 6-20 T-1 
12% Hercules P com... 3% 5 6-24 
7% Hupp Motor pid... 1% 1 
$8 Illinois Bell Tel... $2 6.30 
6% Illinois Trac pfd... 7-1 
% Ingersoll-Rand pfd. 3 7-1 uaran ty om pany O Cw or 
7% Int Silver pfd..... 7-1 
$5 Int Harvester com. 7-15 
4% Int Harv com stock: 7-25 
$6 Kelly-Spg T 6% pfd$ 7-1 
$6 Kelsey Wheel com. $ 7-1 
1% Lackawanna R R.. 7-1 
10% Lehigh V R R pid. 2 7-1 UREA - 
a ee 6-30 
oo W B Ist pfd$ 7-1 
$7 Loose W B 2nd pfd$ 8-1 y ; 
12% Locillard, P. sore. 3 7 21 IMPORTANT DIVIDEND ANNOUNCEMENTS 
7% rk pfd.. 7 7-1 
$7 Mack 1st & 2d ofS 75 O 6-20 7-1 
Oo 4 OF , ar 
“$4 Man EI Surpls pond sic +t 7. : Am't Stock Pay Am't Stock Pay 
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SUGGESTIONS 


for the 


INVESTOR 


UR current list of 

high - grade Bonds, 
Short Term Notes and 
Acceptances contains many 
valuable suggestions for the 
institution, corporation or 
individual seeking diversi- 
fied, carefully selected in- 


vestments. 


Each issue listed has been 
investigated and is recom- 
mended as a desirable in- 


vestment in its class. 


This circular will put you 
in close touch with the cur- 
rent active Bond market, 
and serve as a guide for 
the investment of funds now 


available. 


It will be sent to you on 


request. 


The National City 


Company 


Main Office: National City Bank Bldg. 
Uptown Office: 42d St. & Madison Av. 


Offices in over Fifty Cities 























UNLISTED UTILITY BOND INDEX 
GAS AND ELECTRIC COMPANIES 


Asked Price 


Bronx Gas & Electric Co. First Be, 1960 (@).......eeesecsecesccecece 80 bid 
Buffalo General Electric First 5s, 1939 (c)......-.ceceecceceecceeeee 99% 
Canton Electric Co. First 5s, 1987 (b)..... cc eeecce cee cceeeeseeecnees $4 
Cleveland Electric IIL Co. 5s, 1939 (b).....cceee cece ceececereeceeens 98 
Cleveland Electric Ill. Co. 78, 1985 (a)....-+-seeeeeeeeeceereeeeeeees 98% 
Denver Gas & Electric Co. First 5s, 1949 (c)....... 02. cece eeeeeeeeee 95 
Duquesne Light Co., Pittsburgh, 734s, 1936 (b)..........--e eee ceeees 107 
Evansville Gas & Electric Co. First 5s, 19382 (a).........s eee eeeeeee 95 
Kansas Elec. Utility First 5s, 1925 (C)........-.ceeeee cence eeneeees 82 bid 
Indianapolis Gas Co. 5s, 1952 (a). .......ececee cece eee eneeecnenncee 83 
Los Angeles Gas & Electric Gen. 7s, 1031....... 2.0.5.6 eee eeeecceees 105 
Louisville Gas & Elec. Ref. 7s, 1932, 1923 (c)..... 2... cee ceennees 101% 
Nevada-Cal. Electric First 7s, 1946 (c)..... 2.2000 ccc ccecueceneeees , 97 
Oklahoma Gas & Electric Co. First & Ref. 734s, 1941 (c)......-...55 104 
Oklahoma Gas & Electric Co. First Mtge. 5s, 1929 (a)...........+5.+ 103 
Peoria Gas Electric Ga, 1928 (a)... 2... cccecccccce ccc ccscccceeeessecees 99 
Rochester Gas & Electric Corp. Series B 7s, 1946 (b)............-55: 107% 
San Diego Cons. G. & El. First Mtge. 5s, 1989 (a)........... 00000 87 
San Diego Cons. G. & El. First Mtge. Ref. 6s, 1939.............-0005 95 
Standard Gas & Electric Conv. S. F. G8, 1926 (b)........... 250 -eeees 96 
Standard Gas & Electric Secured 734s, 1941 (c).... 2.2... ccc een ccenee 100 
Syracuse Gas Co. First 5s, 1946 (a)........cceeec ccc cee cee eeneenes $4 
Twin-State Gas & Electric Ref. 5s, 1958 (c)..........- 2c cece eeceeees 80 


POWER COMPANIES 








Adirondack P. & Lt. First & Ref. 6s, 1950...........2. 2 ce eeeeeeceees 100 
Adirondack El. Power Co. First 58, 1962...........-5 eee eeeeeeeeees 95 
Alabama Power Co. First 5s, 1946 (a)......ccc.cceeeccceeercnccncees 91% 
Anpalachian Power Co. First DP Micnencans  ¢rageethsacendece 88 
Calif. a ogg P. Co. First & Ref. 7%s, Series A, 1941 (c).........--- 104 
Cent. Maine P. Co. ge & & Gen. Mtge. 7s, Series ae 103 
Cent. Maine Power Co. eee eRe Reh ROSEY SE Rene CEE She 96 
Cent. Georgia Power Co. . fC eer Te 89 
Columbus Power Co. (Georgia) First 5s, 1986 (a)..........------005> 94 
Colorado Power Co. First 5s, 1953 (c).....ccecececeecceececeecceees 89 
Consumers Power Co. ( Mich.) . a A {e) peeeeeetnsnesece ie 95'4 
Electric Dev. of Ontario Co. 5s, 19383 (b)........... -a 96 
Great Northern Power Co. First o, 1985 | See 89 
Great West. P. Co. First & Ref. 7s, Series B, 1950 (a) 105 
Genet West, B. Ge, Gi Bee Gide ccccccccccecccccccccscccscsscesoses 9314 
Hydraulic Power Co. First & Imp. 6s, 1951 (b)..........--.--0-e005 97 
Idahe Power Co. Ge, 2967 (8)... cccccccccccccccccccccccccecvcsscces $2 
Kansas City Power & Lt. Os, 1940 (c)....cccccccccscccccccccccccccce 106 
Kansas City Power & Lt. First 5s, 1944 (c)........ccceeeecereeeceece 95 
Laurentide Power Co. First 5s, 1946 (b)......-..-cccee eee ceeeecencee 95 
Madison River Power Co. First Se, 1985...........-..ccccccscccccces 99 
Mississipni River Power Co., First 5s, 1951 (c).... 2.2.22 eeeeeecceees $3 
Niagara Falls P. Co. First & Cons. ae ee MNEs cccirinwcnconawe 100% 
rr ee ee ee, Gn. cen keeeceeescoseneseceooes 104 
Penn. Ohio Power & Lt. Notes 88, 1980 (c)........-c0cce cee ceceeeee 101 
Potomac Electric Power Gen. Ge, 1928 (c)........ecceccecceececnees 101 
Pusst Seund Power Ca. Piset Ge, BGR. .cccccccccccccccccccccccccese 95 
Salmon River Power First Ge, 1968 (c)..........-cccoccccccccccccecs 95 
Shawinigan Water & Power Co. First 5s, 1984 (b)...........-000000 100 
Southern Sierra Power Co. First 6s, 1936 cicada denis eaanindsiiaierete 96 F 
§& GS “RE @ J t eee 87% 
West Penn. Power Co. First 78, 1946 (€)....ccccccsccccccccscccccces 105 
TRACTION COMPANIES 

Arkansas Valley Ry. L. & P. First & Ref. 734s, 1981 (b)............. 100 
American Light & Traction Notes Gs, 1925 (c)...........eeeseeeeees 108 
Bloomington, Dec. & Champ. Ry. Co. First Be Ge nccnscsveeee 7 
Danville, Champ. & Decatur Ga, BOGS (8). cccccccccccccccccccccccccce 85 
Georgia Ry. & Power Ge, 106464 (b).... ccccccccccccccccccccccesocece 89 
Kentucky Traction & Terminal. i ME Gin sos cecessccsocnenneesece 77 
Knenville Ry. @ Light Ga, 1966 (B)..0.ccccccccccccccccccccccccccccs 85 
Milwaukee Light, Heat & Traction 5s, 1929 (a)..........-sseeeeeees 93 bid 
Milwaukee Elec. Ry. & Light 7s, 1923 (c)........-eecececceececceees 102 
Milwaukee Elec. Ry. & Light 734s, 1941 (b)....... 2... .ccecessecccce 103 
Monongahela Val. Trac. Co. Gen. Mtge. 7s, 1923 (c).......-.eeeeeees 100 
ES le na cas dak atbegeed sees hientseeeesoncese 82 
Nerthern Olle Trac. & Le. Ga, B9BG (Ee). cccccccccccccccccccccccces 1004 
Se SO, OP AO OR, BD CBD ccnccccwedcccecrcecveccovcesesese 92 
Portland Ry. P. & L. Ist & Ref. Ser. “A” 74s, "46 (c)....... ee eeene 105 
Tepeee Ty. & Taos Tek. Ga, BOGS (€). cccccccccccccccccccsceccccces 85 
ee OD Da cco cccccccsesccseesecosceeocceces 91 
United Light & Rye. Ret. Ge, 19GB (€)...ccccccccccccccccccccccccces 85 
United Light & Rys. Notes 8s, 1950 ra} paired 6ehbOO8eheesensonsees 104 


TELEPHONE AND TELEGRAPH COMPANIES 


American Tel. & Tel. 8-Year . BORD (}) cc cccccccecceccccccccccscces 101 
American Tel. & Tel 5-Year 6s, 1924 fe) $0606 eS0R Coen CeCe TOCeesess 101% 
Bell Tel. Co. of Canada Ist 5s, 1985 (b).........-.sccccccccccecccece 9614 
Bell ao Co. of ag = ist 1s, Dl biienenetacéhenetetekenteees 103% 
Bell ke I, OR BD BOD cncccccccesvceccsocecess 109% 
Chesa aes & Tel. Co. Va Ist SE i cctcdancenmeenee 

Home Tel & Tel Ca. of S i & | eeReEReRAGE OR 95 
Western Tel. & Tel Coa. EE a HE Es 064000 senccecveseee 97 


® Investors should note that the “asked” price om a bomd may vary from 1 to §& points 


trom the “bid,” depending upos the activity of the security. 





Yield 
6.42 
5.15 
5.42 
5.20 
5.12 
5.45 
6.45 
5.90 
10.50 
5.80 
6.30 
5.40 
6.25 





6.50 


NNGOSCSSSOMCOSOBONOOCSCOSSCOOUnNnUNNoOOoUUS 


SP D> DIE A OV OY TT ED OH DD MT NON DH OD AI DON OND 
BrSSSLSOLMO Pr wim BD WAD WROD MM Iie DWO 

















THE MAGAZINE OF 








WALL STREET 











PUBLIC SERVICE CORP. OF N. J. 
Doing Better—A Return of 7% Can be 
Had on One of Its Bond Issues 


By JAMES N. PAUL 
UBLIC SERVICE CORP. OF NEW 


JERSEY has shown remarkable im- 
provement in earning power this 
ear which has been reflected in higher 
rices for its securities. The better earn- 
gs have also resulted in an increased 
ividend for the common stock which 
ree months ago was placed on a $6 an- 
ual basis. Despite the upward move- 
ent in its securities, there are still two 
f its bond issues which at present show 
yield of better than 6%. 
There are $10,000,000 of the Secured 
bonds due December 1, 1941, which at 
resent selling price of 101 show a yield 
Bonds are redeemable up 
and thereafter at a pre- 
They are a 





f almost 7%. 

» 1926 at 107% 
lium of 49 for each year. 
irect obligation of the corporation and 
ecured by deposit of $14,000,000 mortgage 
s and $5,000,000 capital stock of Public 
subsidiary. 


New 


Electric Corp., its 


These bonds are traded in on the 


Service 


York Curb market. 

The general mortgage 5s due October 
1959 constitute a first lien on all proper- 
ties. They are traded in on the New York 
Stock Exchange and at present selling 
rice of 83 show a yield of 6.10% if held 
to maturity. They should be attractive 
long-term investment proposition 
with a relatively good yield. 

Public with its 
ubsidiaries is one of the largest public 
itility properties in this country operating 
as, traction and electric systems through- 
uut the greater part of New Jersey. Its 
earnings this year are showing remark- 
ible increase. Statement for four months 
ended April 30, 1922, showed operating 
revenues of $25,903,908 compared with 
$25,280,039 for the same period of last 


year. 


iS a 


Service Cc yrporation 


Net income this year amounted to 
$2,020,270 equal on an annual basis to 
better than $16 a share on the common 
with $1,038,068 for the 
same period of 1920 equal to $9 a share 


stock compared 


on the stock. 





An increase in the dividend 
rate on the common may be forthcoming 
later in the year, 


Pacific Gas & Electric 


Pacific Gas & Electric Co., one of the 
largest hydro-electric companies and op- 
erating on the Pacific coast is also show- 
ing up well. Its gross is showing rapid 
increase with a corresponding improve- 
ment in net. Actual earnings for the first 
quarter of this year were at an annual 
rate of approximately $8.50 a share on 
the common stock against $6.30 earned in 
1921. The general and refunding 5s due 
1942 which are a lien on all properties 
have recently shown some activity on the 
New York Stock Exchange. They are 
considered a high-grade investment. Sell- 
ing around 90, the yield is around 5.80% 
if held to maturity. 


for JUNE 24, 


1922 



































































H. M. RUBEY 


PRESIDENT, THE RUBEY NATL. BANK, GOLDEN, COL. i 
FORMER PRESIDENT, COLORADO BANKERS ASSOCIATION 
FORMER TREASURER, AMERICAN BANKERS ASSOCIATION 





The Certified Balance Sheet submitted by the commercial 
borrower is greatly strengthened when based upon a com- 
plete audit of the year’s transactions. Restricted audits 
or limits imposed upon the public accountant restrict and 
limit the value of the statement for borrowing purposes. | 

| 


The members of the Reserve City Bankers Association 
are on record as endorsing the complete audit as the form 
of audit to recommend to commercial borrowers. 


A tut th eyp 


Published in the interest 
of better business 


By ERNST & ERNST 



































The “Tape” Records the Market’s Pulse 


This fact is recognized wherever security market movements are studied. And 
it is recognized also that there are only a few masters of the art of interpreting 
what the tape has to say. 


STUDIES IN TAPE READING 
By Rollo Tape 


is the only work published that deals with the art—that explains how and why 
the tape records the pressure of supply, the buoying effect of demand on the market, 
and forecasts the result. 

Get this Book. 
Use the coupon below. 


Learn how to interpret the tape to your own trading profit. 
Send it in today. 

















1 enclose $3.10. Send me, by mail, prepaid, “STUDIES 
» WALI STREET: BORED 6 occcccccccce ee eee eee ceeeeeeees cosecsosesoees 
GB Domne, TW TO: patrase oo ccccccccccccccscsscccscccces sscseccscosece 
June 24 
301 











HUTH & CO. 


offer their 


helpful information 
service to those 
interested in 





_ Foreign Government 
and 
Municipal Bonds 


Inquiries on specific issues 
gladly answered 


A weekly price list of select 
foreign investment securities 
will be mailed upon request 





ADDRESS DEPT. M.W. 


HUTH & Co. 


30 Pine Street, New York 





Telephone John 6214 | 











DOMINION OF 


CANADA 


SYL% 
Victory Bonds 


Maturing Nov. 1, 1934 


We offer at par subject to 
change in market (New York 
funds) to United States in- 
vestors the above Bonds, 
which afford an opportunity 
to secure a gilt-edged secur- 
ity with a yield of 5¥2%— 
the premier investment in 
the Canadian market today. 
These Bonds are not subject 
to Canadian income tax 
when held by residents of 
the United States. 

We are prepared to fill 
promptly orders wired at 
our expense. 


Graliam Sanson& (a 


INVESTMENT BANKERS 
TORONTO, CANADA 














FOREIGN TRADE AND SECURITIES 
(Continued from page 257) 








of money from Germany, and this out- 
look will continue until her expenditures 
have been brought within the boundaries 
of her receipts. The fact that she is 
planning expenditures this year which 
under the most favorable circumstances 
will result in a deficit of from six bil- 
lion to ten billon francs indicates that 
she has not given up hope of receiving 
large sums from Germany. 


Sentiment Less Favorable 


There is another factor in this question 
that has had considerable influence on the 
price of French bonds. A few years 
ago, in fact, at the time of the signing 
of the armistice, the feeling for France 
in this country was exceptionally favor- 
able. If anything, the people of the 
United States had considerable more love 
for France than they did for England. 
Since that time, however, there has been 
an important change in sentiment. This 
became most pronounced at the time of 
the Washington Conference on the lim- 
itation of armaments. England sent to 
that conference one of the best organized 
and most skillful body of publicists that 
any country had ever sent to an inter- 
national gathering. These men wnder- 
stood the American public as well as 
most of our best equipped men. The 
British delegation fell into the spirit of 
the eonference from the very start, and 
it is doubtful if the conference would 
have been as successful as it was had it 
not been for the co-operation given by 
the British delegation to the American 
State Department. 

Unfortunately the attitude of France 
was poorly presented. The French claims 
were unquestionably just but they did not 
strike a chord of sympathy with the Amer- 
ican public. France realized this and has 
since made efforts to overcome the un- 
favorable comment that grew out of the 
conference. Events since that time, how- 
ever, have if anything tended to add to 
the feeling that developed last December 
and January. While the rest of the 
world has been waiting anxiously for a 
settlement of the European situation, the 
feeling has grown that France is the 
stumbling block in the path of recovery. 
At Genoa and again at the recent con- 
ference of bankers in Paris, held for the 
purpose of considering a loan to Ger- 
many, it was France that appeared to the 
public to be the one country that pre- 
vented satisfactory solution of the prob- 
lems considered. 


A Difficult Problem 


It should be remembered in connection 
with this phase of the situation that the 
French political leaders have a most dif- 
ficult problem to solve. The French 
people are very bitter about the devasta- 
tion done to their country by the Ger- 
mans. They feel that they should be well 


repaid for these damages, and they insist 
upon a strict interpretation of the treaty 
of Versailles. 


No French cabinet can 


THE MAGAZINE 


hold its position without reflecting this 


view with the people. It was because the 
Briand cabinet was suspected of com- 
promising with the views of England and 
the United States that Briand had to re- 
sign. 

All economists are in an agreement that 
France will ultimately have to con 
promise on the reparations questio1 
Reading between the lines of recent in 
ternational political events, it may be seen 
that this compromise is gradually bein 
developed. Until some solution is ef 
fected, not only of the German repara 
tions question but also of the problem o 
making a loan to Germany and of th 
proper solution of the Russian situatior 
French bonds will continue ot sell at 
wide differential from British bonds. A 
stated above, Great Britain is not de 
pendent to any great extent for her finan 
cial future upon a quick settlement o 
these problems. To France, however 
they mean more than can possibly be ex 
pressed in figures. 





HOW TO INVEST $10,000 | 
(Continued from page 274) | 








into a discussion of the individual securi 
ties but those familiar with articles whicl 
have appeared in previous issues of TH! 
MAGAZINE OF WALL Street will recogniz« 
that most of those securities have already 
been fully described. 


In Small Lots 


The investment of $9,820 has been spread 
over 20 issues in small lots. It will be 
noticed that the share commitments ar¢ 
no higher than 10 shares for any indi- 
vidual stock issue and no more than 
$1,000 for any individual bond issue 
In that way, a comparatively safe list 
of securities has been drawn up. Even 
in the event that one or two of them 
should go wrong, it is inconceivable 
that the entire list or any great part of 
it should go wrong. On the contrary, 
it is the writer’s firm impression that 
the majority of the issues outlined above 
will be found selling at materially higher 
prices before the year is out. Thus the 
apparent yield of 6.71% as indicated is 
very likely to be enlarged to above 15% 
with ultimate appreciation in the then 
price of most of these securities. 

One of the satisfactory features of this 
investment list is that it will require very 
little watching. Few of the issues men- 
tioned herein have a habit of fluctuating 
widely and whatever market changes will 
occur are likely to be small and at a 
gradual pace. 

For those not in a position to invest 
quite as much as $10,000 it is suggeste:/ 
that commitments be pro-rated according 
to the size of the amount available for 
investment. All the securities should be 
bought on a cash basis and placed for 
safe-keeping in a vault. 


OF Watt 


eTN Tr eT 





















THE HUMAN ELEMENT 


IN BANKING 
(Continued from page 261) 





trained in administering estates and 
know the requirements of the different 
tates in such matters. Incidentally this 
ict again is one which probably affects 
the cost of such service as it cuts down 
the overhead expense. As in the case of 
rusteeships for Bond and Note issues 
the Trust Company is careful and cau- 
tious in the investigation of stock issues 
for which it accepts the Transfer Agency. 

As Registrar of Transfers of the Stock 
f a Corporation, a Trust Company ren- 
ers a service that is required by most 
tock Exchanges of this country. This 

rvice protects the issuing company and 
the public against fraudulent over-issue. 

The Trust Department acting as Es- 
row Agent probably serves in that ca- 
icity because of the confidence of the 
rincipals in a Trust Company, they 
nowing that action will only be taken 
hen the proper conditions are fulfilled. 

Every Community has its institutions, 
associations and foundations, which are 
aluable assets to it. The people of the 
Community are naturally interested in 
them and each person has his particular 
nterest among them. Annually there is 
iven to these Community Institutions 
reat sums of money. 

The Trust Company offers its services 
is Trustee for such funds giving such 
rusts the benefit of its trained staff for 
their administration, thus relieving the 
Boards of Directors of such institutions 
f much detail. This is a valuable ser- 
vice to those who act in such a capacity 
is they almost invariably are men and 
women with numerous interests who can 
sive their time more profitably to the 
larger policies than the details. 

It would be amiss not to mention right 
vere the Community Trust which has 
grown up in the last few years. It is 
designed presumably to supervise the dis- 
tribution of the income which goes to 
these Community Organizations. 

When a person has no particular in- 
terest among the many Community Or- 
ganizations; also when a particular insti- 
tution goes out of existence, if the Com- 
munity Trust is named as beneficiary to 
succeed such an Institution, it will at- 
tempt to see that the income so received 
by it will be applied to substantially the 
same kind of work. The literature of 
Community Trusts urge the naming of a 
Trust Company as Trustee and the Com- 
munity Trust, as beneficiary of the in- 
come for funds given to such institutions. 

The Trust Department is the result of 
a small beginning and its development 
has been largely brought on by the re- 
quirements of its customers. Its possi- 
bilities seem without limit—being limited 
only by the demands on it by people who 
seek its services. 

The value of its services to the Indi- 
vidual, Corporation and Community lies 
largely in the fact that it offers the ex- 
perience and service of specialists at a 
cost that cannot be purchased in any 
other way. 


for TUNE 24, 1922 











INVESTMENT SECURITIES 








Inquiries relative to general market con- 
ditions or specific issues invited. Com- 
mission orders executed in all markets. 


Mc DONNELL & (0. 


120 Broadway New York 





San Francisco Los Angeles 











COLUMBIA MOTORS 


This company manufactures the well-known 
“Columbia Six.” The stock is quoted about 
4 per share and is listed on the Detroit 
Stock Exchange. We consider the stock an 
attractive purchase. 


FORD OF CANADA 


It is rumour that a dividend will soon be paid 
by the Ford Company. The company is in an 
exceptionally strong cash position and earn- 
ings are reported to be the largest in the com- 
pany’s history. Market around 392 per share. 


REYNOLDS COMMON 


RSX is listed on New York Stock Exchange, 
also the Detroit and Chicago exchanges. The 
company manufactures Radio equipment and 
cushion springs. Earnings are reported large 
and production at capacity. Market about 
50.00 per share. 


Your orders and inquiries solicited 
LEE, GUSTIN & CO. 
MEMBERS DETROIT STOCK EXCHANGE 
DIME BANK BUILDING t-t tet DETROIT 



































-TOBEY & KIRK 


Members New Y ork Stock 
* Exchange 


Founded 1873 





Accounts 
Carried on 
Conservative 


Margin 





25 Broad St., New York 
208 So. La Salle St., Chicago 








| 
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Industries 
of the Future 


Twentieth century scientific 
and industrial development 
is constantly opening new 
avenues for the employment 


of capital. 


Our folder describes a few 
corporations with great fu- 


ture possibilities. 


Free on request 


Moore, Leonard & Lynch 


Members New York Stock Exchange 


111 Broadway, New York 


Pittsburgh Utica Erie 
Private Wires to 
Pittsburgh Philadelphia Chicago 


Baltimore & Wilmington 
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IMPORTANT ISSUES 





Quotations as of Recent Date 

Acolian-Weber ........cesees .. —15 Gillette Safety Razor Co..... 210 —215 

Pid. ssetteeeesrecscecene 30 — 60 Ingersoll-Rand .............. 152 —158 
American Piano .....-.++++++ 66 —. H. W. Johns-Manville........ 431 — 

Pfd. er eeeens «hae ahaaata ss — 87 New DEE Blass cecansasss 141 —145 
American Type Founders.... 52 — = ie Dette 48 — 5] 
Atlas Portland eee 57 — 63 Phelpe-Dodec Corp’n ........ 170 —180 
Babcock & Wilcox........... 115 —118 ‘ sa . 
: Royal Baking Powder........ 105 ~—l11 
Ss ee 1033 —105 —. c 7 
‘etree : > at ere 93 — 95 
EE SERRE pe 91 —9%94 ~ 
RETR, sscscncinsincnes .. —102 Stetson (John B.)........... 313 — .. 
a 114 —118 Thompson-Starrett .......... 58 — 65 
Crocker Wheeler ............ ee ee BO eee 128 —135 
Jos. Dixon Crucible.......... 134 —138 Yale & Towne Mfg........... 305 —315 


Gillette Safety Razor 
An Unusual Opportunity 


ILLETTE SAFETY RAZOR has 
consistently increased its business in 
every year since 1911. 

It has kept its financial organism sound 
to a degree, and at the present time is in 
as liquid a position as, and a stronger one 
than, it ever occupied before. 

The company has marketing agencies 
throughout the world, an established and 
universally known name, and is one of 
the greatest single factors in the world’s 
safety razor business. It has ample plant 
facilities located in the United States. 

Financial and industrial progress has 
enabled the directors of the company to 


whom over 60% are in the employ of the 
concern) with steadily increased dividend 
disbursements. 

The shares, all of one class, and pre- 
ceded by no funded debt, enjoy a fairly 
active and close market, both over-th« 
counter and on the New York Curb. 

Based on the present price of the stock 
and the present dividend rate, the issue 
offers a substantially higher yield than 
is obtainable elsewhere. 

These facts, which will be amplified by 
the figures immediately, make Gillett: 
stock appear one of the most attractive 
investment opportunities available in any 











reward the “stockholder-partners” (of market at this time. 
The Figures 
1912 1,155,660 
1913 1,372,273 Eee y C - 
1 LL NET EARNINGS FOR YEAR 
1915 2,427,174 _{ <oo EEE e 
6 1 TT 
ee — ee ee 
— ETE I cm 
1919 6,025.350 ES ee  —— 
— ——- wmapumnigniniiabalil 
1921 7,008,564 I TTT 
The figures on Gillette’s earnings ment buying in 1920, the company was 


growth since 1911, showing the amount 
in each year by which earnings increased 
over the previous year, are contained in 
the following tabulation: 


Increase Over 


Net Earnings Previous Year 


Year (Dollarst) (Per Cent) 
Sh: se9ssee0 $ 93A ee 
ar 1,156 23% 
Dn osa-anecs 1,372 18 
Dt: ssesesae 1,673 22 
Sh on6saeee 2,427 45 
Pe ‘ecaewnen 3,193 31 
Ere 4,604 Bed 
2a §,252 14 
De . <asrasswe 6,025 14 
eee 6,804 12 
Te antansen 7,009 3 


t 000 omitted. 

It is noteworthy that the earnings in 
1918 and 1919 were, in large part, en- 
hanced by Government purchases of the 
company’s products. Over 4,000,000 razor 
sets and some 5,000,000 dozen extra blades 
were purchased by the Government dur- 
ing those two years. Neverthless, despite 
the complete cessation of such Govern- 


THE 


still able to show a 12% increase in net 
earnings over the previous year. 

The earnings for last year (1921) are 
equally impressive. With depression a 
fact everywhere else, and little short of 
a calamity in some quarters, demand for 
Gillette’s products continued to increase, 
and earnings for the year, far from be- 
ing less good, were notably better than 
in 1920. The trend in sales is definitely 


shown in the following table (000 
omitted ) : 
Sales of—, 
Razor Blades 
Sets (Dozens) 
1912 405 2,870 
 SSRRe sire 398 3,448 
DT werkenece 351 4,414 
1915 452 5,928 
De. csstsennes 782 7,153 
a estecseess 1,004 9,619 
er 4,581 12,896 
pees 2,316 17,321 
an? eenxennewes 2,091 19,051 
ML, eeccsecece 4,248 19,532 


Gillette’s dividend record, including ex- 
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tras, for the five years to date, shows as 
follows: 


- _ Serre $ 9.50 
1919 ...... 10.00 
SP Seseee 12.00 
Dn essede 12.00 plus 10% stock. 
9223... 20s 12.00 plus 10% stock. 





tPresent Rate; two quarterly 
diyidends of $3 cash and 2%% 


stock each, already declared. 


The dividends are payable upon 275,000 
shares of stock, without par value, out- 
standing, against an authorized issue of 
50,000 shares. There is no funded debt. 
The Corporation’s current assets, as of 
Dec. 31 last, included: 


Investments .......++. $7,907,698 
Inventories .........+: 2,932,609 
CHER cncccccccseccsece 7,786,780 

WE ciciscseccceuns $18,627,087 


Against these current assets, the cor- 
poration has a current debt (bills pay- 
able) amounting to only a trifle over 
$265,000! There is a profit and loss sur- 
plus of over $5,000,000. 


Conclusion 


Gillette Safety Razor stock sells over- 
the-counter and on the Curb at $215 per 
share. Assuming the disbursement of 
10% in stock this year (which would be 
worth $21 at current price of the stock) ; 
and of $12 cash, stockholders are in line 

receive a total dividend return of $33. 
This would mean an income return of 
well over 15% on the current price of 
the stock, which is far more than is ob- 
tainable from other equally strong securi- 
ties. If the stock dividend were not main- 
tained, the cash dividend would yield 
5.5% on the investment, which is a satis- 
factory yield for a high-grade investment 
security. 

Gillette stock appears to be an unusual 
investment opportunity. 





NEW SECURITY 
OFFERINGS 
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earnings at the present time are reported 
to be at the rate of $10,000,000 per annum, 
which is over 16 times the annual interest 
and sinking fund charges on bonds. Call- 
able at 107 Ist year, 106 2nd year, 105 
3rd year and % less annually thereafter. 
At offered price of 103 the yield is 7.05% 
and in view of the large earnings and 
properties which represent an actual cash 
investment of $27,422,561 they are entitled 
to an excellent rating and are attractive at 
the price. 
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SPECIAL 
VACATION OFFER 


To Newsstand Readers 


&MAGAZINE 
oWALL STREET 


will follow you to your summer retreat. 
And save you 40 cents over the newsstand price. 


You cannot afford, in these times of industrial unrest 
and financial uncertainty, to lose touch with develop- 
ments in the world of investment and business. 

To keep you in close contact with the situation, we are making 
a special vacation offer of 4 issues of THE MAGAZINE OF 


WALL STREET for $1.00 to include the numbers of July 8, 
July 22, August 5, and August 19. Use the coupon below. 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY. 


I enclose $1.00. Send me the four issues mentioned in your special vaca- 
tion offer. My address for the summer will be 
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June 24 
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UR current in- 
vestment letter 
suggests 12 high 
grade Government, 
Railroad, Public 
Utility and Industrial 
Bonds which we 
have selected as de- 
sirable issues for 


sound investing. 
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Diversify 


your holdings, is the advice 
of many economists. By 
purchasing odd lots, the in- 
vestor of moderate means 
can follow this sound prac- 
tice. 


We specialize in the exe- 
cution of odd lot orders 
for any listed securities. 


An interesting booklet 
on Odd Lot investments 
will be sent on request. 


Ask for No. M. W. 


(HisHoim &@ (HAPMAN 


Members New York Stock Exchange 


71 Broadway, New York City 
Telephone Bowling Green 6500 
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POTENTIAL EARNINGS 
OF THE COPPER 
COMPANIES 
(Continued from page 291) 











stock in its issue of April 15 last, and 
ointed out that the company was quietly 
yreparing for further activity. In the 
ase of Greene, the production cost of 
14.2 a Ib. includes all expenses chargeable 
igainst the production of refined copper. 
During recessions the stock may be 
accumulated to advantage, but unless 
the issue becomes much more active 
than it has been for many months, it 
should be purchasea on limited orders 
on account of its very thin market, 
and its habit of moving a point or more 
between sales. 


Inspiration 


Inspiration was referred to in this Mag- 
izine June 10, 1922, where attention was 
alled to its general physical characteris- 
ics. Its ore reserve is estimated to con- 
tain over 72,000,000 tons, carrying 15 Ibs. 
f copper a ton. This represents a life 
»f about 15 years or more for the proper- 

The operating cost during 1921 aver- 
ged around 15.2 a Ib., but in all prob- 
ibility this cost will be reduced in the 
1ear future by anywhere from 1 cent to 
2 cents a lb. as operating conditions im- 
prove. Relatively high costs, however, 
make this issue rather unattractive. 


KENNECOTT 


Kennecott has high-grade ore proper- 
ties in Alaska, and controls Braden Cop- 
per in Chile. It owns also 51% of the 
‘apital stock of Mother Lode Coalition 
Mines, and about 38% of Utah Copper 
Company. The company is producing at 
he annual rate of 108,000,000 Ibs. at a 
are operating cost of about 9 cents a lb. 
It has been estimated that with a 10,000- 
ton plant, the company should be able to 
produce about 130,000,000 Ibs. of copper a 
vear, at a cost of about 8 cents a Ib. 
No dividends have been paid since Dec. 
31, 1920, but the possibility of resumption 
f dividends has been discussed recently, 
ilthough no definite action has been taken. 
Kennecott is a fairly attractive long 
pull issue, but its capitalization is 
large, and it does not usually offer the 
quicker speculative possibilities of ac- 
tive issues such as Utah and Anaconda. 


MIAMI 


Some time ago, when most of the cop- 
pers were near their low levels during 
the depression, we called attention to 
Miami as one of the securities that was 
elling too low. I was pointed out that 
his was one of the coppers that continued 
its dividend during the depression, and 
ve expressed the belief that it would be 
ible to continue this disbursement on ac- 
ount of its policy of taking such profits 
as it could get from month to month by 
elling its current production. 

This forecast proved to be correct, al- 
though it must be admitted that Miami 
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Here is a Book That is More Than a Book 


An Education. A course in the proper methods of handling your funds— 
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should be placed in the various grades of investments and 
the percentage you are justified in using for speculation. 
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\ Editor of The Magazine of Wall Street 


HIS book presents methods adopted and evolved 

during 33 years’ experience in Wall Street in a 
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vestor who sees it. The first edition was over- 
sold before it was off the press. 


Investing for profit and income is a business in itself. While 
the average business man knows his own business thoroughly—he 
knows nothing, practically, of the principles that underlie investments. 

As editor of THE MAGAZINE OF WALL STREET, Mr. 
Wyckoff has come in active contact with the mistakes of the average 
security buyer, and has developed into successful investors many 
thousands of business men who had lacked the necessary training 
in the principles of security values. 

This book gives you in compact form the methods which Mr. Wyckoff 
uses himself in the handling of his own funds. 


THAT is the great value of this work— it is so thoroughly practical, and 
is written clearly and simply in the language of the every-day business man. 


PARTIAL CONTENTS 
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Investing and Trading. in Trading and Investment. 

Chapter I]—Profitable Experience Chapter [X—Forecasting Future 
in the Brokerage and Publishing Developments. 
Fields. Chapter X—The Truth About 

Chapter Il]——Why I Buy Certain “Averaging Down.” 
Stocks and Bonds. Chapter Xl—Some Definite Con- 

Chapter I1V—Unearthing Profit clusions as to Foresight and Judg- 
Opportunities ment. 

Chapter V—Some Experiences in Chapter XIl—Safeguarding Your 
Mining Stocks. Capital. 

Chapter VI—The Fundamentals of Chapter XII]I—How Millions Are 
Successful Investing. Lost in Wall Street. 

Chapter Vil—The Story of a Little Chapter XIV—The Importance of 
Odd-Lot. Knowing Who Owns a Stock. 

If you would attain a comfortable position in this world, you must 
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Cities Service Co. 
Common Stock 


Earned $13.04 a share 
in 1921 


Through control of more than 
100 subsidiary companies oper- 
ating successful public utilities 
and petroleum producing, refin- 
ing and marketing businesses, 
the interests of Cities Service 
Company are not only extensive 
but diversified. 


This diversification resulted in 
substantial earnings for the 
common stock of this company, 
at the close of a year which re- 
sulted in deficit reports for other 
companies not enjoying the 
benefits of diversified activities. 


Send for Circular MM-18 
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has had no wide market swings such as a 
speculator would welcome. This is no 
doubt due to the fact that the stock did 
not settle down as low as any of the 
others, in view of its income yield, and 
therefore it could not look forward to the 
usual appreciation in price which precedes 
resumption of dividends by a company 
whose dividend record has been inter- 
rupted. Miami will no doubt continue 
to gravitate upward as its earnings in- 
crease with the advancing price of cop- 
per, but it does not offer the specula- 
tive opportunities of some of the more 
active issues. 


NEVADA 


Nevada is one of the lower-priced cop- 
pers with large capital issue, and rather 
sluggish market action. However, during 
the past year or @vo underground devel- 
opments have been quite favorable, and 
a considerable quantity of higher than 
average grade ore has been made avail- 
able. Aside from the commercial value 
of this new ore, it is quite likely to have 
the effect of assisting in the reduction of 
average cost per lb. of copper produced, 
which cost has already reached a favor- 
able figure as compared to many other 
operations of a similar character. There- 
fore, as a low-priced issue Nevada of- 
fers one of the best opportunities in its 
class, provided the shares are picked 
up during a period of substantial re- 
action. 


RAY COPPER 


Ray Copper is another low-priced issue 
with large capitalization. The large num- 
ber of shares outstanding and the com- 
paratively high operating cost served 
to make the action of this stock some- 
what sluggish, and it does not appear 
to offer speculative opportunities com- 
parable to other issues in its class. 


SENECA 


Seneca must be regarded as an un- 
seasoned issue that has possibilities of de- 
veloping into something much more im- 
portant as its property is developed and 
as it has an opportunity to make good on 
its estimates at low cost production. The 
property has been reported upon favor- 
ably by competent engineers, and it has 
been heralded as the making of an im- 
portant copper mine. For the sake of 
conservatism, we have placed the oper- 
ating cost for this company at 10% cents 
a lb. although the company’s engineer 
claims that the mine will eventually have 
a production of 20,000,000 Ibs. of copper 
at a cost of 9% cents a lb. 


SHATTUCK-ARIZONA 


Shattuck Arizona Copper Company’s 
property has been shut down since the 
middle of last year, and its earnings fell 
off rapidly in 1917 and 1918, and ran into 
an increasing deficit thereafter until op- 
erations were suspended, there appears to 
be nothing of special interest to report 
with regard to this property, except to 
say that the shares appear to be holding 
their own at the present low level, on the 
basis of asset value and speculative pos- 
sibilities, depending upon further im- 
provement in the copper industry. 


UTAH 


Utah is one of the foremost of its 
class, and is too well known to need any 
comment here. In view of its market 
leadership, speculative popularity, and 
ability to take advantage of any copper 
market by large volume of production un 
der operating costs that can be held down 
to very favorable levels, this stock offers 
one of the most attractive speculative 
opportunities on any recession, to say 
nothing of its dividend-paying ability 
during periods of prosperity. 


Conclusion 


In conclusion, it should be observed 
that almost ‘all substantial copper issue 
offer speculative opportunities at thi 
time. However, the probabilities in favo 
of quick results are to be found amon; 
the old-time favorites that have good past 
records with regard to favorable cost 
and substantial dividends, and which are 
traded in regularly in large volume. Fol 
lowing the recent sharp reaction in th 
general market, the more substantial cop 
per shares are undoubtedly again on th« 
bargain counter, perhaps not for the last 
time, but probably at prices that will not 
be soon duplicated. 





OIL BONDS AS 
INVESTMENTS 
(Continued from page 263) 





of the company’s capital stock at $40 per 
share. This stock is now quoted about 44, 
so that the exercise of the subscription 
warrant at the present time would net the 
holder of a $1,000 bond a profit of about 
$100. In addition to the regular 8% in- 
terest, these bonds will also receive $10 
per $1,000 bond for each dollar per share 
per annum declared in dividends upon the 
capital stock up to $4 a share so declared. 
Series B bonds carry a similar subscrip- 
tion warrant to the Series A bonds but 
they do not have the participating priv- 
ilege. 

Phillips Petroleum 8s also carry a de- 
tachable warrant entitling the holder (for 
10 years) to purchase from the company 
at $33% per share, the following amounts 
of stock: For the first two years, ten 
shares, and thereafter one share less dur- 
ing each succeeding year. These bond 
were offered for sale last October at 99 
when the stock was about 25. To-day th« 
stock is selling at about 53, giving a profit 
on the subscription warrants of over $20/ 
per $1,000 bond. 


Conclusion 


These examples tend to show the great 
variety existing in the oil bonds. Among 
them an investor may obtain the highest 
type of conservative investment, while i 
he is of a speculative ‘turn of mind op- 
portunities can be found offering unusual! 
profit possibilities. 

Keep away from the “wild cat” com- 
panies (those that have yet to discover 
their supply of oil) and follow carefully 
the rules laid down in this article for the 
selection of oil bonds and, in the end, you 
will have no cause to regret their pur- 
chase. 
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A Remarkable 


Investment 
Opportunity 


is being offered, when we ex- 
tend to you an invitation to 
become an Associate Member 
of the Richard D. Wyckoff 
Analytical Staff. 


Do you know that since this 
Staff was inaugurated, in 
August, 1920, that we have 
made thousands of dollars in 
profits for our Members by the 
scientific management of their 
investments, — and that our 
files show practically 100% 
renewed memberships ? 


Do you know that during the 
past six months alone, Mem- 
bers have realized, on our ad- 
vices, profits amounting to 
over thirty-two times the 
yearly cost of membership, 
and that these transactions 
were all in well-seasoned, div- 
idend-paying securities? 


If your available capital 
amounts to $10,000 or over, 
what better investment could 
you make than in an Associ- 
ate Membership—costing less 
than $10 a week? What bet- 
ter means could you adopt 
to insure the protection and 
expansion of your present 


capital ? 


Mail the coupon today and 
full information will be sent to 
you at once. 


=== —="=-= COUPON ========: 
THE RICHARD D. WYCKOFF 
ANALYTICAL STAFF 
42 Broadway, New York. 
What can your staff do for me? 


I am interested in © Investments for a 
long pull or © trading or © both. 


(Mark the ones you are interested in.) 


My present security holdings and avail- 
able capital totals approximately 


This is to be held in strictest confidence 
by you. 


I understand there is no charge or obliga- 
tion in sending for this information. 


1 Cater and Bimtee ccccccccccccccceccces see 
| June 24 
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SUGAR INDUSTRY 
TURNS THE CORNER 


(Continued from page 270) 











ferred dividend but also show something 
for the common. This is assuming that 
there is a further reduction in production 
costs which, last year, were about 7 cents 
a pound, including freight and other sell- 
ing expenses. 


Conclusion 


The 6% preferred dividend has been 
maintained throughout the business de- 
pression, and the stock is a good pur- 
chase around the 80 level. The com- 
mon is, of course, in a much more spec- 
ulative position, but inasmuch as the 
company seems to have a somewhat 
better chance of showing a measurable 
surplus upon the common stock than 
many of the other sugar-producing 
companies the shares at present prices 
by no means seem to have discounted 
their possibilities. 


AMERICAN SUGAR REFINING 
Coming Back 


There has been a decided improvement 
in the American Sugar 
Refining Company since the first of the 
year. Meltings of refineries of all com- 
panies have increased probably 50% over 
the corresponding period of 1921. This, 
naturally, is most encouraging, but at the 
same time the company has not fully 
recovered from the upheaval in 1920, and 
its position still is the 


business of the 


one feature of 
heavy losses suffered during 1921 on ac- 
count of contracts placed with jobbers 
and wholesalers at 22% cents a pound 
during 1920. At the end of 1921 the 
company had over $17,000,000 representing 
1920 acceptances and undelivered 
tracts which, while technically an asset, 
may prove to be very slow in settlement 

Early this year American Sugar sold 
$20,000,000 15-year 6% bonds to pay off 
bank loans and drafts. This is not a 
mortgage issue but, naturally, is a claim 
upon earnings prior to the claim of share 
capitalization and really represents, indi- 
rectly, the losses of the business depres- 
sion. 

There has always been a great deal of 
interest in the outside investments of 
American Sugar Refining. The company 
has a $15,000,000 investment in sugar mills 
in Cuba which last year operated at a 
profit in spite of conditions prevailing, 
and American Sugar Refining’s invest- 
ments in American beet sugar properties 
have been productive of substantial rev- 
enues for years. Last year, however, the 
income from the beet sugar investments 
were rather small, but the company col- 
lected $2,500,000 from the Cuban proper- 
ties in the form of dividends. While no 
details were available, it does not seem rea- 
sonable to expect this revenue every year, 
as it probably represented accumulated 
profits. In normal years American Sugar 
Refining’s income from investments ought 
to be large enough to cover the interest on 
bonds and dividends on the $30,000,000 
preferred stock. Although the bonds are 
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Illinois Central 


6% Convertable 
Preferred Stock 


Price about 107!/2 
To yield 5.58% 


Convertible 
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Common Stock 


Dividends thereon every year, 
Averaging 7.1%, since 1863 
10-year Range 


Low 80%. High 14114. 
Selling at 103 
Paying 7% per annum 
We recommend this preferred stock 
to those who are desirous of a con 
servative investment, which through 
conversion will share the benefits 


of any speculative advance in the 
common 


Descriptive circular on request 


LADD & WOOD 


Members of 
New York Stock Exchanac 


Whitehall 3740 
7 Wall St., New York 




















WYOMING 


i OIL 


STOCKS 


Standard Oil of indiana 
Salt Creek Producers 
Mountain Producers 
Merritt Oil Corp. 
Salt Creek Cons. 
Mutual Oil Co. 


|CARL H. PFORZHEIMER & CO.) 


Dealers im Standard Oi! Securities 


25 Broad St. 


New York 








| 














| 





| 


Save 
While 
You 


Earn 


“If you want to know 
whether you are des- 
tined to be a success 
or failure in life, you 
can easily find out. 
The test is simple and 
infallible: Are you 
able to save money? If 
not, drop out. You will 
lose. You may think 
not, but you will lose 
as sure as you live. 
The seed of success is 
not in you.”—James J. 
Hill. 


Ask for an outline 
of our thrift plan 
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not a mortgage issue, they are entitled 
to a good rating and represent an attrac- 
tive business men’s investment. 


Conclusion 


Dividends on the preferred had been 
continued without interruption and now 
that the company is around the cor- 
ner there should be no further question 
of the continuance of payments upon 
the senior shares. At 80 the common 
looks high for a non-dividend paying 
issue and probably has been sustained 
by the existence of a relatively large 
short interest. There is no question 
of the immediate resumption of divi- 
dends, and even allowing for a sub- 
stantial improvement in business the 
common shares do not look specula- 
tively attractive at current levels. 


SANTA CECILIA SUGAR 
Small and Struggling 

Santa Cecilia Sugar is one of the little 
fellows, producing less than 100,000 bags 
a year, but got into trouble through no 
special fault of its own, just like the big 
fellows. In the year ended July 31, 1921, 
the company had a loss of over $600,000 
and as of that date current liabilities ex- 
ceeded current assets by $700,000. The 
company tried, unsuccessfully, to sell an 


-issue of 8% first mortgage bonds to take 


up bank loans, and therefore banks ex- 
tended the loans, presumably in hopes that 
when the sugar industry turned the cor- 
ner liquidation would be possible. 

Santa Cecilia expects to produce about 
70,000 bags from this crop, but little 
profit is expected. There has been some 
reduction in bank loans, but it seems as 
if the company’s most-promising prospect 
this year is to clear itself entirely of obli- 
gations to the banks, without considering 
the possibility of earning any surplus for 
share capitalization. It will probably be 
another year before the company can 
count upon profits available for stock. 

The common shares now selling in 
the neighborhood of $5 are likely to 
fluctuate according to the general con- 
ditions in the sugar industry and have 
some possibilities in a purely specula- 
tive way. 

MANATI SUGAR 
A Compact Little Company 

Manati produces about 14% of the 
total sugar production of the American- 
owned companies in Cuba, with output 
running between 500,000 and 600,000 bags 
annually. This year’s crop production 
may be a little smaller, but it is not ex- 
pected that there will be much difference. 

Manati has a plant conservatively valued 
by appraisers at between $16,000,000 and 
$17,000,000, which is in excellent physical 
condition and highly maintained. The 
company has produced sugar at a cost as 
low as 1% cents a pound. This record 
was established in 1913, and 1914, but last 
year, that is 1920-21, the cost was 4 cents 
a pound and is likely to be lower for the 
1921-22 crop. Manati has had an excellent 
earnings record and has paid liberal divi- 
dends. 


May Earn Surplus for Common 


The deficit of $1,700,000 incurred in the 
fiscal year ended October 31, 1921, while 
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t did not seriously impair the position 
»)f the company did cause some financial 
stringency, together with the large amount 
of unsold sugar on hand, and early in 
1922, $8,000,000 first mortgage 744% bonds 
were sold wherewith bank loans were 
paid off and working capital increased. 

If Manati produces and sells some- 
thing like 500,000 bags of sugar this 
year and reduces production costs to 2 
cents or thereabouts, chances seem 
good that some surplus will be earned 
upon the common stock. In any event, 
interest on the bonds and dividends 
upon the 7% cumulative preferred ought 
surely to be earned and both of these 
issues seem to be worth recommending 
from an investment standpoint. In 
connection with the common shares it 
must be borne in mind that the amount 
outstanding has been doubled since 
1918, but, even so, the company ought 
to have an earning-power in normally 
good years of $8 to $10 a share on the 
junior stock. The common shares, 
therefore, may be considered a decid- 
edly attraction speculative investment. 


SOUTH PORTO RICO SUGAR 
Excellent Record 


South Porto Rico Sugar, operating in 
Porto Rico and Santo Domingo, has a 
truly excellent earnings record. Pro- 
duction has increased from 63,000 tons in 
1915 to 112,000 tons at the present time. 
In the six years ended September 30, 1920, 
earnings were exceptionally large, and 
while they came down severely in the 
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year ended September 30, 1921, it is to be 
noted that the company managed to earn 
a fraction upon the common stock. Never- 
theless, dividends on the common shares 
were suspended in April, 1921, but the 
regular 8% rate upon the preferrrd has 
been continued. 

The company financed its needs with 
a $6,000,000 issue of 7% bonds late in 
1921, and judging by past earning 
power these bonds should be a first- 
class commitment. The same applies 
to the preferred stock. Furthermore, 
there is no reason to doubt the ability 
of South Porto Rico Sugar to recover 
earning power, and the common may 
be expected, eventually, to resume divi- 
dent payments. At current price of 52 
it is one of the most attractive of all 
the sugar stocks. 


GUANTANAMO SUGAR 


Small and Relatively Successful 


Guantanamo Sugar produces less than 
1% of the sugar produced in Cuba by 
American owned companies. Its produc- 
tion now runs in the neighborhood of 
250,000 bags, on which production it sup- 
ports a capitalization of $1,500,000 8% 
preferred stock and 300,000 shares of 
common stock, having no par value. 

The company lost about $1,000,000 in 
the year ended September 30, 1921, and 
soon thereafter sold the issue of preferred 
stock to shareholders. The purpose of 
the issue was to reduce bank loans and to 
increase working capital, this working 
capital being necessary to finance the com- 





pany through the 1921-22 grinding season. 
In addition, Guantanamo expended almost 
a million dollars in improvements during 
the past year, which are expected to in- 
crease efficiency of production and to 
prove themselves more than adequately 
compensatory. Guantanamo is a compact 
little company with its railroad, port and 
mills. This year’s output of sugar should 
be in the neighborhood of 385,000 bags, 
which would be the largest outturn in the 
company’s history. Labor costs are nearly 
normal, and the company has announced 
its ability to produce sugar this season 
at extremely low cost. 


Conclusion 


While Guantanamo is a small com- 
pany it has room to expand and seems 
to be in a position to increase operat- 
ing efficiency and to keep costs low. 
The 8% preferred ought to be an at- 
tractive issue, and the common under 
$15 a share at least has not discounted 
possibilities to any greater extent than 
the common shares of better known 
and larger companies. 





A CORRECTION 

In the June 10 issue of the MAGAZINE 
the article on Middle States Oil reported 
that the company was in control of the 
North American Oil & Refining Corpora- 
tion. This was not quite accurate. Mid- 
dle States actually owns 83,333 shares of 
the 1,250,000 shares of the North Ameri- 
can Oil & Refining Corporation, but does 
not control it. We are glad to take this 


opportunity of making the correction. 
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WHAT THE TIRE COMPANIES ARE DOING 


(Continued from page 259) 








is a slight let-up in the demand for tires 
it will be necessary for all companies to 
replenish these supplies. 

It is significant that every Akron tire 
manufacturer expresses unrestrained con- 
fidence that the present spurt in the auto- 
motive industry will continue through 
July which is ordinarily a month for sea- 
sonal slumps and diminished sales. 

But whenever there is any recession in 
sales, tire manufacturers will go back at 
once to a “hand-to-mouth” policy and 
will produce only up to current demand. 
This will mean a fluctuation of employ- 
ment naturally. Tire manufacturers have 
not forgotten how costly it was to them 
to overdo the matter of competition when 
they built up a huge surplus of tires in 
1920, and although they are pursuing 
more or less unsympathetic methods now 
against each other, all will watch produc- 
tion closely and will see to it that an- 
other big surplus of tires is avoided. 


Financial Conditions 


As to the financial side of the tire in- 
dustry it is impossible to state when com- 
panies will begin paying dividends again. 
The General Tire & Rubber Co., one of 
the very few in the tire industry which 
did not suspend dividends during the 
slump, is making regular quarterly pay- 
ments on common and preferred. Miller 
was expected to resume preferred divi- 
dends June 1 but did not. This is the 
sixth preferred dividend in arrears for 
Miller. 

Goodyear under the company’s $85,- 
000,000 refinancing program negotiated a 
year ago when E. G. Wilmer became 
president, representing New York, Chi- 
cago and Cleveland bankers, still has its 
gold-mortgage notes and debentures and 
prior preference stock to take care of be- 
fore the company’s original holders of 
preferred and common stock can again 
participate in dividends. 

Commenting upon the future of the tire 
industry, Paul W. Litchfield, vice-presi- 
dent and factory manager of Goodyear, 


, Says: 


“We have merely scratched the service 
of the tire industry for large passenger 
buses and freight transportation trucks. 
Even during the recent slump the in- 
crease in the use of big buses was really 
surprising. Bus transportation will re- 
place the street cars in many cities. The 
future in large tires for such buses is un- 
limited, for this business is in its in- 
fancy.” 

Harry Quine of the General Tire & 
Rubber Co. claims tire manufacturers 
expect to see 12,000,000 passenger cars, 
buses and trucks in operation in the Unit- 
ed States by 1925. 

“When that point comes, it will be al- 
most the point of saturation” asserts 
Quine. “And when that time comes, 
eight per cent of the vehicles in opera- 
tion, or 1,000,000, will probably be dis- 
carded every year. This will mean at 
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least 4,000,000 tires a year for original 
equipment, in addition to at least 36,000,- 
000 tires a year to keep the other cars 


going.” 
Will Stabilize Production 


the rapidly 
will mean 


also. say 
business 


Manufacturers 
growing export 
heavier stable production. Export con- 
tacts are being established in new dis- 
tricts and tire shipments to foreign coun- 
tries are increasing rapidly. 

Thus viewed from all angles, the tire 
industry seems assured of a constantly 
expanding future. 

It also seems certain that the predic- 
tion made by F. A. Seiberling, that the 
cord tire would become the ultimate tire 
with the fabrics gradually discarded, will 
also be realized. Mr. Seiberling invented 
the first tire-building machinery and the 
first straight side tire, also pioneering in 
the cord tire. It is his beiief, based upon 
23 years in the tire-manufacturing busi- 
ness, that manufacturers must strive for 
quality rather than for low price in tires, 
and that concentration upon the cord tire 
will help the industry. He also believes 
that concentration upon the one type of 
superior tire will make possible lower 
manufacturing cost and even better qual- 
ity than at present, and he expresses the 
firm conviction that the cord tire in years 
to come will supplant all other casings 
on the highways of America. 


Conclusion 


Investors, of course, are naturally in- 
terested in the prospects for dividend re- 
sumption in this field. Practically with- 
out exception the  tire-manufacturing 
companies owing to the great financial 
difficulties which overtook them last year, 
have been compelled to omit their divi- 
dends. With the tremendous increase in 
business during the past few months, one 
might reasonably expect some action to 
be taken in the near future with regard 
to distribution of profits to shareholders. 
Close analysis of this situation, however, 
indicates that the probabilities for such 
action are remote. 

The value of the present uplift in bus- 
iness among the tire manufacturers is that 
it gives these companies an opportunity 
to extricate themselves from their ‘inan- 
cial embarrassments. They are now 
mainly engaged in liquidating their in- 
debtedness and it will undoubtedly take 
time before the managements of these 
companies consider their charges to be 
in sufficiently strong position to permit 
resumption of dividends. Another half 
year or more will probably take place be- 
fore even any consideration will be given 
to this phase of the situation. In the 
meantime, shareholders in the principal 
tire companies may remain confident as 
to the ultimate resumption of dividends 
in their companies—for this is an in- 
dustry which should, under ordinary cir- 
cumstances, be a very prosperous one. 
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),~ investment, as the present dividend 
rs was more than twice earned in 1921 Peabody-managed mines 
and larger dividends are a possibility. are. Let us show you 
Spicer Manufacturing why. Our Service includes 
ly Spicer Manufacturing Co. is greatly sory oe reat sell. 
n benefiting by the increased activity in the ing. txperience years. 
1- automobile trade. Its principal products, 
$- universal joints, propeller shafts, frames, PEABODY 
1- axles and springs are well known and un- -— COAL COMPANY 
der present conditions have a ready mar- Mees” en sae 
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At present price of 20 the stock 
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n Sterling Products 


. Sterling Products is one of pod a STOCKHOLM, N. J. 


manufacturers of household 
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dividend rate is anticipated in the near in healthful recreation. 
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tablished business and should continue 


to do well. The stock is a good semi- Limited number of guests 


speculative investment. New York Booking Office 
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tivities are in the Mid-Continent field and City, N. J. Automobile by Fort Lee Ferry to Paterson to Pompton to Butler, to New- 


it is a complete unit, being a producer, foundiand to Stockholm. 
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a margin to spare and in view of the in- 
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t present price o the yield is ° e 
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An Exclusive Residential Hotel 
Affording the Dignity and Ele- 
gance of a Private Residence. 
Opposite the Metropolitan Club 
and Fifth Avenue entrance to 
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Central Park, with easy access to 
Clubs, Theatres and Shopping 
Centres. 


New York State Railway 6% 


While the average investor these days 
does not take kindly to traction com- 
panies, New York State Railways Co. is 
an exceptionally well-managed street rail- 
way property and has been able in the 
past year to earn bond interest twice over. Eager & Bahrork, New York City 
Company is kept in a high state of effi- 
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The advance in the investment 


market 
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bonds selling at substantial pre- 
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advantageously under the provi- 
sions of the present Revenue Act. 
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ciency with ample charges for mainte- 


nance and depreciation. New York Cen- 
tral owns the larger part of the company’s 
common stock. 

The first consolidated mortgage Series 
B 4%4% bonds bearing additional interest 
of 2% annually are a direct first mort- 
gage, subject to minor divisional closed 
mortgage issues, upon practically all the 
company’s properties. Selling around 99 
the issue shows a yield of 6.57%. 

Company controls and operates exten- 
sive street and interurban traction proper- 
ties in upper New York state, including 
the cities of Rochester, Syracuse and 
Utica. A statement of earnings for twelve 
months ended February 28, 1922, showed 
net available for bond interest of $2,719,- 
259. Interest charges including this issue 
amounted to $1,314,350. Bonds are listed 
on the N. Y. Stock Exchange. 


Penn Public Service 6s 


First and refunding mortgage bonds 
Series C of Penn Public Service Corpora- 
tion are due 1947 and selling around 
9914 show a yield of slightly in excess of 
6% on the investment. Bonds constitute 
a first mortgage on the new Seward plant 
which has been acquired together with 
other important parts of the company’s 
power system. They are not callable until 
May, 1927, when they can be redeemed at 
11114, the premium decreasing each year 
thereafter. 

Company owns and operates an exten- 
sive power system in Cambria, Somerset, 
Indiana, Clearfield, Centre and Westmore- 
land counties of Pennsylvania, which in- 
cludes the city of Johnstown. 

Net earnings for twelve months ended 
March 31, last, were $1,635,350 available 
for bond interest. Interest charges re- 
quired $911,850, so that they were earned 
approximately 1.8 times. It is expected 
that the new Seward plant will enable the 
company this year to show a good in- 
crease in earning power. 


Southern Cal. Edison 6s 


Southern California Edison Co. general 
and refunding 6% bonds are due in 1944, 
and now selling around par give the in- 
vestor a net return of 6% combined with 
a high-grade bond in an excellent com- 
pany whose earnings are constantly ex- 
panding. They are redeemable up to 1942 
at 105 and interest, thereafter to maturity 
at 102. They are secured by a mortgage 
on all properties subject to small under- 
lying issues. 

The 1921 annual report showed net 
earnings available for bond interest of 
$3,940,000 and interest charges on total 
funded debt last year were earned more 
than twice over. 

Southern California Edison Co. is one 
of the largest hydro-electric properties in 
this country operating in the southern part 
of the state. 


West Penn Power Co. 7s 


West Penn Power Co. 7s due 1946 are 
redeemable after 1926 at 107 sand there- 
after at declining premiums. The bond 
can be considered a high-grade invest- 
ment proposition and selling around 104 
show a yield of close to 7%. There are 


only $3,000,000 of this issue outstanding, 








and together with two prior issues they 
are included in a first mortgage on the 
properties. 

Western Power Co. is controlled by 
West Penn Railways Co., which in turn 
is controlled by American Water Works 
& Electric Co. The West Penn Power 
Co. is the operating company supplying to 
territory outside of the city of Pittsburgh. 
Company for past five years has been 
more than earning interest charges on 
funded debt more than twice over. 


Mississippi River Power 7s 


Mississippi River Power Co. 7% deben- 
tures, of which there are $3,486,500 out- 
standing maturing November, 1935, are 
now selling around 102, at which price the 
yield is 6.85%. Company is now earning 
close to twice its charges on funded debt. 
Debentures are a direct obligation of the 
company subject to a prior lien of $18,- 
829,700 first mortgage 5s due 1951. The 
company is a well-managed hydro-electric 
proposition operating one of the largest 
plants in this country, which is located on 
the Mississippi River at Keokuk. 

Net earnings available for bond interest 
for twelve months ended February 28, 
1922, amounted to $2,029,612, while total 
interest charges on funded debt were 
$1,185,540. 


Puget Sound Power & Ltd. 7%s 


Puget Sound Power & Light Co. Gen- 
eral and Refunding 744% mortgage bonds 
constitute a first lien on the company’s 
properties subject to closed issues of $25,- 
384,000 underlying and divisional bonds. 
Selling at 105, the bonds show a yield of 
approximately 7%. Maturity date is May 
1, 1941. 

Company operates one of the most im- 
portant power-generating and distributing 
systems in this country. It operates in the 
State of Washington and serves the city 
of Seattle with electric energy. The 1921 
annual report showed net earnings avail- 
able for bond interest of $5,057,640, while 
total interest charges amounted to $2,229,- 
250, including this issue. Fixed charges 
are now being earned about twice over. 
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Loomis said that careful study was de- 
voted to formulating a plan to carry out 
the order of the court. “In seeking a 
solution of this important problem,” he 
went on, “the management has kept con- 
stantly in mind the necessity of comply- 
the court’s decision and at the same time 
protecting the interests of its large num- 
ber of stockholders and the owners of its 
General Consolidated Mortgage Bonds. 
To bring about the desired result the 
management has already presented a plan 
to the District Court for the Southern 
District of New York. The government 
has entered certain objections to this 
plan and the matter is now awaiting ar- 
gument.” 

In reply to the writer’s question as to 
the value of the coal properties in ques- 
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tion, both gross and per share value, Mr. 
oomis said: “This is now in the hands 

f the Court and I prefer not to dis- 
uss it.” 

“On the general subject of rates,” said 
Ir. Loomis, “while no important changes 
1ave been made in the Transportation 
\ct of 1920, special attack has been made 
ipon *the provision of the law requiring 
he Interstate Commerce Commission to 
rake rates which will provide the rail- 

ad companies with a fair return upon 
heir investment in property used in rail- 
oad operation. The 6% return, covered 

y the Act for the period between the 
assage of thé Act and Feb. 28th, 1922, 
vas not realized. The carriers as a 
vhole earned in 1921 only 3.3% on their 
roperty investments despite the provi- 
ion of the Act which is frequently, but 
neorrectly referred to as a ‘guarantee.’ 
Che railroads are still some way off from 
he so-called ‘reasonable return.’” 

“The situation at present is one which 
requires an attitude on the part of the 
government and the people which will 
vermit American railroads to reestablish 
their credit, that they may be able to 
finance needed improvements to their 
properties and be prepared to furnish 
very facility when business revives. 

“It may be of more than ordinary in- 
terest,” concluded Mr. Loomis, “for me 
to tell you that at present and for some 
little time back the demand for freight 
cars on the Lehigh Valley for all sorts of 
traffic, outside of coal, is the heaviest in 
the history of the road. Observers of 
the general business situation can draw 
their own conclusions from this state of 
affairs.” 

Mr. Loomis’s last remarks are the best 
evidence that the long expected revival in 
business has begun and that prosperity 
will soon show its face above the hills. 


Conclusion 


Few railroad securities have had so 
long and successful a record as those of 
the Lehigh Valley Railroad. Both classes 
of securities—bonds and stock—enjoy a 
very high investment rating. Funded 
debt, including guaranteed mortgages, is 
$137,475,000. This consists of a variegated 
assortment of bond issues, of which the 
collateral trust 6s, due 1928, are among 
the most popular. These bonds are 
quoted at around 103, with a yield of 
about 534% to maturity. They are an 
excellent investment for those desiring 
a short-term security. Other bonds of 
the company that have a good market 
are the consolidated 4s and 4%s, of 2003, 
quoted at 83 and 90, respectively. Both 
issues have a high investment rating and 
are recommended to investors at current 
levels. 

There is only a nominal amount of 
preferred stock outstanding, amount- 
ing to $106,300 of $50 par value. The 
common stock of $50 par value is out- 
standing to the amount of $61,501,700. 
This issue has the magnificent record 
of having paid dividends without in- 
terruption from organization in 1858 to 
1893, dividends being in default in the 
period of 1894-1903. Since the latter 
year dividends have been paid regular- 
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Write Roger W. Babson, president of Babson’s 
Statistical Organization, 
Mass., as follows: Please 


more likely five—a peculiar turn in 
market conditions offers a most 
remarkable opportunity for profit. 


Such development hasalready begun! 





Babson’s 


// REPORTS 





Speculative Bulletin just off an 
press, gives you the plain unbiased 
facts on the situation and outlines 
the peculiar opportunity afforded by 
this sudden change. 


REPORT ON REQUEST 


Reprint from this Bulletin and Booklet 
*‘Getting the Most Fram Your Money’”’ is available 
for distribution to interested investors, gratis. 
Tear out the Memo — now —and hand it to 
your S| when you dictate the 
morning's mail. 








For Your Secretary 


82, 








Wellesle Hills. 


ly. Dividends of 7% have been paid in 
1920 and 1921 and are being continued 
at this rate. The price of the stock is 
about 60, with a yield of 5.80%. In the 
past ten years the stock has sold as 
high as 77. The road is in an excep- 
tionally strong financial position and 
earnings are easily in excess of the 
current dividend rate. After segrega- 
tion of the coal companies, sufficient 
amount should be returned to the com- 
pany’s treasury to permit the payment 
of a handsome stock dividend to pres- 
ent Lehigh Valley shareholders. The 
stock has been under persistent accu- 
mulation and while it has had a sub- 
stantial advance during the past few 
months, it is still attractive as a specu- 
lative investment o1 very high rank. 
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What $30 Can Do 


We can offer an option on 20 shares of Baldwin, 
Studebaker, Mexican Pet. and other active New 
York Stock Exchange an for 30 days close 
to the market for only 


_ Loss Limited — Profits Unlimited 


Write for circular M. W., which explains the 
many advantages of Puts and Calls to the 


‘FERTIG & CO. 
PUTS and CALLS 


Guaranteed by New York Stock 
Exchange houses by indorsement. 
50 Broad St. New York 
Phone Broad 0290- 1- 2 








Trading Suggestions 


Our weekly market letter contains 

definite buying and selling suggestions 

on active listed stocks. 

We will be pleased to send you a sam- 

ple copy. 

lf you cannot call, send for circular 
M-W-387 


WILSON & CHARDON 


Members Consol. Stock Each. of N. Y. 
62 Broadway New York 
Telephone Whitehall 1964 











68 William Street 


PUTS and CALLS 


What They Are—How They Work 


Their use in wating in Wall Street clearly 
explained in our F 
ber 16 


EE BOOKLET Num- 


TUCHMANN Co. 
New York 


Phone John 3169-3170-3171 








send me reprint from 
Bulletin F.4.57 and book- 
let, ‘Getting the Most from 
Your Money’’—gratis. 











CHICAGO 
SECURITIES 


6% to 8% 
(jeorseH Taylor, Jr. & (0, 


High Grade Investments 
ill W. MONROE STREET 
Prone Randolph 2040 CHICAGO 4013 Harris Trust Bidg 
Tecorporated 











Partial Payments 


The Best Way to Buy 
Good Securities 
on Convenient Terms 


Send for Free Booklet M. W.3, which 
explains our plan and terms. 


James M. Leopold & Co. 


Established 1884 
Members New York Stock Exchange 
7 Wall Street New York 











STOCK DEPT. 
PAIGE—REO 
FORD OF CANADA 
PACKARD PREF. & COM. 
CONTINENTAL Pref. & Com. 
Interesting infermation and markets. 


JOEL STOCKARD & CO. 
Main Floor Penobscot Bidg., Detroit 
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DIVIDENDS 





Boston, Mass., 


American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 


Notice is hereby given that the regular quar- 
terly dividends of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Preferred Stock 
and One Dollar and Seventy-Five Cents ($1.75) 
per share on the Common Stock of this Company 
will be paid on July 15, 1922, to stockholders of 
record June 15, 1922. 

Transfer books will be closed at the close of 
business June 15, 
the opening of business June 28, 192 


1922, and will be reopened at 


WILLIAM H. DWELLY, Teencurer. 
June 5, 1922. 





HUPP MOTOR CAR CORPORATION 


Preferred Dividend No. 27 


Detroit, Michigan, June 9, 1922. 


The Directors have de ‘clared a quarterly divi- 
dend of 14% on the 
stock, 
record June 20, 1922. 


7% cumulative preferred 
1, 1922, to stockholders of 
Checks will be mailed. 


A. VON SCHLEGELL, Treasurer. 


payable July 





AMERICAN TELEPHONE AND 
TELEGRAPH COMPANY 
13lst Dividend 


The regular quarterly dividend of Two Dol- 


lars and twenty-five cents per share will be paid 
on Saturday, ye 
record at the close of business on Tuesday, 
June 20, 1922, 


uly 15, 1922, to stockholders of 


H. BLAIR-SMITH, 


Treasurer. 











BUSINESS from NORWAY 
and SWEDEN 


Responsible business man sailing on June 30th 
will act as special business representative. Fully 
acquainted with all conditions. In position to 
— firms or individuals in matters of promot- 

ng commercial relations. Credentials exchanged. 
wil be in New York June 28th. Address Arne 
B. Hummeland, 823 Insurance Exchange, Chi- 
cago, or care Magazine of Wall Street, 42 
Broadway, New York. 
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STOCK OPTIONS 


Insure your trading operations 
Reduce your marginal requirements 


Protect your profits and enable you to 

trade extensively with small capital. 

Speculative opportunity with unlimited 
profits from small investment. 


THE THEORY 


and operation of stock options is un- 
appreciated by most people who are 
familiar with other forms of Wall 
Street investment and speculation. The 
fact that the cost of a stock option 
is comparatively nominal, that all of 
the many advantageous features con- 
nected with option trading are included 
in the premium or first and only cost 
of the original option, should induce 
every one interested in stock market 
movements to carefully study the sub- 
ject of stock options. 


OUR CLIENTAGE 


is comprised principally of New York 
Stock Exchange concerns, who recog- 
nize the fact we are the leading brokers 
in the U. S., specializing exclusively in 
contracts endorsed by members of the 
New York Stock Exchange. We in- 
vite correspondence from out-of-town 
clients and extend a cordial invitation 
to all who desire to visit our com- 
modious and well-appointed offices to 
acquaint themselves with our methods 
of transacting business, and solicit 
your patronage with every assurance 
of service and satisfaction. 


Explanatory Booklet “W" on request. 


Jefferson & Jefferson 


Incorporated 
Licensed Brokers 


Suite 1701-2-3-4-5 
42 Broadway New York 
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Are You Equipped 
to Win Success? 


Here is your opportunity to insure 
against embarrassing errors im 
spelling, pronunciation, and poor 
choice of words. Know the mean- 
ing of puzzling war terms. Increase 
your efficiency, which results in 
power and success. 


WEBSTER’S 
NEW 
INTERNATIONAL 


DICTIONARY is an all-know- 
ing teacher, a universal ques- 
tion answerer, made to meet 
your needs. It is in daily use 
by hundreds of thousands of 
successful men and women the 
world over. 

400,000 Words. 2,700 Pages. 6,000 
Illustrations. 12,000 Biographical 
Entries. 30,000 Geographical Sub- 

jects. 

GRAND PRIZE (Highest Award) 
Panama-Pacific Exposition. 
REGULAR and INDIA-PAPER Editions. 
WRITE for Specimen Pages. FREE 


Pocket Maps if you 
name this paper. 





G. & C. 
MERRIAM 
co., 
Springfield, 


Mass., 
U. S.A. 


eee 


for JUNE 24, 1922 











TRADE TENDENCIES 


(Continued from page 285) 











comparatively inactive period of recent 
months is plainly evident in the effect of 
current demand on price levels. The buy- 
ing for domestic and foreign account has 
developed actively, lifting quotations for 
both raw and refined sugar to new high 
levels for the year. 

Refining interests are engaged in spirit- 
ed purchasing to meet their requirements, 
with the result that raw sugar shows a 
strong upward tendency. Increased de- 
mand from the refineries is due to ex- 
panding consumption of soft drinks and 
ice cream. The fact that many of the 
sugar refining companies have contracted 
for delivery of sugar well into the future 
is an added factor in the situation. Cuban 
sugar producers’ have been placed in a 
much stronger position by the strengthen- 
ing market and are entertaining firmer 
ideas in relation to prices, thus contribut- 
ing further elements of stability to the 
rise. 

Revised estimates of the Cuban crop 
indicate a larger output than previously 
anticipated, and the carry-over for 1922 
will be large, although less than last year. 
Total domestic production this season was 
slightly under that for 1920-21. There 
should thus be a plentiful supply for all 
requirements, but with consumption stead- 
ily increasing, no difficulty in working off 
the remaining surplus of last-season sugar 
is likely to be experienced. Several rea- 
sons for continued heavy consumption 
may be given, namely: expanding indus- 
trial activity, recovery of farmer purchas- 
ing power, passing unemployment and re- 
duction of stocks in the hands of canning 
and preserving companies. 

Export demand for sugar is also on the 
increase, shipments to all countries from 
Cuba showing notable increases over last 
year. Supplies of the commodity in Euro- 
péan countries are low while the more 
favorable exchange situation is conducive 
to increasing consumption from abroad. 

Although some irregularity may de- 
velop after the recent spurt, the broad 
trend of consumption is toward further 
expansion. Prices of both raw and re- 
fined sugar should therefore be well main- 
tained, with a gradually higher level in 
prospect during the next few months. 
The recovery in prices and demand will 
undoubtedly be reflected in the earnings 
and financial statements of the sugar 
companies, being especially favorable to 
liquidation of bank loans incurred in last 
season’s slump. 





CHEMICALS 








More Stable Market 


While current demand for chemicals 
can scarcely be termed active, the situ- 
ation is not without favorable features. 
Production has been on a reduced scale 
for so long that stocks are nearly deplet- 
ed. In fact, consumers have had difficulty 
in obtaining deliveries in some lines, ev en 











Are The Short Swings 
of the Market 
Making Profits For You? 


Or are you permitting a num- 
ber of trading opportunities 
to slip by because you have 
no way of judging, in ad- 
vance, the minor fluctuations? 
As a member of the Trend 
Letter Trading Service you 
would receive definite tele- 
graphic advices on from 3 to 
5 carefully selected stocks, in 
time to get in at the begin- 
ning of the movement. You 
would also be advised when 


to get out. 


As advices are given on both 
the long and short sides, our 
members are in a position to 
realize profits whether the 
market’s trend be upward or 
downward. Itis a form of ser- 


vice obtainable nowhere else. 


If you have $2,000 or over 
to use as a speculative fund, 
you should be .among our 
subscribers. 


The subscription price of 
$125 for three months is less 
than a one-point profit on 50 
shares per month — or less 
than $10 a week. 


Why not send in the coupon 


It will 


pay you in the long run. 


and give us a trial? 


oc mee ee COUPON «tae eee oe oe oe 
The Trend Lettcr Trading Service, 

42 Broadway, New York City 
Gentlemen : 

Enclosed herewith find my check for 
$125, covering subscription to the Trend 
Letter Trading Service for three months, 
advices to begin at once, 


NGMO@ .cccccccccccsccesescess 


BABTOED ccccceccecccesesececcoceses 
June 24 






























PUTS & CALLS 


If stock market traders un- 
derstood the advantage derived 
from the use of .PUTS & 
CALLS, they would familiar- 
ize themselves with their op- 
eration. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unforeseen 
happenings. 





























The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER 


Specialist in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones: Rector 9076-9079 










































Steel Common 
Studebaker 

U. S. Rubber 

Baldwin 

General Asphalt 
American International 


I have prepared a chart covering the 
fluctuations on the above stocks for 1920. 
It shows the splendid opportunities af- 
forded by Puts and Calls to take ad- 
vantage of the fluctuations on a small 
cash outlay. When trading with Puts and 
Calls your loss is at all times limited to 
the small amount paid for them, while 
profits are unlimited, or all that a rise 
o a decline in a stock permits. Puts 
offered on June 8rd, 1921, on Mexican 
Petroleum at 140 showed $3400.00 net Ty 
on each 100 share Put by June 20, 


OUT OF TOWN CUSTOMERS 





My out of town customers who are not 
in touch with the market are able to 
take odvemtage of the fluctuations with 
Puts and Calls = as though they were 
in my office. o can you. My private 
telegraph code enables you to 
Write for Booklet M-W, it explains how 
they operate. Price list and a copy of 
the above chart will be included. 


WM. H. HERBST 

‘ : Dealer in Puts and Calls 

Endorsed by Members of the N. Y. 
Stock Exchange 


20 Broad Street, New York City 
Tel. 1067 Rector Estab. since 1898 


do this. 
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though current buying is largely of the 
hand-to-mouth variety. Such buying as 
has been in progress has produced a 
higher price level and any marked in- 
crease would undoubtedly be reflected in 
some sharp advances since the market, in 
its present condition, is rather sensitive. 

The prospect for a sudden turn is not 
very promising, more especially since the 
summer season is apt to witness slacken- 
ing demand. However, the present limit- 
ed output, combined with low inventories, 
must ultimately bring about a relative 
shortage when consumers finally alter 
their position and begin to purchase free- 
ly. Foreign material does not seem to be 
in over-supply, and, furthermore, prices, 
as compared with domestic products, are 
not especially attractive. Collectively, all 
factors point to gradually firmer quota- 
tions and general improvement in the in- 
dustry later in the year. 

Drugs are moderately active and stocks 
are low. An unusual development in this 
branch of the chemical industry is the 
diversity and volume of export business 
which has lately been leaving the country 
through the New York market. Exports 
of dyestuffs are increasing slightly, but 
the total is well below that of two or 
three years ago. The effect of restricted 
exports on the domestic manufacturer of 
dyes is rather unfavorable because pres- 
ent-day capacity is considerably in excess 
of the needs of the domestic markets. 

Buying of fertilizers for the current 
season is practically at an end and interest 
is turning to contracts for next year’s 
requirements. Earnings in the past season 
may not have been up to the mark, never- 
theless the season's total sales were larger 
than had originally been expected, and the 
year’s total was looked upon as satisfac- 
tory. Stocks of old material were almost 
if not entirely liquidated, thus putting the 
industry on a sound basis for next sea- 
son’s business. Bank loans are still heavy 
and these are an unfavorable feature, but 
another year should witness the satisfac- 
tory reduction of frozen credits. The 
outlook for fertilizer companies is for 
gradual return to more normal conditions. 





TEXTILES 











Conditions Irregular 


Higher-priced raw matcrials have caused 
manufacturers of textiles to increase their 
quotations for finished goods, and while 
this has brought about greater activity 
among and retailers who are 
anxious to obtain a supply of manufac- 
tured materials for future needs, con- 
summers still show a disposition to resist 
increased prices, thus preventing more 
active movements of manufactured prod- 
ucts. As there appears to be little possi- 
bility of a decline in either raw material 
or other-.costs, it would seem that manu- 
facturers will have to be content with 
narrow profits until the public shows 
willingness to purchase at higher levels. 
Meanwhile, retailers are finding it neces- 
sary to maintain attractive quotations in 
order to stimulate sales. 
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Stock Options 


Offer great money-making 


possibilities. No margin 
is required, as the risk is 
limited to their first cost. 


Investigate the advan- 
tages of this valuable 
method of stock trading. 
Circular W, describing 
their employment in place 
of stop orders; to supple- 
ment margin; their insur- 
ance value, and other im- 
portant features will be 
sent free upon request. 


Write us for quotations. 
We can always offer the 
most attractive contracts 
for either large amount of 
stock or odd lots. 


S.H. WILCOXS Co 
PUTS ana CALLS 


Guaraateed by Members of the 
New York Stock Exchange 
64 BROADWAY NEW YORK 
Tel. Bowling Green 9803-4-3-6 


Albert Romeike & Co., Inc. 


| The Reliable Press 
Clipping Bureau 
26 WARREN ST. 











When you are in need of a first-class 
Press Clipping Service, call Barclay 
6062 and ask for our representative, 
who will give you all the information 
about such a service. 


from newspapers and magazines all 
over the country. 


Rates from $6.00 per 100 up. 
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Profit by the Experience avd Study of others 
“Why Prices Rise and Fall” 
“Beating the Stock Market” 

“The Put and Call” 
“Danger Signals of Speculation” 
“The Stock Market Barome er” 
“Rusiness Forecasting” 
“Work of the Stock Exchange” 
“Organized Speculation” 
—and More than 1000 Other Financial and 
Business Books in Our Up-to-date Catalogues 


SENT FREE — WRITE TODAY 


Dixie Business Book Shop 
140 Greenwich St. New York, N. Y- 























KEEP POSTED 


The books, booklets, circulars and 
special letters listed below have been pre- 
pared with the utmost care by investment 
houses of the highest standing. 

We urge our readers to take full 
advantage of this service. 

Address, Advertising Department 





THE PROFIT POSSIBILITIES IN 

FOREIGN BONDS & EXCHANGE 
An illustrative 5-minute talk explain- 
ing the fundamentals which influence 
the course of foreign exchange rates 
and their bearing on the price of 
foreign securities. (205) 

MID-YEAR INVESTMENTS 
Listing a number of current public 
utility offerings yielding from 5% to 
8%, possessing an exceptional degree 
of stability. (206) 

A SURE ROAD TO FINANCIAL IN- 

DEPENDENCE 
An investment plan of a high-grade 
Bond house offering a safe, systematic, 
stimulating means of accumulating 
wealth and investment income. (207) 


HOW HENRY WILKINSON BECAME 
RICH! WHEN LUCY FAKRAR’S 
SHIP CAME IN! 
Two extremely interesting investment 
stories from real life that all income 
builders should read. (208) 


KILBOURNE & JACOBS MFG. CO. 

STANDARD BOLT CORPORATION 
Circulars describing two recent issues 
of first mortgage bonds that yield 8%. 
(209) 

FINANCIAL OUTLOOK 
Published by a N. Y. Stock Exchange 
house. (210) 


INTERBOROUGH RAPID TRANSIT 
READJUSTMENT 
A circular written by Benjamin Gra- 
ham giving a clear insight into the 
present situation, with specific recom- 
mendations to the bond holders. 
(211) 
HOW ODD LOTS ARE BOUGHT 
AND SOLD 
A booklet that should prove of great 
interest to buyers of odd lots. (212) 


LEADING RAILROAD EQUIPMENT 
SECURITIES 
A valuable chart for investors inter- 
ested in this type of securities. (213) 
BONDS! 
A circular issued by a house of 62 
years’ standing. explaining why they 
offer the best opportunities for safe 
and profitable investment. (214) 
INVESTMENT SECURITIES 
A June list of select investments is- 
sued by one of the leading bond 
houses in the country. (215) 


PARTIAL PAYMENTS 
The best way to buy good securities 
on convenient terms—a booklet de- 
scribing the plan of a N. Y. Stock 
Exchange firm. (216) 




















— 
Now possible by instantly snapping on the Hush-A Phone. This new 
invention makes yeur telephone as private as a booth 

Keeps noise off the wire —you and your party therefore hear clearly 
Prevents disturbance of others—result efficiency. Used by Magasine 
of Wall St. Sent on approval. Try it at our expense 
HUSH-A-PHONE CORP., 22 E. 17th St., N. Y. C. 

"Phone Stuyvesant 5662. 


At Your Desk 


for JUNE 24, 1922 
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Stocks Have Reacted— 
What is Just Ahead? 


The major reaction in securities furnished an 


illustration of the value of THE INVEST- 
MENT AND BUSINESS SERVICE of 
The Magazine of Wall Street. The market 
is now in a new phase and the service is even 
more essential if you are to obtain your full 
share of the profits that are to be made 
thraugh intelligent commitments in the next 
few weeks. 








For the Small Investor and Trader 


The Investment and Business Service is the recognized 
guide and authority for the man of moderate means. 
It is a cold-blooded analysis of all the factors that 
enter into the investment and trading situations and the 
advices are clear and definite. They not only lead to 
trading profits but show you how to obtain a higher 
investment yield. Make a test of the service. 


The Investment and Business Service consists of : 


1.—Prompt replies to inquiries 3.—The technical position for trad- 
regarding any security—or the ers showing what to do with 
standing of your broker. 100 stocks or more. 

2.—An eight-page service report is- 4.—A brief but thorough survey of 
sued every Thursday. the various fields of industry. 


5.—THE INVESTMENT INDICATOR, which has no dupli- 
cate anywhere. In tabular form it shows the position 
of 75 to 100 stocks and tells the investor exactly what 


to do. 
6.—Without additional charge a 7.—Recommendations of profit pos- 
summary of about 50 words, sibilities in bonds. 
sent to you by night letter col- 8.—A special letter whenever any 
lect—optional with you. important change impends. 


SPECIAL THREE MONTHS’ TEST $30 


The cost of the Investment and Business Service is but $100 per year. 
We shall allow you, however, to test it for three months at $30. 


MAIL COUPON TODAY 


With your subscription, you may send us-the list of your securities, on 
which we will render our opinion, without extra charge. 


ee ee eee eee eee ee ee COU PON cee ce ee ee ee eee ee 


The Investment and Business Service of 
THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 

Gentlemen: Enclosed find my check 
for oie } for your Investment and 


Business Service, to be sent me once a 


an entire year /} : 
week for } or three months } beginning 


with the next issue. 


Addrees ..nccccsccsccsscssscesesess 


Wire service wanted—yes[] Not} 
June 24 


























To the Stockholders of 
Midvale Steel and Ordnance Company 


Inland Steel Company 
Republic Iron and Steel Company 


After careful negotiations and consideration, the respective Boards of Directors of the three above named Companies have 
approved the outline of a plan for the unification of the properties of the three Companies and have authorized the undersigned 
to formulate a final plan to be submitted to the respective Boards of Directors and when approved by them to be submitted to 
the stockholders of the different Companies. 

So much erroneous interpretation of the proposed plan has been given publicity during the last few days that, pending 
preparation of the final plan, the undersigned make the following statement, which is based upon the reports of Messrs. Price, 
Waterhouse & Co. and Messrs. Arthur Young & Co., Public Accountants, and upon other documents and data which we believe 


to be reliable and correct. ° ; 
All steps that will be taken in formulating the plan and in consummating the same will be subject to the advice of the 


respective counsel of the different Companies. 

It is proposed that the Midvale and Inland Companies will consolidate and merge and take the name NORTH AMERI- 
CAN STEEL CORPORATION. This Corporation, hereinafter called the Company, will acquire, subject to its liabilities, the 
assets of the Republic Company. Before the unification of the properties, Midvale will place its Nicetown plant and certain 
assets and liabilities connected with the operation of it in a separate Corporation, stock of which will be distributed pro rata 
among the stockholders of the Midvale Company, as hereinafter stated. This separate Corporation will thereafter. continue as a 
separate enterprise for the manufacture of the ordnance, armor plate and special steel products to which it is adapted. 


CAPITALIZATION 


Upon the consummation of the plan, the issued capital will be as follows: 
Bonds and other Fixed Charge Obligations. ........$79,173,500 
New Preferred Stock of $100 par value ... 50,331,475 
Shares of New Common Stock without par value.... 3,309,612 

The $79,173,500 Bonds and Fixed Charge Obligations will consist of $60,599,500 Bonds and gauranteed obligations of the Midvale Company, 
or its subsidiaries; $13,357,000 bonds and other obligations of the Republic Company or its subsidiaries; and $5,217,000 Bonds and other obliga- 
tions of the Inland Company, all of which, in addition to the other liabilities of the three corporations, are to be assumed by the Company. 

The $50,331,475 Preferred Stock is to be 7% cumulative and is to be convertible until July 1, 1934, into Common Stock at the rate of four 
shares of Preferred Stock for five shares of Common. It is to be redeemable at the option of the Company at 115% and accrued dividends. 
Of the amount to be presently issued, $25,000,000 par value is to be issued to provide in part for the acquisition of the properties of the 
Republic Company, and $25,331,475 par value is to be issued and the proceeds thereof, amounting to $24,064,901, is to be paid by the Company 


to the stockholders of the Inland Company. 
The 3,309,612 shares of no par value Common Stock are to be issued as follows: 


To Midvale shareholders ....+ 1,500,000 shares 
To provide in part for the acquisition of the 

properties of Republic Iron & Steel Company 510,000 “ 
To Inland shareholders : 709,281 “ 
To be sold for cash re 590,331 “ 


DISTRIBUTION OF SECURITIES 


On completion of the Plan, each holder of one share of stock of Midvale Company will be entitled to receive: 
1) Three-fourths of a share of the New Common Stock, and 
(2) One-fourth of a share of stock of the corporation which is to take over the Nicetown plant. 
Each holder of one share of stock of the Inland Company will be entitled to receive: 
a 23.75 in cash and 
(2) Seven-tenths of a share of the New Common Stock. 


Each holder of one share of stock of the Republic Company will be entitled to receive: : 
(1) with respect to each share of Preferred Stock, one share of new Preferred Stock and an amount of cash necessary to provide 


for the then unpaid dividends on such Preferred Stock of the Republic Company ; 
(2) with respect to each share of Common Stock, one and seven-tenths shares of new Common Stock. 
It is intended that a syndicate will be formed to provide for the cash requirements of the plan, including the provision of $20,000,000 addi- 
tional cash working capital, which will make the total working capital of the Company over $100,000, 


Messrs. Kuhn, Loeb & Co. have agreed to act as bankers for the plan. , 
The plan contemplates that the Company will sell to Mr. Thomas L. Chadbourne, for services rendered 25,500 Common Shares at $10 per 
share, and to Messrs. Kuhn, Loeb & Co., 59,500 Common Shares at $10 per share. 


FIXED CHARGES AND EARNINGS 

It is estimated that upon the consummation of the plan, the fixed charges of the Company will amount to $3,913,085 per annum (which is 
about 74c. per ton of rated ingot capacity) and the Preferred Stock Dividends to $3,523,203 per annum (which is about 67c. per ton of rated ingot 
capacity). The total rated ingot capacity of the Company will be 5,249,000 tons per annum. ' E 

The book value as of December 31, 1921 (which is far below the present replacement figures) of total net assets of the Midvale, Republic and 
Inland Companies, including the $20,000,000 new cash working capital_(but excluding the Nicetown Plant) totals about $284,000,000. 

The earnings of these three Companies (exclusive of the Nicetown Plant earnings) applicable to dividends on the Preferred and Common Stock, 
that is, after deduction of bond and other interest, Federal and other taxes and adequate depreciation, as compiled from the annual accounts for 
the ten years ending December 31, 1921, averaged $20,462,248 per annum and were as follows: 

$7,435,421 $60,257,399 
10,164,892 34,598,221 
3,379,545 11,612,487 
13,702,110 22,429,534 
1916 52,595,325 1921 ...(Loss) 11,552,446 | 

Since the year 1916 the three Companies have expended more than $120,000,000 for improvements and additional facilities, greatly increasing 

capacity and reducing operating costs so that the earnings reported for the past ten years do not fully reflect the earning power of the three 


ADVANTAGES OF THE PLAN 
Some of the essential reasons for the proposed unification of the properties of the Companies may be stated as follows: 
(1) Increased economy, resulting from the mining of a larger tonnage of ore, coal and limestone under one control, 


economic advantage of better distribution for the use of such products. 

(2) Stronger management through the combined ability of the principal officers of the respective Companies to direct the operations. 

(3) With plants located at Johnstown, Pa., Coatesville, Pa., Youngstown, Ohio, Niles, Ohio, and Chicago, IIll., and with facilities for steel 
production in the Southern field of Birmingham, Ala., the Company will be in better position to serve the consuming trade with a larger diversity 


of products and to effect a substantial saving in the selling and administrative costs. 
The foregoing plan is subject to changes to meet conditions and circumstances and the opinion of counsel. 
While the details of the organization of the Company have not been definitely settled, the undersigned will continue to be identified with its 
management. 
CHADBOURNE, BABBITT & WALLACE W. E. COREY, ° 
and A. H. WINTERSTEEN, Chairman of the Board, Midvale Steel and Ordnance 
Counsel, Midvale Steel & Ordnance Company. Company. 
MAYER, MEYER, AUSTRIAN & PLATT, L. E. BLOCK, 
Counsel for Inland Steel Company. Chairman of the Board, Inland Steel Company. 


SIMPSON, THACHER & BARTLETT, JNO. A. TOPPING, 
Counsel for Republic Iron and Steel Company. Chairman of the Board, Republic Iron and Steel Company. 


New York, June 7, 1922. 


Companies as now situated, 


together with the 





320 THE MAGAZINE OF WALL STREET 





